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Proper distribution of the dollar among . : “| believes the amount should be ample to | By B. C. Merdian President Hoover was assured Bees 
<inds a was urge » the : : sv cada a eit ee re aera eet : {by Daniel Willard, president of the - 
+ anthem ne oe aoe oo sansa aacelstniseeaseseees | meet the needs, and if it were larger than | Specialties Divfsion, Department of Commerce timore & Ohio Railroad Company, who 
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Two suggested rations presented by the; - tional currency issued by the Treas- text icine = 4 ing the past year have reflected to numbers, while unusually attractive that in 7 Cte he nesotlateas aa 
Bureau are properly balanced, it was| ury Department during the Civil War When specie payments were suspended f 2 some extent the general tendency to- | Window and counter displays add to the eee = ao ae ae ae a ~ = 
stated, one consisting of bare necessities} when specie payments were suspended about Jan. 1, 1862, all of the gold, silver, | 7 hird oO! Borrow ers ward curtailed consumer buying, but the | festive atmosphere. ei oer i outa eA RE Getta sstut tara 
and the other of a satisfactory diet for; and persons were using postage stamms and minor coins in circulation disap- | : | Fall and Christmas seasons have greatly Toys are less affected by unfavorable | eee ~ a - 
continued use toward which families on| for currency are still outstanding, ac- peared as if by magic, due largely to the Re yaVv Droucht an added momentum to the year’s toy sales, | economic conditions than are many After his conference with President J 
the restricted diet should try to progress.| cording to the annual report of the hoarding of the coins which, it was I “ © indicating that the 1931 volume of busi- | other lines of merchandise, partly be- | toover, Mr. Willard stated orally that he 
The statement follows in full text: Treasurer of the United States recently thought, would be at a premium in the | emiteereane | ness will compare favorably with that | cause of the wide price range from very | had discussed the railroad situation with 
To get the most food for your money.; made public by the Treasury Depart- near future. M Th 15 Milli ; Re.-| of last year. inexpensive to higher-grade items, and |the President, particutarly the negotia= 
especially if you have very little money,; ment. A relief from this condition was | =0F® aan > Mmitons e The toy industry is unique in that it | to the particular appeal which toys |tions looking to wage adjustments. “I 
divide your food dollar in five parts, and Issues of the 60-year old currency, needed promptly and the first came turned Since July l | represents a cross-section of all industry. | make, especially at this season of the | have every confidence that we will reach : 
spend it for five different kinds of food | which was issued in 3, 5, 10, 15, 25 and from individual enterprise. Merchants ‘ In addition to the many items which year, Children will always receive play- |an agreement,” he said. - 
This advice is included in a leaflet which! 50 cent denominations, aggregated $368,- issued promissory notes on small sizes of Repayments of Federal loans in drought] may be classed primarily as toys, there | things, even though the quality and Mr. Willard was —_ of the ba oa 
comes today from the Bureau of Home} 724,079.46, the report says, and only $353,- paper in amounts varying from 1 cent | and storm areas since July 1 have reached| are miniatures of almost everything in quantity may be lessened in times of 1 —— anc = aeae ee Easteun 
Economics and the Extension Service of} 484.796.99 worth has ever been redeemed. up and redeemable in goods at their | $15,324,807, or nearly one-third of the | everyday life. The toy manufacturer SLress, a eal repre SE who a 
the Department of Agriculture, under the | The rest, according to the report, has places of business. Also, street-car | $47,000,000 loaned from funds provided by} has spared no effort to achieve the ut- This year’s toy trade has been fairly fam = in New York on Dec. 18 with raihe 
title, “Getting the Most for Your Food| been irretrievably lost or destroyed; $32,- tickets, milk tickets, metal tokens, and | the last Congress, according to a tabula-| most realism in the production of play- evenly distributed throughout the coun- eee labor leaders, regarding wage adjust~ — 
Money.” 000 worth are believed to have been de- anything having an apparent value were | tion as of Dec. 11 made available Dec. 19| things, and in many instances old num- try and well balanced among the various ments and unemployment problems, 
Two Suggested Lists stroyed in the Chicago fire of Octo- pressed into service for making change, |at the Farmers Seed Loan Office, Depart-| bers have been completely redesigned lines. The leading groups, from the | Mr. Willard expressed hi mself as be 
The leaflet includes two suggested mar-| ber, 1871. Postage stamps, very naturally, quickly 'ment of Agriculture. The following in-! and newly constructed to bring out up- standpoint of value of produciion, are | “optimistic” regarding the railroad situas 
ket lists, which show the quantities of When the Government suspended claimed recognition as a circulating me- |fcrmation is given in the tabulation: to-date features of the adult models dolls and doll accessories, and toy wheel |tion. He pointed out that the carriers 
each of the necessary kinds of food a fam-_| specie payment about Jan. 1, 1862, people dium. but the adhesive back was a scrious Of the repayments, $3,251,077 is repre-| Toys, probably more than any other goods, which together accounted for ap- | would get $100,000,000 from the increased 
ily of five should have each week immediately hoarded all monetary cur- impediment This trouble was scon)| sented by warehouse receipts given by| type of merchandise, readily identify proximately 36 per cent of the total pro- | freights permitt ed by the decision of the 
If there are children in the family, the} rency. In order that trade might be overcome, however, by pasting definite| farmers on crops stored as security for) themselves with and react to any event duction of the toy industry reported in | Interstate Commerce an comission ae 
Government héme economists say, each, carried on, the report relates, persons amounts on small slips of paper which the | their loans. Nearly all of these receipts) of universal interest, whether, it be ‘an the latest Census of Manufactures. | 9200 009,000 from anticl paises wage reduces 
dollar that goes for food should be spent | devised exchange mediums of their own, Post Office Department readily agreed to|are for cotton, of which 104,756 bales have! airplane flight, an international race, or Wooden toys, mechanical toys, and play | ons in pr making ae ,000,— 
like this: Twenty-five cents for milk and| including postage stamps pasted on redeem, when worn or mutilated, with | been given as security. the popularity of certain radio charac- furniture come next in value. There has ‘= a r < hag mae The credit: oan 
cheese, 25 to 20 cents for vegetables and| strips of paper. This invention suggested new stamps. : Arkansas, which obtained the largest} ters. Each year adds new items to the however, been a decided growth in the | during whic ae being formed to hand 
fruit, 15 to 20 ecnts for bread and cereals,| to Congress the minting of the small The convenience and definite value of the | Volume of drought loans, is far in the| existing long list, and this season's toy demand for play yard and gymnasium ap- | the $100. 000,000 expected from increased a 
20 to 15 cents for butter, lard, or other| fractional currency which was not dis- pasted stamps were so readily apparent | lead in repayments with slightly more| offerings are considerably augmented  paratus in recent years, due no doubt in freight receipts is expected to be ready 


fats and sugar or molasses, 15 to 20 cents 
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‘Bureaucratic’ Waste Denied 





In Federal Aids to Business 


In Holiday Message He Voices 
Government Agencies Must iat Juste y Existence, 


Dr. Klein Says, Answering Criticism 





placed until the Treasury again began 
making minor coins. 
The section of the report dealing with 


that the matter was at once taken up by 
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than $4,000,000 repaid. Mississippi is sec- 
ond and Texas third, each having repaid 
between $1,000,000 and $2,000,000. 


both in variety and extent of merchan- | part to the growing hazards of street traf- 
dise. Many new and interesting items 


embodying ingenious features are being 
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Should Pay Debt, 
Says Mr. Mitchell 

















for operations soon, 
a | think that should be rather reas# 


suring,” said Mr. Willard. 


| 


Plan Described 
For Stabilization 


_ Of Employment 


Job ‘Assurance’ and Plans’ 


For Reserve Funds for 
Workers Considered, Says 
Senator Hebert 


New York, N. Y., Dec. 19. 

Although there is no immediate panacea 
for maintaining workers’ incomes in pe- 
riods of business depression, a “partial 
solution may be evolved out of both a 


stabilization program and some form of 
unemployment benefit,” Senator Hebert 
(Rep.) ; 
Dec. 19 in an address before the National 
Republican Club. 


Senator Hebert, who is chairman of the | 


Senate Special Committee which has been 
studying unemployment insurance, eX- 
pressed the hope that out of the discus- 
sions on the subject may come some solu- 
tion if approached in full view of the dif- 
ficulties which face both é¢mployers and 
employers and employes. 
Outlines Proposed Plan 

There are perhaps constitutional objec- 
tions to Federal legislation on unemploy- 
ment insurance, he said, but a plan has 


been proposed which would meet to a} 


considerable degree the views of the pro- 
ponents and opponents of a compulsory 
system. ; P 

“Without expressing my own views,” he 
said, “or those of the other members of 
the Committee making a study of the 
subject on behalf of the Senate of the 
United States, let me point out that it 
contemplates: 

“J, Legislation by the several States re- 
quiring the maintenance of reserves by 
employers against unemployment but not 
necessarily fixing the amount of the con- 
tributions to such reserves. 

“2. Voluntary contributions from em- 
ployes. 

“3. Placing of funds in the control of 
trustees to be chosen by the employers 
and employes in each plant, or if pre- 
ferred, to be chosen by State officials or by 
the head of one of the Departments of the 
Federal Government, such trustees to ad- 
minister particular funds, or, to supervise 
them throughout the State, 6r in the case 
of Federal trustees, 
pointment, to have supervision generally 
all - ver the country. 


Funds to Be Independent 


“4. Each fund to be registered elther | dollars you have the more important this | 


with the Treasury Department or the De- 
partment of Labor and be wholly inde- 
pendent of any control by the employer 
or the employe, so that in case of bank- 
ruptcy or failure of the employer, the fund 


would not be subject to depletion but re- | 


main intact. 

“5. Providing a very considerable degree 
of flexibility in the administration of such 
funds and permitting the 


ing period; increasing or reducing the al- 
lowances to the unemployed as the condi- 
tion of the fund or the exigencies of the 
occasion may require, and limiting, 
need be, the period during which benefits 
shall be paid. 

“6. Workmen to have a right of review 
of disputed cases. 

“1. Whenever such funds shall be estab- 
lished and maintained in a manner satis- 
factory to the Federal Government, then 
credit is to be allowed to employers as a 
deduction from income in computing Fed- 
eral taxes for some proportion of the con- 
tributions made thereto. 

Educational Campaigns ‘Urged 

“8. A campaign of education encourag- 
ing every agency of State and Federal 
governments and every industry to co- 
Pperate so as to provide for stability of 
employment more adequately than in the 
past by: 

. “(a) Spreading employment and rotat- 
ing work: 

. “(b) Improving the morale of employes 
by keeping them informed of what is being 
‘done to provide employment; 

“(c) Encourage normal buying for nor- 
mal needs: 

“(d) Adopt research 
plant and equipment; 

“(e) Cooperate with the community in 
finding work for the unemployed.” 

Senator Hebert outlined the various 
views and plans which have been sub- 
mitted to the Special Senate Committee 
by a number of witnesses. 

Wide Range of Plans 

“The plans outlined to us,” 


and modernize 


he said, 


“range from a recommendation to capital-| 


‘ize labor, in other words, to give the 
worker a worth equal to his ability, edu- 
cation and other qualifications and attri- 
butes, just as the worth of capital is es- 
tablished, to one which catls for nothing 


more than individual initiative, and more| 
especially to the stabilization of employ-| 


ment. 


“Briefly stated, these simpler plans 


would provide not for unemployment in-| 


Surance, but rather for employment as- 


surance; not for the payment of a loss| 


due to unemployment, but for the pre- 

vention of it through consistent planning 

pnd keeping the wheels of industry in mo- 
on. 

“Our attention has been called many 
times to the pl&ns in effect in foreign 
countries, particularly in Engtand. 

“Population considered, a similar plan 
to that which has been in effect in Eng- 
land if applied in the United States would, 
it is estimated, call for the expenditure of 
$1,360,000,000 a year, or more than one- 
‘third of our total present Federal ex- 
penditures. 

Cost to Taxpayers 
, “Employers and employes and, to some 
extent, the Government would contribute 
nearly one-half of {hat amount, the bal- 
‘ance, approximately $700,000,000, to come 
from the taxpayers through the medium of 
direct taxes.” 

Referring to possible constitutional ob- 
Jjections to Federal legisiation on unem- 
ployment insurance, Senator Hebert de- 
clared: 

“Congress has no power to regulate the 


relations of employer and employe, except | 
the | 


where such power 
Constitution, as 
merce clause. 

“I am quite aware there is perhaps a 
way for Congress to circumvent this con- 
Stitutional barrier. It has become not an 
uncommon practice over a period of years. 
It finds its justification in the welfare 
clause of the Constitution, and as a re- 
sult the Federal Treasury has contributed 
to the building of State highways, provided 
aid for indigent mothers, to child wel- 
fare and to many other forms of social 
service. 

“But whether in the exercise of the 
bowers conferred by the welfare clause, 
Congress could lawfully appropriate pub- 
lic funds for the benefit of a relatively 
limited few and could exclude particular 
groups in a given class ,which it would 
be bound to do because of insurmountable 
difficulties to be met in any attempt to 
make such funds of universal application, 
‘Is open to very serious question. 

“There is a further objection to Federal 
uncmployment insurance legislation, if it 


is conferred 
evidenced by 


by 
the com- 


be considered an insurance. The Supreme | 


Court of the United States held in the 
case of Paul v. Virginia which has been 
repeatedly sustained through a long line 
of decisions, that insurance is not com- 
merce, and hence Congress has no power 
“to legislate in respect of it.” 


, 


of Rhode Island, declared here | 


under Federal ap-| 


trustees to | 
shorten or to lengthen the so-called wait- | 


if | 


|Dried beans or peas, cene 
| Tomatoes, fresh or canned, lbs. . 


| Butter, 


| warning 


MOND 


+ 


Cause of Refraction 


In Radio E xplained 


Conditions at High Altitudes 
Are Described by Naval | 


Scientist 
Sr or eae 
Dr. E. O. Hulburt of the Naval Research 
Laboratory in a recent address before the 
| scientific staff of the Bureau of Standards, | 
described the results of his own investi- | 
gations and of other investigators on the| 
electrical state of the atmosphere at high | 
altitudes and its bearing on radio wave| 
reception. | 
Refraction or reflection of radio waves, 
it was explained, was due to air having | 
different degrees of electrical ionization 
{existing at various altitudes and varies | 
with latitude and the time of day. Ultra-| 
violet radiation from the sun in passing | 
through the upper atmosphere at about | 
100 miles or more causes ionization of the 
air at that altitude and a simultaneous 
electrical condition which, acted upon by 
the earth’s magnetism, causes the ions to 
drop to lower levels, hence a change in| 
radio reception phenomena. | 
Dr. Hulburt explained by the use of| 
many formulas and graphs the reason for | 
the change in ionization of the atmos- 
phere due to daylight and night condi-| 
tions as the earth rotated on its axis. | 
In discussion it was brought out that | 
this theoretical explanation of the ob-| 
served phenomena of radio transmission is | 
in reasonably good accordance with the 
practices developed by trial in actual radio | 
communication, although the theory has} 
not yet been completely developed to} 
cover all the observed facts.—Issued by | 
the Bureau of Standards. 


‘Most for the Dollar’ 
In Food Value Shown 
By Two Ration Plans’ 





Home Economics Bureau} 
Submits Lists Based on) 
Necessities for Families 


Of Five 


[Continued from Page 1.1 
for meat, fish, and eggs. A family of | 
j}adults would need less milk and cheese, | 
| and correspondingly more vegetables and 
| fruit. 

And, the leaflet emphasizes, “the fewer | 


is. If men and women are to feel well and 
able to work, if children are to be healthy | 


|and able to go to school, they must have 
|enough food and they must have the right 


kinds of food. It is lack of certain essen- | 
tial kinds of food as well as insufficient 
quantity of food that produces pellagra, 
scurvy, rickets and other forms of mal- 
nutrition.” 

This leaflet has been prepared in re- 
sponse to daily requests for advice and 
assistance from men and women who 
write to the Bureau asking how to main- 
tain their families on diminished earnings. 
from relief workers dispensing money and 
food supplies, and from welfare organiza- 
tions of many kinds. 

The suggested market orders include 
only the necessary kinds of food, and 
| those that cost the least. A family of five, 
says the leaflet, consisting of father, 
mother, and three children under 14 years 


| of age, needs at least this much food each 


week: 

Bread, flour, other grain products, lbs. ... % 
Milk, qts 2 
Potatoes, 

Ee 


Leafy vegetables (greens), lbs. 

|Other vegetables and fruits, lbs. ........... 

lard, bacon, margarine, other fats, 
Ibs. . 

Sugar, Sses 

Lean meat, 

Eggs, 


“This ration contains enough of each| 


. Sorgo si ip. 
fish or chee: oe 
doz. . : 2 


| food to meet the needs of the body with} 


a margin of safety. You can live on this! 
ration for any length of time,” the leaflet 
says. 
Emergency Ration 

The other ration is shown with the 
that it “just meets body needs 
with no margin for emergencies. You 
can get along for a while on this ration, 
but the nearer you can come to the quanti- 
ties of the other ration the safer you 
will be.” The following is the emergency 
|ratign (for a family of 5 for one week) 
with no margin of safety: 
Bread, flour other 
Bem, GUA. ...:. 
Potatoes, lbs. ... ae 
Dried beans or peas, Ibs. cig 
Tomatoes, fresh or canned, lbs. 
Leafy vegetables (greens), lbs. . 
Other vegetables and fruits, lbs. .. ab 
Butter, lard, bacon, margarine, other fats, 


grain products, lbs 


lbs. MeneeE Sted Ree ae ens os eee 
Sugar, molasses. sorgo sirup, Ibs, 
Lean meat, fish or cheese, hs. 
Eggs, doz. 1, 

“These are balanced rations,’ ‘the Bu-| 
reau points out. “The first one has less 
fat, sugar, dried beans, and peas, because | 


it has more of other foods than the second 





ration. Where potatoes and sweet potatoes 
cannot be had, use other vegetables and| 


two to four pounds extra of flour or meal.” | 


ee ° . 

lariff Rates in Canada | 
Canadian tariff rates on products from 
|the United States are Gialer than the 
rates on commodities from favored na- 
| tions including Italy, Brazil, Spain, Ar- 
| gentina, Colombia, Venezuela and France 

| (Department of Commerce.) 
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Interstate Bridge Over Delaware River 


‘ 
. 


Construction of a high-speed transit line between Philadelphia, Pa., and 
Camden, N. J., over the interstate bridge over the Delaware’ River con- 
necting the two cities is in contemplation, according to the Delaware 
River Joint Commission of Pennsylvania and New Jeersey, which main- 


tains and operates the bridge. 


The bridge—a view of which looking 


toward Philadelphia is shown—is of the suspension type with a center 
span of 1,750 feet, and with approaches is 9,970 feet long. Record travel 
for one day over the bridge was 64,332 vehicles. 


‘A pproval to Be Asked for Agreement 
| On Operation of Delaware River Bridge 


Joint Commission Plans to Refinance Structure; Tolls, 
May Be Abandoned Within a Decade 


By Joseph K. Costello 


General Manager, Delaware River Joint Commission of Pennsylvania apd New Jersey 


The Delaware River Joint Commission 
of Pennsylvania and New Jersey, which 
maintains and operates the bridge over | 
the Delaware River between the 


two | bridge are divided semiannually. 


$312,317.81, during the second year $380,- 
127.17. 


Net receipts from the operation of the 


Fifty | ter of Nov, 21, 1931, in which you request 
States, now plans to request Congress to! per cent goes to the State of New Jersey, | that I advise you concerning the number 


/ 


he Gnited States Daily — yearty vex PACE 2384 


Billion Dollars 
Declared Pending 
In Unpaid Taxes 


Representative McFadden 
Advocates Inclusion of 
Income Tax Regulations 
In Revenue Act 


Virtually $1,000,000,000 worth of unpaid, 
| Federal taxes are now pending, according 
to a radio address delivered Dec. 19 by 
Representative McFadden (Rep.), of Can- 
ton, Pa. 

Quoting a letter he had received from 
the Secretary of the Treasury, A. W. Mel- 
| lon, Representative McFadden pointed out 
that cases involving disputed taxes of ap- 
proximately $728,634,000 are now before 
the Board of Tax Appeals and the various 
Circuit Courts of Appeals. Other cases 
now before the Income Tax Unit of the 
| Bureau of Internal Revenue involve about 
| $174,000,000, he pointed out. 

The income tax regulations which are 
'now prepared by the Bureau should be 
| written into the Revenue Act, Represent- 
ative McFadden believes. Congress should 
make it mandatory upon the Treasury 
Department to follow the Act and not use 
an interpretation of its own, he declared. 
The adderss was made over the National 
| Broadcasting System during the National | 
Grange hour. 


Urges Classification | 
“J have been asked by the National 
Grange not to talk on the subject of in- 
ternational war debts and reparations. I 
am therefore going to talk on the subject | 
of taxation,” Mr. McFadden said. 
“Involved, confusing, and debatable 
clauses in our tax laws should be made 
definitely clear and specific in their in- 
tention and application. Then these clari- | 
fied acts should be repeatedly enforced. 
“I want to point to the danger of the} 
|custom of executive departments to make | 


Statue in Illinois Park 
of Lincoln as Soldier 


in Black Hawk War 


i 
| 
| 


i 
| 





interpretation of congressional legislation | 
and to issue such interpretations in the | 
form of regulations to cover the matter of | 
enforcement. This is an assumption of | 
legislative powers by the executive branch | 
of the Government. Congress itself 
should write the regulations into the acts | 
as they are enacted and make it manda- 
tory upon the Departments to follow the 
terms of the acts without presuming to 
use interpretations of their own,” he de- 
clared. 
Cites Uncollected Taxes 

“The present Administration and Con- 
gress are facing a large deficit in the | 
midst of declining revenues and the pos- | 
sibility of increased appropriations. 
“A slight ray of sunlight, however,” he 
said, “is on the horizon. On Nov. 21 I 
addressed a letter of inquiry to the Sec- 


|retary of the Treasury and I desire to! 


read to you his reply: 
“‘Dear Mr. Chairman: I have your let- 





approve the compact between Pennsylva- | 25 per cent to the State of Pennsylvania, }and total amount of the unpaid or dis- 
nia and New Jersey creating the joint|and 25 per cent to the City of Philadel-| puted income or other tax cases remain- 


commission as a body corporate. 


| phia. 


The Commission plans to refinance the | vanced by the State of New Jersey is re- 


bridge by a bond issue of $44,00' 
which approximately $33,000,000 will be 
returned to New Jersey, Pennsylvania and | 
Philadelphia, and the 


0,000, of | Paid the net receipts will 
: | equally between Pennsylvania and Phila- 


be divided 


delphia until each has been given 


ihe construction of a high-speed transit | the toll charges will be lifted from private 
line between Philadelphia and Camden. | Passenger automobiles. From present in- 


The Delaware River bridge between 


As soon as the total amount ad-j|ing unsettled or now pending before the 


the 
co 
balance used for | entire amount invested. When this is done 


| dications the bridge should be free by 1941. | 
| 


Philadelphia, Pa., and Camden, N. J., was ar total cost of the bridge is $36,850,- | 


opened July 1, 1926. Physical construc- 


tion of the bridge was begun Jan. 6, 1922. | 
uring the first year 1,847,217 wehiotes | 


| cr@ssed the bridge, and during the second 


year 9,107,679. The traffic is growing at | 
the rate of more than 1,000,000 cars per 
year. 

During the first year receipts were $2,- 
129,823.58, during the second year $2,668,- 


3| 530.75. Expenses during the first year were 


Trade Commission Limits 
Use of Paid Testimonials 


[Continued from Page 1.] 

the time of the transaction was in Lon- 
don, rec-ived £100. Atlanta Arlen was 
paid £200. Mrs. Christy was given $500, 
while Miss Lassie Honeyman, a personal 
friend of Mrs. Christy, received $150 for 
services in helping to obtain the testi- 
monial from Mrs. Christy. 

These cdvertisements were published at 
various times from 1928 to 1930. As an il- 
lustration of the procedure there is quoted | 
the following letter from Ethel Barrymore: 


“I hereby give the Northam Warren Cor- 


| poration and(or) the J. Walter Thompson 


Co. (advertising agency) permission to use 
in its advertising, my photograph and(or) | 
my name andior) a statement to be sub-| 


| mitted to me and which, when approved 


by me, I agree ¢o sign. 
“T agree not to endorse any other mani- 


‘ | curing product, and to test adequately the 


complete Cutex outfit with which the 
Northam Warren Corporation will sup- | 
ply me. 
“ETHEL BARRYMORE.” 

Miss Barrymore authorized the use for 
advertising of a statement prepared for 
that purpose and submitted to her. It 
contained, among other, the following lan- 
guage: “‘Everything must flatter us to our 
finger tips,’ says Ethel Barrymore. ‘The 
best loved actress on the American stage 
adds, ‘And of all the ways of grooming | 


Similar procedure was applied in the 
Pavlowa, Arlen and Christy instances, 
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Listing of Illiterates 


{unusually high to use their 
inspiring those unable to read and write | 


t 


0. Of this amount $23,478,048 was ex- 
pended for the contract work, $11,303,532 


| Board, 


for real estate taken for the aproaches, | 


$1,642,580 for 
$426,220 for administration expenses. 


engineering expenses and | 


The principal dimensions and quantities | 


| of the bridge are as follows: 


General dimensions: Total length of 
bridge and approaches, 9,570 feet; length 
of main span, 1,750 feet; width of bridge, 
128 feet; width of roadway between curbs, 
57 feet; height of towers above water, 
380 feet; clearance of bridge above mean 
high water, 135 feet; weight of main span 
per linear foot, 26,000 pounds; live load 
capacity per linear foot, 12,000 pounds; 
total weight of bridge, 720,000 tons; deep- 
est foundation below mean high water, 
105 feet. 

Cables: Diameter of cables, 30 inches; 
number of' wires in each cable, 18,666; 
size of wire, No. 6, 0.195 inch diameter; 
total length of wire used, 25,100 miles; 
weight of cables, 7,000 tons. 


| 000. 


Tax Board or the Treasury. . 


Amounts in Dispute 


“The records maintained by the Bu-| 
reau of Internal Revenue with respect to 
the cases awaiting hearings by the United 
States Board of Tax Appeals indicate that 
on Oct. 31, 1931; there were pending be- 
fore that body, or on appeal to circuit 
courts of appeal from decisions of the 
19,444 appeals, and that the 
amount of proposed deficiency taxes in-| 
volved was approximately $728,634,000. As | 
to 221 cases, the Board had reached its 
decision, but the final order had not is- | 
sued. In 644 cases the final order had 
issued, but the six-months period per- | 
mitted for appeal has not run. In 860 
cases appeals had been filed with circuit 
courts. The number of cases which the 
Board must decide is, therefore, 17,719. 

“*There are pending before the Income 
Tax Unit in Washington approximately 
16,400 cases which involve about $174,000,- 
These cases are largely for current 
or late years. Most of the cases involve 
the tax year 1929, while the balance is 
for 1928 or prior years. 

“*Although no exact figures are avail- 


|}able as to the cases now pending before 


Main piers: Granite, 6,600 cubic yards; | 


concrete, 52,400 cubic yards; 
sonry, 59,000 cubic yards. 

Anchorages: Granite, 14,000 cubic yards; 
concrete, 202,000 cubic yards; total ma- 
sonry, 216,000 cubic yards. 

Approaches: Granite, 4,600 cubie yards; 
concrete, 35,400 cubic yards; total ma- 
sonry, 40,000 cubic yards. 

Total: Granite, 25,200 cubic yards; con- 
crete, 289,800 cubic yards; total masonry, 
315,000 cubic yards. 

Paving: roadway, 50,000 square yards; 
footwalks, 20,000 square yards. 

Structural steel: Main towers, 10,000 
tons; suspended structures, 18,600 tons; 
anchorages, 7,300 tons; approaches, 25,800 
tons. Total, 61,700 tons. 

The record travel for one day over the 


total ma- 


| bridge was 64,332 vehicles on June 23, 1929. 


By Assessors Asked 
[Continued from Page 1.1 


ficient funds to match the $10,000 offer of 


our field forces, it is probable that about 
$25,000,000 is involved in examinations un- 
der way at this time.’ 


New Regulation Urged 

“This letter indicates that there is now 
pending before the Treasury Department 
practically a billion dollars’ worth of un- 
paid taxes,” Representative McFadden 
continued. 

“In addition to this I have caused to be 
filed with the Treasury Department claims 
representing fraudulently withheld taxes 
by large taxpayers in the United States, 
the amount of which at the present time 
cannot definitely be determined. This 
can and should be determined immedi- 
ately by the Treasury Department.” 

“I suggest,” he said, “that it is of the 
utmost importance that the proper com- 
mittees of the Congress study the rules 
and regulations of the present taxing laws 
with an idea of drafting permanently into | 
the law such rules and regulations as 


|might tend to decrease the collections of 
|revenue as contemplated by Congress in 


the Julius Rosenwald Fund, but mean-| 
while is desirous that public spirited per- | 


sons 
funds. 
Mrs. Cora Wilson Stewart, Chairman of 
the Executive Committee, suggested an 
amendment to the census law so that 
names of illiterates could be made avail- 
able to departments of education. She 
stated a fund of not less than $1,000,000 


become interested and contribute 


| would be raised and shared jointly with 


the States in proportion to the number 
of illiterates for necessary field work, re- 
search, and literature. She also recom- 
mended extension os the field service and 
retention of Dr. Maphis and Dr. Condon 
for conference and counsel. 

In her report, Mrs. Stewart asserted 
that State conferences held by Dr. Maphis 
and Dr. Condon had been marked by 
gratifying cooperation and more inten- 
sive local organization. 

The Committee passed resolutions of 
appreciation for the work of Dr. Maphis 


~and Dr. Condon, and Mrs. Stewart, and 


for generosity of the Julius Rosenwald 


|Fund. It was agreed to approach religious 


denominations and urge those with large 
membership in States where illiteracy is 


to avail themselves of local opportunities 
for instruction. 

The following members of the Exe 
Committee were present: 
Lyman Wilbur, chairman: 
John Cooper, vice chairman: Cota Wilson 
Stewart, Rufus W. Weaver: Herbert S. 
Houston; R. A. Nestos; and Ruth Bryan 
Owen. Those absent were: sHenry J. Al- 
len, John H, Finley and T. H. Harris. 

Coffee Situation in Brazil 

The plan to destroy 12,000,000 bags of 

coffee is being formulated by the 


“Na- 


influence in | 


the enactment of the laws so that none 
may escape through the aid and assist- 
ance of clever accountants and lawyers 


| keen in the practice of evasions.” 


finger tips I find new Cutex Liquid Polish mittee that he is hopeful of obtaining suf- | 
| the most flattering.’ ” 


Deaths From Pellagra 
Fewer in South Carolina 


Cotumsia, S. C., Dec. 19. 

Despite the period of economic distress, 
resulting in a deficiency in diet, the num- 
bero of deaths in uth Carolina from 
pellagra, a disease caused by such de- 
ficiency, was only 637 in 1931 as compared 
with 811 in 1930, according to the annual 
report of the State Health Office, Dr. 
James Adams Hayne. 

The reduction in mortality from the dis- 
ease was accomplished, the report says, 
through an intensive campaign in coopera- 
tion with the United States Public Heaith 
Service. 

The number of deaths from automobile 
accidents decreased from 395 in 1930 to 364 
in 1931, according to the report, while in- 
fant mortality dropped from 3,581 to 
3,292 and deaths from tuberculosis from 
1,227 to 1,119. 


|Expanded Federal Service 

For Employment Opposed 
RicHMonpD, Va., Dec, 19. 

|__The State Commissioner of Labor, John 


Hopkins Hall Jr., has written to the mem- 
bers of the Virginia delegation in Con- 


ae ecutive gress that no evidence can be seen of ad- 
Secretary Ray | ditional people being placed through the 
Dr, William} appointment of a State director of the 


United States Employment 
Mr. Hall stated that 
given employment 


Service. 

the bulk of those 
in Virginia have been 
placed through the State agencies, and 
he expresses opposition to further ex- 
pansion of the Federal service with in- 
| creased appropriations. His letter set forth 
what he termed the advantages of the 
| Wagner bill (S. 3060) and the disadvan- | 


|tiona? Coffee Council” of Brazil. The ex-| tages of the reorganization plan proposed | 
change on coffee has strengthened. (De-| by the Secretary of Labor, William N. 


partment of Commerce.) 


| 
Doak. j 
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'MHE SITE of Dixon Blockhouse on the 

Illinois River, in which Abraham 
Lincoln was quartered as a sozdier in the 
Black Hawk Indian War in 1832, has 
been incorporated by the State of Illi- 
nois into a State park, administered by 
the State Department of Public Works 
and Buildings. A statue of Lincoln as 
a soldier stands on a granite pedestal 
onthe blockhouse site. The — statue 
by sculptor Leonard Crunelle, is nine 
feet in height and depicts the youth 
of 23 years, uncovered, with a coat hang- 
ing over arm, right hand gripping his 
belt and the left hand grasping his 
sword, blouse unbuttoned and trousers 
stuffed in high boots. The statue, shown 
above, was dedictated Sept. 24, 1930. 


West Virginia to Use 
Pay Cut Saving for Game 


CuHarRLestTon, W. VA., Dec. 19. 

Salaries of all employes of the State 
Game, Fish and Forestry Commission will 
be reduced 10 per cent effective Jan. 1 
and the money thus saved used for re- 
stocking and reforesting, according to an 
announcement by Commissioner Edward 
Cooper. 

Previously salaries of all employes in 
the offices of State Treasurer William S. 
Johnson and of State Auditor Edgar C. 
Lawson had been reduced in amounts 
varying between 15 and 40 per cent. 


Federal Building Measures 


Favors State Contractors 


The Secretary of the Treasury would be 
allowed to permit only local State resident 
contractors to bid on the construction 
work on Federal buildings or additions 
thereto where the cost of construction is 
$10,000 or more, under the provisions of 
a bill (H. R. 5881) just introduced by 
Representative McLeod ‘(Rep.), of Detroit, 
Mich. 

Such specification would be overlooked 
only in the case that a “competent, quali- 
fied contractor” is not available within 
the State where such Federal building is 
to be constructed, according to the bill. 
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Country at Crisis 
In Taxation, Says 

| Senator Metcalf 


‘Dangerous Point’ Reached 
Also in Concentration of 
Power in Federal Govern- 
ment, He Declares 


* 

“This Nation has reached a critical and 
| dangerous point in the matter of taxation 
and concentration of power,” Senator Met- 
calf (Rep.), of Rhode Island, asserted 
Dec. 20 in a radio address from Washing- 
ton under the auspices of the Sentinels 
of the Republic. 

He emphasized the “unquestioned” need 
for decentralization of power and a new 
acknowledgment of the rights of States. 
Total expenditures of all governmental 
jagencies in the United States from 1913 
ito 1930 grew 442 per cent or increased 
|twice as fast as the combined earnings 
j}and income of the American people, he 
| declared. 

Citicizes Federal Aid Trend 
The trend toward Federa: taxation in 
|place of local taxation was said by him 
|to be rapidly whitting away the right of 
| local self-government. 

“The belief has spread through many 
States that the Federal Government 
should extend its Federal aid system to 
|new and unheard of limits,” he continued. 
“If this belief should be put into practice 
we would bankrupt the Government and 
force the people of this country into a 
condition of financial desperation: There 
have been bills introduced in Congress 
proposing that the Federa: Government 
should finance a system of rural education. 
Such suggestions are not only contrary 
to the principles of this Government, but 
would make this a country of tax-ridden 
| people who can never successfully bear the 
tremendous burden which would be placed 
}upon them. 
| “In the budget just proposed to Con- 
gress, approximately $275,000,000 will be 
doled out to the States in the form of 
Federal aid. Much of this money is aid 
|to the States in proportion to population 
|or area without any consideration at all 
|of the amount of taxes paid by them,” 
|/Senator Metcalf declared. 


Urges Abolition of Roads Aid 


“The Federal highway appropriations 
should be abolished, or materially reduced, 
and the money used for relieving some 
of the burden of taxes which are paid by 
the people. The United States Bureau of 
Public Roads spends more than $2,500,000 
every year, of Federal funds, for salaries 
alone. 

“There is grave doubt as to the wisdom 
|}of the appropriations for vocational edu- 
cation, agricultural extension, and Federal 
highway construction. Thege activities 
cost the Federal Government $140,000,000 
annually,” Mr. Metcalf added. 

“As a result of the enormous increase 
in public employes and pensioners, all 
branches of government in this country 
are supporting either wholly or in part, 
more than 10,000,000 people. Think of it! 
One-seventh of the adult population of 
the country supported wholly or partially 
by taxation. And the number is increas- 
ing daily. * 

“While we preach economy,” Senator 
Metcalf concluded, “we might well prac- 
tice it by a curtailment of the Federal 
aid system and the removal of many of 
the bureaus and commissions which are 
eating up the resources of the people and 
endangering the very framework of our 
Government.” é 








Lower Mortality Rate 


Is Shown During Week 


Telegraphic returns from 82 cities with 
a tota: population of 36,000,000 for the 
week ended Dec. 12, indicate a mortality 
rate of 11.3 as against a rate of 11.7 fo 
the corresponding week of last year. The 
highest rate (19.1) appears for Wilming- 
ton, Del., and the lowest (3.8) for Flint, 
Mich. The highest infant mortality rate 
(166) appears for Nashville, Tenn., and 
the lowest for Erie, Pa. Flint, Mich., 
Schenectady, N. Y., and Waterbury, Conn., 
which reported no infant mortality. 

‘The annual rate for 82 cities is 11.8 for 
the 50 weeks of 1931, as against a rate 
of 119 for the corresponding weeks of 
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New Diplomacy 
Seen in Visits of 
Nations’ Leaders 


| 
| 





Significance of Change in 
Procedure Discussed by 
Counselor of American 
Embassy in Paris | 








The new era of international diplomacy | 
marked by the exchange of visits between | 
prime ministers and heads of States was 
described by the Counselor of the Ameri- 
can Embassy in Paris, Theodore Marriner, | 
in an address before the Chicago Council | 
on Foreign Relations Dec. 19. The text} 
of Mr. Marriner’s address was made public 
by the Department of State. 

_Mr. Marriner pointed out the significance 


Vof the recent visits of Premier Laval, of 
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France; Dino Grandi, Foreign Minister 
of Italy. and the trip which the Secre- 
tary of State, Henry L. Stimson made to 
Europe. 

At no time in recent years has the De- 
partment of State drafted any corre- 
spondence to foreign nations which it 
could not publish, Mr. Marriner stated. 
The age of secret diplomacy is now over. 

Mr. Marriner ’s address follows in full 
text: 

Essentials Unchanged 


There can be no question that in- 
creased speed and varied methods of com- 
munication have not in any way changed 
the essentials of diplomacy or lessened 
the necessity for direct personal contacts 
among statesmen. In the distant past 
nations had intermittent or no contact 
save that brought about by intermarriages 
among their ruling families. Slowly there 
grew a system of diplomacy, probably 
originally developed through the officers 
of the household of foreigners related by 
marriage to ruling families who naturally 
maintained contact with their own coun- 
tries. It was among the States of the 
Italian Peninsula that the idea of a per- 
manent diplomatic service was first built 
up, and each of the Courts in Italy main- 
tained resident Ministers in the neightor- 
ing territories. The official despatches and 
home visits of these envoys furnished the 
onlv contact between nations over a long 

# period of time. 

The growth of communication, first 
with the establishment of reliable postal 
systems, second with the telegraph, and 
later with the telephone, brought the na- 
tions so close together that at times the 
necessity for, or utility of such contacts 
has been questioned. However. more and 
more the importance of understanding 
and close personal touch has come to be 
considered the ultimate basis for sane na- 
tional action. 

The reasons for this are many, among 
them the fact that quick communication 
makes for facile irritation and counter- 
irritation. Little incidents which in the 
leisurely days of the eighteenth century 
would have been buried in the obscurity 
of the small towns in which they occurred 
and which, even if renorted. would have 
gained an entirely different perspective 
in the months required for the transporta- 
tion of the despatch reporting them, now 
take on tremendous moment because of in- 
stantaneous press flashes and the constant 
demand in all the capitals of the world 
for the reaction on a given incident. 


Use of Telephone Cited 

As this tendency toward complex in- 
formation in all countries as to what is 
happening within their neighbors’ borders 
progresses, there is the consequent whole- 
sale tendency to do away with secrecy 
in relations between States, which has 
never been better illustrated than by the 
constant use during the past summer of 
the trans-Atlantic telephone. 

With this tremendous complication of 
the factors for international consideration 
there has been no change in the situation 
with respect to responsibility for the ulti- 
mate decisions of statecraft.. No one has 
ewer yet found a method by which many 
reople can share a single responsibility, 
and therefore the world in these compli- 
cated times is still governed by a very few 
men representative of and responsive to 
their several publics with greater re- 
sponsibilities than ever before. The neces- 
sity for the smooth running of ifiterna- 
tional relations is mutual understanding 
and confidence among these few and was 


@ never more important than now. 


The Covenant of the League of Nations 
gave evidence of this necessity in its ar- 
langements for meetings of the Council 
which provided an opportunity for re- 
sponsible ministers of the members of the 
League to get together three times a year, 
and these contacts have been of ines- 
timable benefit to Europe, but since Amer- 
ica is not a member of the League, our 
share in these direct conversations was 
negligible until the preparations for the 
London Naval Conference emboldened 
Prime Minister MacDonald to make his 
now famous visit to the United States. 

Mechanical Developments 

Diplomacy has often been accused of 
being slow to utilize the factors of modern 
progress. It is true that the typewriter 
penetrated but slowly amid the beautiful 
hand copies that decorate the archives 
of all governments. Nevertheless, the 
American Government, quite properly for 
the great land of invention, has always 
been a leader in the use of each new de- 
vice that quickened the pulses of inter- 
tional intercourse. The typewriter and 
the mimeograph had their places in our 
chancelleries long before they were gen- 
erally used elsewhere, and the way in 
which the trans-Atlantic telephone has 
been adopted to bridge the distance in 
time and distance from Europe has been 
the outstanding feature of the past year. 
ehroughout the negotiations incident to 
the acceptance of the President’s mora- 
torium proposal the telephone played the 
greatest possible role and the spectacle 
o. the Ambassador or the Secretary of 
the Treasury in Paris at midnight talking 
for an hour or more with the President, 
or the Acting Secretaries of State and of 
the Treasury at 6 o'clock in Washington, 
day after day would have astonished and 
alarmed all the traditionalists of diplomacy 
even up to a year ago. 


Everyone has heard the repellent words 


“secret diplomacy” bandied about. 
people hav 
which constitutes the disagreeable im- 
plications in those words. The thing that 
is abhorrent to enlightened public opinion 


Few 


of such a democracy as ours is that the 
people of this country should be bound or 
hampered in their future conduct by any 


agreement on the part of the Government 


of which they do not know and on which 


they have had no opportunity to pass. 


The Constitution of the United States 
this possibility 
by the division of powers on foreign re- 
the 
Therefore, the United States has 
never been a party to any element of such 
Before the war, such 
understandings existed in certain parts of 


was designed to prevent 


lations between the President and 
Senate. 


a secret diplomacy. 


the world, but since the war, general 
publicity, with the registration of all 
treaties and agr+ements, has practically 


abolished this evil. 
The growth of 
as I said before, 


the League 


added to the 


have 
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\ 
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my 





given adequate though to just 


of Nations 
strength 
of the theory of direct negotiation since 
the Council meetings, three times a year, 
afforded opportunities for the re- 
sponsible heads of Governments in vari- 
ous member countries to come together 
to discuss their problems. The Council 
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Gov. Davis Confers | 


6 Ea 
PRESIDENT’S DAY} 


At the Executive Offices 
Lenessenentiliecenmeses 





Dec. 19, 1931 


| 
| 
9:30 a. m—Senator Walcott (Rep.), of | 
Connecticut, a member of the Senate | 
Committee on Banking and Currency, | 
called to discuss proposed legislation for | 
the creation of an emergency recon- 
struction corporation. 

10 a. m—Daniel Willard, president of 
the Baltimore & Ohio Railroad Com- 
pany, called to discuss the railroad sit- 
uation, with special reference to wage 
adjustments. 

11 a. m—The Secretary of War, Pat- 
rick J. Hurley, called with Dwight F. 
Davis, Governor General of the Philip- 
pine Islands. The latter discussed with 
the President the general situation in 
the Philippines. 

11:45 a. m.—Senator Robinson (Rep.), 
of Indiana, and Representative Wood 
(Rep.), of La Fayette, Ind., ealled to rec- 

mmend the appointment of Maurice 
Judd, a Washington, D. C., attorney, as 
a member of the Public Utility Commis- 
sion of the District of Columbia. 





Developments in China 
Discussed by Mr. Castle 


The United States would consider any 
Japanese advance on the Chinese City of 
Chinchow as most unfortunate, according 
to an oral statement Dec. 19 by the Un- 
dersecretary of State, William R. Castle 
Jr., when reports were shown him that 
Japan had ordered General Honjo to de- 
mand the Chinese evacuation of Chin- 
chow. 

Mr. Castle also stated orally that a tel- 
egram had been sent to Prentiss B. Gil- 
bert, American consul in Geneva, stating 
that the United States has no objection 
to the appointmen* of Walker D. Hines 
as the American member on the neutral 
investigating commission in Manchuria. 
Mr. Hines was Director General of the 
Railways during the Wilson Administra- 
tion. 

Asked what the United States would do 
if Japan carries out her present an- 
nounced intention of occupying Chinchow, 
Mr. Castle replied that he did not know 
and that he did not want to comment on 
the matter. He stated that the United 
States and the League of Nations and 
everyone concerned would consider it un- 
fortunate if Japan should occupy Chin- 
chow. He recalled that the neutral in- 
vestigating commission was leaving shortly 
for Manchuria. 

W. Cameron Forbes, American Ambas- 
sador to Japan, has called at the Japa- 
nese Foreign Office several times in the 
past two weeks regarding the situation in 
Manchuria, Mr. Castle stated, but not 
specifically in connection with the re- 
ported Chinchow advance. 





Senate Passes Veterans 
And Jobs Service Bills 


The Senate Dec. 19 agreed to a resolu- 
tion (H. J. Res. 141) providing additional 
appropriations for the Veterans’ Admin- 
istration for the current fiscal year and to 
a resolution (H. J. Res. 142) making an 
additional appropriation for the Employ- 
ment Service of the Department of Labor 

For the adjusted service certificate fund 
of the Veterans’ Administration, $200,000,- 
000 is made available as necessary under 
the World War Adjusted Compensation 
Act to provide for the payment of the 
face value of each adjusted service certif- 
icate in 20 years from its date or on the 
prior death of the veteran, and to make 
loans to veterans and repayments to 
banks. 

For adjusted service and dependent pay 
an additional $3,925,000 is made available. 

The amount appropriated for the em- 
ployment service for the current fiscal 
year is $120,000. 


Senate Again Fails to Elect 
President Pro Tempore 


The effort of the Senate to elect a presi- 
dent pro tempore again failed, Dec. 19, in 
two more ballots. Senator Pittman 
(Dem.), of Nevada, again led Senator 
Moses (Rep.), of New Hampshire, the 
present occupant of the post. but Senator 
Pittman’s total fell short of the necessary 
majority. 

The vote was: Ballot No. 22, Senator 
Pittman, 33; Senator Moses, 23, and Sen- 
ator Vandenberg ‘Rep.), of Michigan, 13, 
and on ballot No. 23, Senator Pittman, 
34; Senator Moses, 22, and Senator Van- 
denberg, 14. 


meets to discuss items agreed upon in ad- 


vance on a stated agenda; but it is not 
the progress made on these items that 
counts most, it is the informal discus- 


sions over coffee cups in the hotel, or on 
the links outside of Geneva between states- 
men who could not, on account of ad- 
verse publicity, visit one another's capitals. 
that have aided a common understanding 
of European problems. 
/ The League was organized to function 
in a blaze of pitiless publicity. The cor- 
ridors of the secretariat are thronged with 
representatives of the press, and even the 
so-called private sessions of some of the 
subcommittees only serve to whet public 
interest in proceedings. All this means 
that the various national groups dramatize 
the cause of their own country, and that 
every concession made, from the fullest 
first demands, is apt to be treated as a de- 
feat by one nation and hailed as a victory 
by the countries with opposing views. . 

Misunderstanding, however, often arises 
because some of the procedure and many 
of the discussions incident to the conclu- 
sion of a treaty or agreement must neces- 
sarily be confidential. This confidential] 
nature of transaction is an axiom of busi- 
ness and certainly no one would expect 
a merger of companies to be achieved with 
the bright light of publicity beating on 
every phrase uttered or memorandum sent 
from the inception of the idea up to the 
ultimate conclusion of the deal 

Publicity for Negotiations 

; In other words, just as in business, so 
in international r-latisns, the confidential 
element of negotiation concerns methods 
only, not results. In my entire experience, 
I have seen no documents or listened to 
no negotiations which I would not be al- 
together willing, and which, I am sure, the 
Government of the United States would 
not be absolutely willing to have published 
in full, and I feel that one of the great 
strengths of American foreign policy lies 
in this attitude of open-mindedness. 

Nevertheless, since we require the con- 
fidence of other nations and desire that 
they repose their trust in us, we frequently 
become the repository for facts or opinions 
which, since they are not our own, we 
are not at liberty to divulge. Naturally, 
also certain personal comments and 
ambitions are linked in the fabric of for- 
eign policy in such a way as to make pub- 
licity on them dangerous for future good 
relationship between the interested states. 
It is the duty of an Ambassador or Min- 
isted to comment on the reliability and 
character of his sources of information 

nd it is such comments as these which 
while they add to the picturesqueness of 


dull documents, render unwise that full 
publicity about which we often hear 
clamor. 

(The conclusion of Mr. Marriner’s 


address in which he discusses the visit 
of foreign statesmen to this country 
will be published in full tert in the 
issue of Dec, 22.) 








With President on 


Island Problems 


| 


Declares Business Better in| 
Philippines ‘Than in AIl- 
most Any Other Country’; | 
Unemployment Slight 








Economic conditions in the Philippine | 
Islands are on the whole, very good in 
the opinion of Dwight F. Davis, Gover- | 
nor General of the Philippines, who dis- | 
cussed with President Hoover at the White 
House on Dec. 19 the entire Philippine | 
problem. 

Governor Davis, who has just returned 
to the United States on leave of absence, 
called with the Secretary of War, Patrick 
J. Hurley, to pay his respects to the Presi- 
dent. | 

He declined to discuss published reports | 
of his possible resignation as Governor 
General. “I cannot say anything about 
the question of my resignation,”’ he ex-| 
plained. “As you probably know, I am on 
leave of absence at the request of the Sec- 
retary of War to see what the situation 
in the United States is towards the Philip- 
pine problems.” 

Governor Davis explained that after a 
short stay in this country he would leave, | 
for Paris, France. | 

In response to inquiries as to his views 
on the question of Philippine independ- 
ence, Governor General Davis explained 
that he would have to adhere to the stand 
he took on the subject when he went to 
the Philippines as Governor General. 

“When I first arrived in the Philip- 
pines,” he said, “I made what I consider 
a lucky stroke. I told the Filipinos that | 
I came there as an administrator of the 
Islands, not to discuss politics, and that 
independence was a matter for the Con- 
gress of the United States to decide. In 
other words, it was not for the Governor 
General to determine. I have adhered to 
that policy ever since.” | 


Minimum of Unemployment 

In discussing the economic situation in 
the Philippines, Governor General Davis 
said that business in the Islands was bet-| 
ter “than almost any other country that} 
I know of.” He said that this was due 
largely to free trade with the United 
States. He added, however, that the Is- 
lands are feeling the effects of the world- 
wide depression and there is some unem- 
ployment, although the latter is not as 
serious as in some other countries. “The 
unemployment situation in the Islands is 
rather fortunate in that there is no suf- 
fering,” he said, explaining that since 
there is an abundance of rice and fruit for 
the natives to eat. He said there are no 
poor houses in the Islands and that the 
Government thereupon is relieved to + 
large extent of taking care of distress. 

“I think on the whole the economic 
conditions in the Islands and the general 
feeling is very good.” 

Governor General Davis explained that 
the people in the Orient think differently 
and have different reactions from people 
in the United States. “I found in dealing 
with Philippine questions, it was largely 
a question of psychology as much as of 
administration,” he said. “When I left 
the Philippines I tried to bring out that 
the whole Philippine problem was a com- 
plex one involving many angles, and one 
which should be solved to the best inter- 
ests of both the Philippines and the 
United States. 

“I believe it is important that we dis- 
cuss the whole Philippine problem in a 
spirit of sympathetic understanding with 
tolerance for one another's ideas and with 
a desire to accomplish the best interests 
of both the Philippines and the United 
States in the future. As to how that is 
to be done, I cannot discuss.” 

Sympathetic Viewpoint Urged 

He explained he believed that if the 
whole Philippine problem was approached 
from a sympathetic rather than an an- 








tagonistic standpoint, “we can go faster 
and further and get better results than 
if we adopt any other attitude. That is 


what I have tried to do during my admin- 
istration of the Philippines. I have tried 
to work with the Filipinos instead of try- 
ing to rule them and they have responded 
in a splendid way. If you get the support 
aud confidence of the Filipinos, I found, I 
could accomplish much more than in any 
other way.” 

Governor Davis said in reply to in- 
quiries that the Chinese economic boycott 
against Japan had not greatly affected 
trade with Philippines, but was having 
a serious effect on Japanese trade with 
China. The boycott, he said, is Proving 
of value to American ships, pointing out 
that the steamship on which he traveled 
to the United States was held up to take 
on freight which he inferred would other- 
wise have been carried by Japanese 
vessels 

Discussing the question of alleged 
“graft” in the Philippines, Governor Gen- 
eral Davis said that “there has been 
quite a cleanup on the whole graft situa- 
tion.” He explained that that was one 
of the major questions to which he had 
devoted his attention. ‘All through the 
Philippine Government,” he said, “there 
was a considerable amount of graft and 
we have taken quite drastic action to 
eliminate it. It is not eliminated entirely, 
however.” He explained that he had re- 
moved two elective governors for graft. 


Import Tariff to Benefit 
Philippines Is Proposed 
Collection of customs duties on certain 


articles coming from the Philippines and 
to provide that the duties collected shall 


be turned over to the Philippines is pro- 
posed in a bill (H. R. 6391) introduced 
Dec. 19 by Representative Crisp (Dem.), 
of Americus, Ga., of the House Commit- 


tee on Ways and Means. The bill was re- 
ferred to that Committee. 

It would provide for duties on such ar- 
ticles from the Philippines into the United 
States or any of its possessions, if they 
are grown, produced or manufactured in 
the Philippines “and do not contain ma- 
terials the growth, product or manufac- 
ture outside the Philippines or the United 
States to the value of more than 20 per 
cent of their total value,” as follows: 

Coconut oil, 2 cents a pound; cotton- 
sed oil, 3 cents a pound; peanut oil, 4 
cents a pound; palm-kernel oil, 1 cent a 
pound; and soybean oil, 3'2 cents per 
pound but not less than 45 per cent ad 
valorem; combinations or mixtures of any 
of these, with or without other substances, 
25 per cent ad valorem but not less than 
the rate applicable to the component ma- 
terial subject to the highest rate of duty; 
peanuts not shalled, 444 cents per pound; ; 
shelled, 7 cents per pound; blanched, 
salted, prepared, or preserved, and peanut 
butter, 7 cents per pound; soybeans, 2 
cents per pound. 


House Votes Recess 
From Dec. 22 to Jan. 4 


The House took the first steps Dec. 19 
for a recess of Congress from Dec. 22 until 
Jan. 4. At the instance of Majority Leadex 
Rainey ‘Dem.), of Carrollton, Ill, the 
House adopted a resolution (H. Conc. Res. | 
5) for the recess and sent it over to the} 
Senate, where a similar proposal has | 
awaited action. 








Design for Naval Air Station and Hangar in California 





The Department of the Navy will ask bids this week for construction of a hangar to house Airship “ZRS-5,” 
sister ship to the “Akron,” now building at Akron, Ohio, and also for a low pressure helium holder, an admin- 


istration building, and quarters for enlisted men, to be erected on the grounds of the Naval Air Station at 
A panoramin sketch of the proposed Naval Air Station, prepared by the Department of 


Sunnyvale, Calif. 


Fractional Decline 


For Month Shown 


the Navy, is shown above. 


Bureaucratic Extravagance Denied 


In Government Aids for Business 


® 


— 
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In Y holesale Prices Federal Agencies Must Justify Existence, Dr. Klein Says 


Upward Tendency in Other 
Commodities Is Offset by 
Decrease in Foods 


Farm Products 


and 


[Continued from Page 1.) 
and cured beef, coffee, oleomargarine, rye 
and wheat flour, prunes, and corn meal 
averaged higher than in October. 
Decreases in the average price for goat- 
skins and sheepskins, sole leather and sev- 
eral types of shoes caused the hides and 
leather products group to decline 1 per 
cent. No change occurred in other leather 
products. 


In the group of textile products cotton 
goods and woolen and worsted goods re- 
corded further price decreases from Oc- 
tober to November. Silk and rayon show 


no general change, while there was an 
upward tendency in other textile prod- 


ucts. The textile group as a whole de- 
clined about 1’, per cent. 


Advancing prices of mid-continent crude 
petroleum, gasoline, and kerosene forced 
the indext for the fuel and lighting group 
to advance 2'.per cent. Anthracite and 
bituminous coal and coke showed little 
or no change between October and No- 
vember. 


Metals Tend Downward 


Up and down fluctuations in the prices 
of the items composing the metals and 
metal products group produced little 
change on the group as a whole, but with 
a downward tendency. Iron and steel 
products showed slight change and non- 
ferrous metals, agricultural implements, 
and automobiles decreased, while other 
metal products showed no change. 


Lumber, brick, cement, and other build- 
ing materials continued their downward 
movement in November. No change was 
shown for structural steel while a minor 
increase was reported for paint materials. 
The group as a whole showed a decrease 
of less than '2 of 1 per cent. 

Minor price recessions during November 
occurred in drugs and pharmaceuticals 
and fertilizer materials, while chemicals 
and mixed fertilizers advanced slightly. 
An increase of nearly 1 per cent was 
shown for the chemicals and drug group. 
Both furniture and furnishings in the 
group of housefurnishing goods continued 
to decline in the month 

Prices of cattle feed rose sharply dur- 
ing the month and paper pulp advanced 
slightly. Crude rubber and other mis- 
cellaneous articles showed minor decreases, 
with no change reported in the price of 
automobile tires. The group as a whole 
showed an increase of over 1 per cent 


Raw Materials Higher 

Raw materials as a whole averaged 
higher than in October while semimanu- 
factured articles and finished products 
averaged lower. In the large 
nonagricultural commodities, including all 
articles other than farm products, the No- 
vember prices showed a downward move- 
ment from those of the month before, 
while the group of all commodities other 
than farm products and foods showed an 
upward tendency. 


Between October and November de- 
creases took place in 119 instances, in- 
creases in 151 instances, while in 280 in- 
stances no change occurred. 

(The tabulated index numbers of 
wholesale prices of commodities will 


be printed in full tert in the issue of 
Dec, 22 


Measure to Be Drafted 
For Wheat Distribution 


[Continued from Page 1.1 

the amount needed, it simply would not 
all be used 

£enator Norris (Rep.), of Nebraska, de- 
clared there is danger of graft in distri- 
bution of the wheat and care should be 
exercised in selecting the agencies to han- 
dle it. He said the Red Cross does not 
feed miners who are on strike when a 
job is open to them, even though the job 
is not acceptable to them, and urged pro- 
vision for other agencies than the Red 
Cross to make the distribution. He said 
he has also found charitable organiza- 
tions to be reluctant to handle such mat- 
ters because they are unable to get the 
grain made into flour and baked into 
bread without great difficulty. 


Trace for Flour Urged 

Mr. Stone said he believes it would be 
better to “swap” the wheat for flour from 
a mill and distribute the flour to the needy 
for baking in the home. This would effect 
a 60 per cent saving in the amount of 
bread available to the needy, he said. Sen- 
ator Norris objected that millions of 
housewives now do not know how to bake 
bread and are not equipped to bake it. 

Senator McNary said he thinks the Gov- 
ernment does enough when it makes the 
wheat available, and it should not concern 
itself with milling and baking. 

Mr. McNary then appointed 
Wheeler, Capper and Thomas 
Oklahoma 
anew 
Senate 

Mr. McNary advised the Committee that 
the recess nominations of Sam H. Thomp- 
son, Frank Evans, and William F. Schill- 
ing as members of the Farm Board are 
pending, and that the nominees would be 
asked to appear before the Committee at 
@ future session, 


Senators 
(Dem.), of 
as the subcommittee to frame 
measure and report it out to the 


group of | 


In Answering Criticism 





[Continued from Page 1.] 


especial sanctity of superintelligence in- | 


Allocation of Funds 
In Federal Budget 


If some of these eminent critics of the 
“wasteful, clock-watching, bureaucrats’ 
could forego shooting their usual rounds 
of golf of a Saturday afternoon, I could 
take them into Government offices or 
laboratories. not simply in Washington 
and the United States, but far out across 
the seas, often under the most discourag- 
ing, even dangerous, climatic and other 
conditions, and show them many a lowly 
Government research worker, statistician, 
or clerk on the job doing his level best 


Unemployment Measures 
Voted in Pennsylvania 


HarrisBurG, Pa., Dec. 19 

The Legislature has recessed unti: Dec 
28 after having passed several bills relat- 
ing to unemployment relief. The measures 
advocated by Governor Pinchot were re- 
jected, and the bills which have been sent 
to the Governor for approval include no 
new taxes. 

The program adopted by the Legisla- 
ture includes the appropriation of $12,350,- 
000 for direct relief, $3,500,000 for work 
relief, and bills extending the time limit 
on Philadelphia's toans authorized by the 
1931 regular session. 

The direct relief bill appropriates $10,- 
{000,000 to be distributed among poor dis- 
tricts on the basis of their unemployment 
needs. An appropriation of $2,000,000 is 
made to State-aid hospitals, one of $250,- 
000 to State-owned hospitals and one of 
$100,000 to the State Veterans Commission. 

Two work relief bills provide $1,850,000 
and $500,000 for work on Philadelphia 
streets, and another reappropriates $1,150,- 
000 for the Pymatuning Dam, this measure 
having becn signed by the Governor. 


War Department Seeks 
To Aid Aircraft Industry 
Authority for the loan of Government 


aeronautical equipment for research and 
experimentation and extension of the fa- 


cilities of the Army Air Corps to com- 
mercial manufacturers, without expense 
to the Federal Government, for experi- 


ment or test of aircraft, aircraft parts or 


accessories are proposed in the draft of 
a bill submitted to Congress Dec. 19 by 
the War Department 


The proposed legislation would include 
authority for the maintenance and upkeep 
of Government property leased to private 
interests from the rentals of such leases. 
The bill also is designed to enable the 
| general public to receive the benefit of 
inventions, patents for which are owned 
by the Government. 


Christmas Tree Shipments 
From Canada Estimated 


Assistant Trade Commissioner Herbert 
W. Barrett at Ottawa reports that Christ- 
mas tree shipments by rail from New 
Brunswick points of loading to the United 
States ended for the season about Dec. 2. 
The opinion of shippers is that exports 
would total close to 200 carloads. Ship- 
ments from the Province of Quebec are 
expected to reach about 500 carloads and 
from Nova Scotia 150 carloads.—IJssued by 





jthe Department of Commerce, 


herent in a Government employe, any 
more than there is in many a high-rank- 
ing official of some vast business organ- 
ization. 

What I am suggesting is that there be 
a little more rationality, more construc- 
tive common sense in the fervor of the 
more raucous zealots who for various rea- 
sons ‘some good and others not so good) 
are launching indiscriminate and sweep- 
ing indictments against practically all gov- 
ernmental activities. Some official bulletin 
on frogs’ legs, or furniture polish, or kit- 
chen lay-out, or baby-food, catches their 
vigilant eye, and at once the welkin rings 
with roars of indignant ridicule: “Untold 
thousands of paternalistic bureaucrats are 
sitting up nights concoting such nonsense 
—and nothing else! Away with the whole 
tax-consuming pack!” 

There is the point. By the plainest in- 
ference, we are led to believe that the 
great majority of the activities of Federal 
service agencies are concerned with such 
wasteful, even dangerous trivialities. 

I realize fully that it is not popular 
to take exception to this pastime of “bu- 
reaucrat-baiting,” but it is high time that 
the flagrant injustices of the great bulk 
of such criticism be more fully appreciated. 
Is our Federal civil service really made up 
in the main of nothing but idling wastrels? 
| Are the Congressional appropriations com- 
mitties and the Budget Bureau so lax in 
their vigilant periodic scrutiny of bureau 
expenditures that such brazen wastes of 
substantial governmental funds escape 
them? 

Any one who is at all familiar with the 
commendable thoroughness with which 
those two agencies take account not only 
annually but intermittently of the steward- 
ship of each bureau chief knows perfectly 
well that there are mighty few items of 
expenditure of any consequence that can 
long escape scrutiny. Speaking from an 
experience of more than 10 years with this 
procedure, I can assure you that there are 
very few sizeable business organizations 
whose budgetary details are canvassed so 
rigorously and with such genuinely stimu- 
lating constructive criticism. 


for his boss, the taxpayer, plugging away 
long hours of overtime without a cent of 


extra pay. Any competent, honest ob- 
server of the governmental organization 
knows that is not an overstatement. 


Obviously, so far as is consistently pos- 
sible, the Government should conform to 
the same sound principles and necessities 
that govern the operation of private busi- 
ness, which has felt the need for drastic 
financial retrenchment. Every branch of 
private activity has been obliged to justify 
its existence, and if it did not prove to 
be indispensable it ran the risk of being 
lopped off. Whether the executives have 
always been correct in their curtailment 
decisions I shall not undertake to say. 

Now let us look, in a dispassionate, un- 
prejudiced way, into the prospects of com- 
parable cuts in governmental expenditure. 
If we do a little probing, we may be able 
to uncover some unexpected facts. To 
give you the fundamental background of 
the matter, let me quote an admirable 
statement by my friend David Lawrence; 
this is what he says: 

“Today we are spending in the Federal 
budget approximately $4,000,000,000 a year. 
Seventy per cent of that sum, nearly 
$2,800,000,000, represents the annual cost 
to us of past wars and the annual cost 
of preparing for the ‘next war.’ It in- 
cludes payments on interest and principal 
of liberty bonds sold to the American peo- 
ple; it includes payments to World War 
veterans for bonus and payments for dis- 
abled and sick veterans; it includes money 
for pensions—all of this for war. 

“Now what is the remaining 30 per cent 
spent for? Much of it goes for public roads 


and public buildings to give work to un-| 


employed. Much of it goes to enforce 
laws that dishonest and criminally minded 
people violate. Much of it goes to ad- 
minister the collection of taxes that people 
do not let their Government have if they 
can avoid it, and much of it goes virtually 
for subsidies to American business and 
industry as well as the American farmers. 
Very little of it goes for actual adminis- 
tration. So even if you could cut out all 
the funds spent for the so-called bureau- 
crats and administrative services, you 
would hardly make a dent in the Federal 
| tax burden.” 

That is the forceful, firmly-grounded 
; Statement of that careful student of gov- 
ernmental procedure, David Lawrence. 

And along precisely this same line, I 
find the distinguished editorial commentor 
Walter Lippman saying, just the other 
day “The cost of runnjng the executive, 
legislative, and judicial branches of the 
Government is one-tenth of the total ex- 
penditures.” That is an essential fact to 
bear in mind when you hear assaults upon 
“bureaucracy.” 
of those governmental functions—and 
there is not much else to national Govern- 
ment, as commonly conceived—you would 
still have to reckon with 90 per cent of our 
| governmental expenditures. 


Many Operations 


Remain at Fixed Levels 


Most of the Government's operations 
must continue at a fixed level, regardless 
of the pace of the Nation's private busi- 
ness. “Just why is that?” one may ask; 
“why cannot the Government cut down 
drastically in every single field?” 

Just as one striking example, let us take 
the Lighthouse Service, which accounts 
for about one-quarter of the total budget 


of the Department of Commerce. Could 
we safely economize there? On certain 
items, that is undoubtedly possible, by 
retarding new projects or improvements, 


and by stricter watch on the purchase of 
supplies. But would we be prepared to 


extinguish any large percentage of the 
lights, and thus cut the “capacity” of 
that service by 70 per cent, let us say, 


as the steel industry’s capacity is cut, or 
30 per cent as in the case of the automo- 
tive industry? 

The gruesome folly of such shortsighted 
‘economy” would be evident all along our 
theusands of miles of rocky, shoal-strewn 
coasts the very first morning after it was 


put into effect. Or would we want more 
lives snuffed out in the recurrence of 
uch ghastly tragedies as the sinking of 
the excursion steamer “General Slocum” 
through similar drastic curtailments of 


the Steamboat Inspection Service? 

Would we be prepared to shackle our 
scientific progress, put a barricade in the 
path of valid new ideas, and bring weird 
confusion and disastrous delays into the 
whole field of patents, but cutting down, 
say, 50 per cent or even 25 per cent of 
the vital activities of the Patent Office? 

Would we care to dispense with any con- 
siderable portion of the invaluable statis- 
tics gathered by the Bureau of the Cen- 
sus—the immensly significant figures on 
population, manufacturing, distribution, 
unemployment, and other matters—at this 
time when factural guidance for business 
is more important than ever before? 

Would you be in favor of decimating the 
ranks of the forest rangers, increasing the 
danger that the great resources of our 
forests might be ravaged by the raging 
flames? Or of eliminating the laboratory 
experts who stand guard over our pure- 
food laws? Or the legal aids who look 
after the vast incoherent interest of our 
}consumers as against various monopolis- 
tic combinations? 

I think your answer in each case is an 
emphatic “No.” Particularly on that last- 
mentioned coint of protection for the con- 
sumer against “gouging” and _ injustice, 
there have recently been some _ rather 
pointed queries as to how much of this 
denunciation of “nosey governmental in- 
trusion into business” springs from re- 
sentment on the part of a few sinister 
groups which quite naturally object to 
these official regulatory functions. That 


| is the kind of “Government in business” 


[Continued on Page 6, Column 2.] 
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Bids to Be Asked ° 


On Structures at 
Navy Air Station 





Projects to Include Largest 


Low Pressure Helium 
Holder in World, Says 
Navy Department 


Bids for structures for the Naval Air 
Station at Sunnyvale, Calif., which will 
house the “ZRS-5,” sister ship to the 
“Akron,” now under construction, will be 
advertised this week by the Navy Depart- 
ment, it was announced Dec. 19. 

Projects to be advertised, the Depart- 
ment said, include a low pressure helium 
holder which will be the largest helium 
holder in the world. Other structures on 
which bids will be received are the admin- 
istration building and enlisted men’s quar- 
ters. The Department’s announcement 
relative to the project follows in full text: 

The Navy Department will advertise this 
week for bids on structural projects at the 
Naval Air Station, Sunnyvale, Calif. This 
station, when completed in the Spring of 
1933, will be the Navy’s west coast airship 
base, and the home of the “Akron’s” sister 
ship, the “ZRS-5,” which is now being 


|built by the Goodyear-Zeppelin Corpo- 


ration. 
Hangar Under Way 


The hangar at Sunnyvale already is un- 
der construction, under plans prepared by 
the Bureau of Yards and Docks, Navy De- 
partment, and rapid progress is being 
made on the grading of approaches, con- 
struction of tracks and temporary roads, 
and other general work. 

Projects to be advertised this week are 
for buildings and helium storage equip- 
ment. One project will include the ad- 
ministration building, the enlisted men’s 
barracks, and the dispensary. These build- 


|ings, which will occupy a prominent po- 


sition on the station, have been designed 
in the Spanish style and will be built of 
concrete, with buff stucco and pan and 
cover tile roofs. 

A second project will include the helium 
repurification building, the foundations 
for a 2,000,000 cubic foot low-pressure 
helium holder, the installation of a 1,- 
000,000 cubic foot high-pressure helium 
storage drum, and a long-piping tunnel 
to the hangar. 

The low-pressure holder, which will be 
advertised as a separate project, will be 
the largest helium holder in the world— 
a quadruple lift wet-type gasometer, ap- 
proximately 150 feet in diameter and 175 
feet high. The high-pressure drums, in 
which the pure helium is to be stowed at 
750 pounds per square inch pressure, will 
be purchased on requisition. An elevated 
water tank also will be advertised at this 
time. The total cost of these various 
structures will approximate three-quarters 
of a million dollars. 

In planning the general layout of the 
station, no effort has been spared by the 
designing architects in the Bureau of 
Yards and Docks to insure a pleasing 
landscape effect. The main axis of the 
development has been made perpendicular 
to the airship hangar. After passing the 
officers’ quarters, which will be set back 
on the right from the entrance road, the 
visitor will have a choice of four roads, 
two of which flank the central parkway, 
while the other two diverge in sweeping 
curves to form a loop enveloping the 
built-up section of the station and the 
hangar and separating them from the 800< 
acre operating field. 


Arrangement of Buildings 


If the visitor takes one of the inner 
roads, he will pass the dispensary and 
the recreation building, the latter being 
set between the two inner roads so that 
it will be the central feature of the group. 
In harmony with the Spanish motive, this 
building will be surmounted by a carefully 
studied tiled dome and will be treated with 
simple but effective ornamentation. 

Between these buildings and the hangar, 
the visitor will see on one side the indus- 
trial buildings and the helium plant, and 
on the other, the buildings of the Supply 
Department. On the main axis, facing the 
hangar, there will be a small cafeteria and 
rest house for visitors, made necessary by 
public interest in the Navy’s airships, 
From the entrance of this building the 
visitor can gaze across the 300-foot strip 
of “no-man’s land,” which it has been 
necessary to leave entirely vacant in order 
to eliminate dangerous wind eddies around 
the hangar, and view the immensity of 
this latter structure, stretching to left and 
right for over 1,100 feet and towering up- 
ward for 200 feet. 





Economic Council Favored 
As Means to Help Trade 


A national economic council as a means 
to help stabilize business was endorsed 
Dec. 19 at a hearing before the Senate 
Committee on Manufactures. The three 
witnesses appearing, all of whom sup- 
ported the idea of such a council, were 
Paul Mazur, of Lehman Bros., New York; 
Roscoe C. Edlund, of the Association of 
Silk and Glycerine Producers, New York, 


and former Senator Robert Owen, of 
Oklahoma. 

“We are not a victim of a world cole 
lapse,” Mr. Owen told the Committee, 


“We are a victim of our own’ improvie 
dence.” He asserted that there is suffie 
cient credit under existing banking con- 
ditions to meet all needs but that the 
people do not want it, that they are afraid 
of credit. 

Senator La Follette (Rep.), of Wiscon< 
sin, chairman of the Committee, filed at 
the close of the hearing a report on longe 
range planning for the regularization of 
industry as prepared by a subcommittee 
of the Committee on Unemployment and 
Industrial Stabilization of the Progressive 
Conference last November. 








The old-time 
Christmas thrill? 


At Chalfonte and Haddon Hall 
Christmas is celebrated with a fine 
| spirit of good-cheer. There are 
carols ... holly ... filled stock- 
ings for the children... a plump 
family turkey for dinner. All the 
joys of the old-fashioned Christe 
mas — without the long hours of. 
work and preparation. 

This is a grand place for over« 
grown grown-up families too. 

Cheery and economical, for 
1931 rates are in effect. Write 
for information. 
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On Invention tor 


Court Announces Procedure 
In Construing Ambigu- 
ous Counts in Interfer- 
ence on Patent Claims 





ERNEST J. SWEETLAND 
v. 
ms and Patent Appeals. | 
Court of Customs an aten ppeals. | 
Appeal No. 2825. ¢ 
Appeal from the Board of Appeals of the 

Patent Office; Interference No. 56833. | 
NELSON LiTTELL (HAMMOND & LITTLE and | 

Kenyon & Kenyon of counsel), for ap- | 

pellant; Brown, JACKSON, BOETTCHER 

and Drenner (Henry H. Bascock of 
counsel), for appellee. 
Opinion of the Court 
Dec. 7, 1931 | 

Garrett, Judge.—This is an interference 
proceeding in which the Board of Ap-| 
peals of the United States Patent Office | 
affirmed the decision of the Examiner of 
Interferences, awarding priority to the 
senior party Cole. A single count is in- 
volved. It reads: 

In a lubricating system for an automo- | 
tive engine containing a body of oil exposed | 
to contamination by deleterious solids, 
means to circulate the oil to the parts to be 
lubricated and to a filter casing, and a fine 
texture filter in said casing having an area 
and capacity so correlated to the size of the 
system and the contaminating conditions 
under which the system is used as to re- 
move said deleterious solids at a rate sub- 
stantially equal to the rate of contamina- 
tion of said oil by said deleterious solids. 

The count was copied by Cole from a 
patent issued to Sweetland while Cole’s 
application was pending; Sweetland moved 
to dissolve upon the ground that Cole had 
no right to make the claim; no proofs were 
taken, and so the primary question before 
this‘court is, as it was before the tribunals 
of the Patent Office, has Cole the right| 
to make the claim. 

It is the insistence of Sweetland that 
since the count was one of the claims of his 
patent, it must be given the limited inter- 
pretation or meaning which it had in the 
patent, and that the rule of broad inter- 
retation—that is that it shall be given the | 
Srondest interpretation which its termi- 
nology reasonably will permit—applicable | 
in an interference proceeding between two 
applications (as distinguished from a con- 
test between a patent and an application) 
is not here applicable. 


Interpretation of Court | 


AS a part of his argument, Sweetland 
avers that to give the count the interpre- 
tation necessary to make it read upon 
Cole, would render it unpatentable over 
prior art as represented in patents which 
were issued at different dates to different 
parties, particular emphasis being placed 
eo a British patent to Winton, No. 13187, 
of 1907; that at the time the patent is- 
sued to him (Sweetland), the claim, which 
is now the count, muset have received 
the limited construction now sought by 
him, otherwise it would have been re- 
ected upon the prior art; that the file 

istory of the patent in fact shows the 
claim to have been given the limited con- 
struction; that it must be construed, un- 
der the decisions of the Supreme Court 
of the United States, “with reference to 
the rejected claims and the prior state 
of the art, and cannot be construed to 
cover either what was rejected by the 
Patent Office or disclosed by the prior 
devices,” and, that he deliberately nde 
limitations in order to distinguish from 
the prior art, which limitations must be 
now regarded. 

In a general way the invention of 
the count may be described as relat- 
ing to a lubricating system, primarily 
for use in automotive engines and the 
like, having means whereby the oil is! 
carried to the parts to be lubricated and| 
also carried to a casting having fittering 
means to remove deleterious solids that 
find their way into the oil. | 


Limitations Considered | 


The precise limitations of the count will 
appear from an analysis thereof, and the 

articular limitations upon which appel- 
ant relies to distinguish from Cole’s dis- 
closure are stated in his brief to be “(al 
a fine texture filter having [b] an area 
and capacity so correlated to the size of 
the system and the contaminating condi- 
tions ... [c] as to remove said deleterious 
solids at a rate substantiatly equal to the} 
rate of contamination... .” | 

Feature (c) is functional in its nature, 
that is, it states a result which is to flow 
from a fine texture filter having an area 
and capacity correlated as set out in (b). 
So, in the final analysis. the only “means” 
involved here is the filter, as described 
and defined. 

The insistence of appellant is that the 
filter system disclosed in the Cole specifi- 
cation does not disclose the elements of 
the count when they are given the mean- 
ing they had in the Sweeland patent. 

Cole’s filter, it is insisted, is not a “fine 
texture” fitter and has not the “area and/| 
capacity” to perform the function re- 
quired by the count, without making it so 
large as to be impractical for use under 
the hood of an automobile or for use in| 
any practical arrangement—that is, that 
Cole’s filter is not capable, as disclosed 
in his specification, of having an area 
“correlated to the size of the system and 
the contaminating conditions under which 
the system is used.” | 


Specifications Compared 

The brief and argument in appellant's 
behalf devote much space to a compari- 
son of the specifications and drawings 
and to a description of the operations, 
in the effort to sustain the allegation as 
to lack of those features in Cole, and these | 
arguments we have carefully considered. 

The Board of Appeals, analyzing Cole’s 
specification points out that it calls for) 
features as follows: | 

(a) A filter through which the oil passes 
slowly. 

(b) The filter of ample capacity to free 
the oil of deleterious matter. | 

(c) The filter preserves the lubricating 
oil practically free from all grit. 

(d) The filtering means are ample to pre- 
serve the oj] in the best condition. 

(e) The oil is filtered slowly whereby it | 
is delivered to the bearings in the best pos- 
sible condition and in ample or even ex- 
cessive quantity 

(f) The filter is separate from the engine 
and of ample capacity to meet the condi- 
tions and wash the interior of the engines 
and bearings 

(g) The filter 
filtering material. 

From the disclosure 
the Board concluded: 

Rules in Interference Cases | 

“In view of these statements in Cole’s 
original specification we believe there is| 
ample disclosure of a filter in a casing} 
having an area and capacity so corre- 
lated to the size of the system and the! 
contaminating conditions under which the | 
system is used as to remove the deleterious 
solids at a rate substantially equal to the 
rate of contamination. Furthermore in 








partitions carry “suitable” 


e 
of these features, 





view of the statements that the oil flows | 


relatively slowly through the filter it is 
believed the expression ‘fine texture fil- 


ter’ in the claim does not differentiate | 
in any respect from the Cole disclosure.” | 


We agree with the Board of Appeals. 


If words be given their usual and ordinary | 


meaning as applied to the particular art 
being considered, we are unable to see 
wherein the count failed to be readable 
upon Cole. 

It is the rule that in interference cases 
between a patent and an application, 
where the counts are ambiguous, they are 
to be construed in conformity with the 
patent in which they originated. This 
question was discussed by this court in 
Field v. Stow, 18 C. C. P. A. 
1437, 1440, 49 F (2d) 840. It is also the rule 
that expressly defined limitations may 


[Continued on Page 5, Column 1.] 
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Statements Have Been Placed on Record 


A SUMMARY follows of cases, arranged according to subject matter, docketed on 
the appellate docket during the past week in the clerk’s office of the Supreme 
Court of the United States, in which printed petitions or statements have been 
filed. 

Each item includes an index line of the subject matter, a short statement of the 
question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought to be 
reviewed, the procedure followed in seeking review, and the citation to, or date of, 
the lower court’s opinion or order. ~— —e 


ae “a ‘ paper bag and seat, the claims of which 
Banks — National anit = Goprolidation “ot | Gover along siende? display’ bag Yor loose 


sion to administration of estate of dece- apie tan” see aseth Gr a ae eee 
dent— 


Whether a national bank with which a | #04 narrow enough to be grasped in the 


hand and its opened end introduced into 
Georgia State bank, acting as the adminis- 5 cata = 
trator of the estate of a decedent, was con- | the, mouth to directly discharge its con 


solidated, was authorized to continue to act | tents, is invalid on ieee aot @ foe 
as the administrator of the estate under a 2) mt to invention to’ narrow and 
Federal statute (12 U. 8. C. A. 34(a)), which | RO pBOUnD i nee or take @ bag of sim- 
provides that a national bank with which las aitae fh ed oe Atty eas heretofore man- 
a State bank has been consolidated shall SF ee meet eee 


: 7 c ufactured, and use it in connection with a 
———, Cae ee ee coe particular product such as peanuts, and that 


° / it was anticipated by bags manufactured 
age 4 oat Seer or ee a te ae as more than two years prior to the applica- 
State under which such State bank is in- nace snl — ene ee et ae 
corporated, or was without the right to con- ny any ns Tom Histon Poarnt, Oo. No. BT: 
tinue as administrator on the theory that COA & Get: (20 (aie), . , 
the law of Georgia would be contravened 1, C. A. 9, - i ‘ 


“ oe Process (see Insurance). 
Se See cack fenktae tete — a Prohibition—Forfeitures—What law governs 


+i 7 < —National Prohibition Act or customs 
eee, ot Sve Et aa Genk tate laws—Vehicles seized in act of transport- 


ex " > ing liquor across border— 
pete re Nae gy 2 ys Bo Beggs gg | Does section 25 of Title II of National 


tional bank which has been converted into | Prohibition Act repeal by implication and 


state render inoperative, in liquor importation 
Sie tts a" 8 "e" ai oastk)) "provides “hat and transportation cases, the forfeiture pro- 


; 8 ve the corresponding visions of the customs laws, in so far as 
— pong cone Sante in Pabee offending vehicles are concerned; or, putting 


“ewith.—Firs and | the question in another form: Do the man- 
tition therewith.—First National Bank Ns | datory provisions of section 26 of the Na- 





r y y y. Stevens, 
maaitts ee, eert. (uept. ac near | tional Prohibition Act apply when the auto- 
Censorship (see Radio Communication). | mobile has been selzed in the act of trans- 
Constitutional law (see Jury; Radio Com- porting intoxicating liquor across the bor- 
1 der and some distance into the United 


munication; Venue). | 
Corporations—Stock—fxchange of stock in 
one corporation f stock in, another— 


States, or may the Government, in such a 
case, ignore such mandatory provisions, ar- 
a rest the driver and elect to forfeit the 
Right of stockholder to rescind for i automobile under the customs laws.—Gen- 
ees ee een ongaie ter gs | eer ene y- et S. oo 
- Ss r ates, No. ; C. C. A. 9, certificate. 
Third corporation as innocent holder | Prohibition — Offenses—Indictment — Suffi- 
notice of fraud— ciency of accusation—Indictment charg- 


without 


corporations, by the fraudulent representa- 
tions of the second corporation as to its 
solvency were precluded from rescinding the 
exchange and recovering the stock of the | 
first corporation on the discovery of the 
fraud on the ground that a third corpora- 
ticn holding the stock as security for loans 
to the second corporation was an innocent 
holder without notice of the fraud, where 
such third corporation had been organized, 
and was owned, by a fourth corporation 
which had guaranteed the second corpora- | 
tion’s notes and had actual knowledge that | 
the second corporation was insolvent at the 
time of the exchange of the stock before 
the assignment by the second corporation 
of the stock to the third corporation by 
reason of an audit of the books of the sec- 
ond corporation prior to such time.—Adams 
et al. v. Keystone Credit Corporation et al., 
No. 571; C. C. A. 4, cert. (50 F. (2d) 872). 


Corporations (see Insurance). 


Courts—Court of Appeals of the District of | 
Columbia—Jurisdiction—Stay order pend- 


to the provisions of section 593 (b) of the 
Tariff Act of 1922 (19 U. S. C. 497), which 
makes unlawful the importation of any 
merchandisé contrary to law, in that the 
liquors were imported into the United States 
in violation of section 3 of Title II of the 
National Prohibition Act, charges an of- 
fense under said section of the Tariff Act 
of 1922.—Callahan v. United States, No. 576; 
Cc. C. A. 3, cert. (Oct. 29, 1931). 

Prohibition—Offenses — Sentence — Unlawful 

importation of intoxicating liquors— 

Whether court, on the conviction of a de- 
| fendant under an indictment charging im- 
| portation of intoxicating liquors contrary to 
the provisions of section 593 (b) of the 
Tariff Act of 1922, in that the liquors were 
imported into the United States in viola- 
| tion of section 3 of Title II of the National 
Prohibition Act, erred in sentencing him 
under such section of the Tariff Act, which 
prescribes a penalty for the importation of 
merchandise into the United States ‘‘con- 
trary to law,” instead of under section 29 

ing appeal by operator of radio broadcast- | of the National Prohibition Act.—Callahan 

ing station from Radio Commission’s re | v. United States, No. 576; C. C. A. 3, cert. 

fusal to renew license— (Oct. 29. 1931). 

Whether the Court of Appeals of the Dis- | Radio communication—Federal Radio Com- 
trict of Columbia had power, on an appeal mission—Appeal by operator of broadcast- 
by the operator of a radio broadcasting sta- ing station from Commission’s refusal to 
tion from a decision of the Federal Radio renew license—Court’s refusal to issue 
Commission refusing to renew the opera- Stay order— 
tor’s license, to issue an interlocutory stay Whether the Court of Appeals of the Dis- 
order permitting the operation of the sta- | trict of Coiumbia, on an appeal by the 
tion pending a determination of the appeal operator or a radio broadcasting station 
on the merits under section 11 of the Act froma decision of the Federal Radio Com- 
creating the court (27 Stat. 436, c. 74) and | mission refusing to renew its license, erred 
empowering it to “issue all necessary and in refusing to issue a stay order permitting 
proper remedial prerogative writs in aid of | the operation of the station pending a de- 
its appellate jurisdiction.”—Trinity Metho- termination of the appeal on the merits on 
dist Churen, South, v. Federal Radio Com- the operator's petition showing, as claimed 
mission, No. 559; D. C. Ct. cert. by the operator, that it would suffer irre- 
(Dec. 1, 1931). parable damage if not permitted to operate 
Customs duties—Violation of customs laws— pending the appeal by reason of the loss 

Forfeitures—Evidence—Admissi bility of | of its large listening audience built up as 

record in criminal case against driver of | the result of extensive expenditures of time 

automobile— — —j] and money and by reason of the loss of the 

Is the record in a criminal case wherein good will and support of a large number 

the driver of an automobile, which was | of organizations and institutions which had 
seized in the act of transporting intoxi~ regularly used the station.—Trinity Metho- 
cating liquor across the international | dist Church, South, v. Federal Radio Com- 
boundary, pleaded guilty of violating the | mission, No. 559; D. C. Ct. Appls., cert. (Dec. 
Tariff Act of 1930 admissible in a separate 1, 1931). F ; 
proceeding to forfeit the automobile under | Radio communication—Federal Radio Com- 
the customs laws wherein the intervener, mission—Relusal to renew license—Valid- 
owner of the automobile, is the only party ity of order—Freedom of speech—Due 
appearing, for the purpose of showing un- process of law— 
lawful importation by the automobile, for Whether the refusal of the Federal Radio 
any other purpose.—General Motors Ac- | Commission to renew the license of a church 
ceptance Corp. et al. v. United States, No. organization to operate its radio broadcast- 
574; C. C. A. 9, certificate. ing station in the Los Angeles area on a 
Customs duties (see also Prohibition). determination that such area was being 
Evidence (see Customs duties). served by about 18 stations ‘“‘which offer a 
Executors and administrators (see Banks). service for listeners equal to that received 
Forfeitures (see Prohibition). by most any locality in the country,” that 
Fraud (see Corporations). the deletion of the station would ‘tend to- 
Freedom of speech (see Radio Communica- ward a more equitable distribution of radio 

tion). facilities.” that the station had been dom- 
Insurance—Foreign corporations—Actions— inated by the pastor of the church who 

Jurisdiction of court—Place of transac- had used the station to attack a religious 

tion— organization and its members and public 

Whether the issuance by a New Jersey in- officials and courts, was a denial of free 
surance corporation of a policy covering & speech in violation of the First Amendment 
North Carolina risk through a Missouri in- to the Federal Constitution and deprivation 
surance broker acting as the _ insured’s of liberty and property without due process 
agent was a Missouri transaction so as to of law in violation of the Fifth Amend- 
give a Missouri State court jurisdiction of ment.—Trinity Methodist Church, South, v. 
an action on the policy where the cor- Federal Radio Commission, No. 559; D. C. 
poration was not authorized to transact | Ct. Appls., cert. (Dec. 1, 1931). f 
business in Missouri and had no authorized | Radio communication—Federal Radio Com- 
agents therein.—The Excess’ Insurance Co. mission—Refusal to renew license—Valid- 
of America v. Connor et al., No. 573; C..C. ity of order—Censorship— 

A. 3, cert. (51 F. (2d) 626). Whether a decision of the Federal Radio 
Insurance—Foreign corpora tions—Doing. Commission refusing to renew a license 
business in State—Issuance of policies at | Of a broadcasting station on the ground, = 
request of brokers acting (vr clients— part, that the station had been dominate 

Whether a foreign insurance corporation | by the pastor of the church organization 
doing a mail order business with no repre- | Operating the station, and that the pastor 
sentatives in the field was doihg business in his radio talks had made bitter attacks 
in the State of Missouri so as to be sub- on a certain religious organization and its 
ject to service of process therein in an | members and on public officials and courts, 
action against it in a Missouri State court constitutes an exercise of censorship in vio- 


Whether stockholders in one corporation | ing ‘importation of liquor contrary to 
who had heen induced to exchange their provisions of Tariff Act of 1922— 
stock for stock of a second corporation, in | Whether an indictment charging im- 
contemplation of the merger of the two portation of intoxicating liquors contrary 
| 


Appls., 


by reason of the fact that it had issued lation of section 29 of the Radio Act of 
three policies at the solicitation of Missouri | 1927 (44 Stat. 1172) which provides that 
insurance brokers, where, it is claimed they nothing in this chapter shall be under- 
had no authority to represent the company stood or construed to give the licensing 


and procured the policies on behalf of their | @Uthority the power of censorship over the 


clients.—The Excess Insurance Co. of Amer- radio communications’ and that “no reg- 
ica v. Connor et al., No. 573; C. C. A. 3, ulation or condition shall be promulgated 
cert. (51 F. (2) 626). or fixed by the licensing authority which 
Insurance—Foreign corporations—Process—. shall interfere with the right of free speech 
Service upon insurance brokers under | PY means of radio communication.”—Trin- 
State law— ity Methodist Church, South, v. Federal Ra- 


dio Commission, No. 559; D. C. Ct. Appls., 

cert, (Dec, 1, 1931). 

Radio communication (see also Courts). 

Radio communication—Regulation — Statu- 
tory provisions — Validity — Freedom of 
speech—Due process of law— 

Whether section 11 of the Radio Act of 
1927 (44 Stat. 1167) which provides for the 
renewal of a license only on a determina- 
tion that “public interest, 


Whether a New Jersey insurance company, 
which was not authorized to transact busi- 
ness in Missouri and which engaged ex- 
clusively in a mail order insurance business 
with no representatives in the field but 
which had issued three policies at the so- 
licitation of insurance brokers doing busi- 
ness in Missouri who, it is claimed, had not 
been authorized by the company to solicit 


insurance for it, was subjec oO service o M t, convenience or 
process in Missouri by dutene “ a necessity would be served’ thereby, if con- 
: ; F oO eee strued to justify the Radio Commission in 
of the summons of complaint to such | 5 ; 


refusing to renew the license of a church 
organization to operate its radio broadcast- 
ing station in the Los Angeles area on the 
ground that the station had been domi- 
nated by the pastor of the church who had 
used the station to attack another religion 
and public officials and courts, is violative 
of the freedom of speech and the due proc- 


brokers under a Missouri statute providing 
for service of summons in an action against 
a foreign insurance company not authorized 
to do business in the State upon any per- 
son who shall make any.contract of in- 
surance on behalf of the corporation.—The 
Excess Insurance Co. of America v. Connor 


pd No, 573; C. C. A. 3, cert. (51 F. (2) ess of law clauses of the First and Fifth 

ne oS 7 ; : Amendments of the Federal Constitution.— 
sa orae perense (see Federal Taxation). Trinity Methodist Church, South, v. Federal 
ntoxicating Hquor (see Prohibition). Radio Commission, No. 559; D. C, Ct. Appls 
Jury—Competency—Exclusion of women— = , R O ae Sate” S/he: ERA 


cert. (Dec, 1, 1931). 

Railroads (see Venue). 

Venue—Residence of parties—Actions. by 
nonresidents—Transitory action arising in 
another State against railroad—Validity 
of Ohio statute— 

Whether a 


Denial of equal protection of laws— 

Whether a Massachusetts State court in 
construing the statutes of Massachusetts 
to exclude women from jury service denied 
@ woman defendant in a criminal case the | 
equal protection of the laws in violation of | 





, Eaton OC venue statute of Ohio (sec. 
Seen of tS wane Y. | 11273 of General Code), providing that “an 
Mass Super. Ct. Cty. Suffolk, cert. . action against * * * a railroad company 


(1931 | * * * may be brought in any county through 


or into which such railroad * * * passes or 
extends; provided that all actions against 
such * * * company for injuries * * * must 


Mass Ady. Sheets 1671). 
Navigable waters—Riparian rights—Title to 
island in navigable river—Effect of Federal 
act prohibiting excavation and obstruc- 


time | be brought in the county in which the 

. cause of action * * * aro: oes 
Whether the owners of an island ina nav- | road or line * * * iu 5 lniatad a aan 
SAi0 aera ap eatee abe Federa! Govern- | county,” etc, construed to prevent a citi- 
a nas instaied locks and dams perma- | zen and resident of another State, where 


nently raising the level of the water were 
precluded from recovery of damages from 
persons who had dredged sand and gravel 
from that part of their property above the 
highest level of the water that constantly 


transitory cause of action arose in another 
State, from suing in county in Ohio a rail- 
road whose line passes into such county, is 
eeneeiee s rights of plaintiff guaranteed 
‘ a y sec. 2 of Art. IV and sec. 1 of Fourteenth 
cverhowes the island since the building of | Amendment of Federal Constitution.—Reeves 
ne dam and who had damaged their ri- v. Louisville & Nashville Railroad Co., No 
parian rights in the destruction of a bath- 578; Ohio Sup. Ct., appl. (Oct. 7, 1931 ) : 
mg beach, on the theory that the act of FEDERAL TAXATION _ ; 
ongress of March 3, 1899 (33 U. S. C. 403), Accounting—Tax period—Income impounded 


forbidding excavation and obstructions it i 6 and i — — 
s s 1 ‘ le », 7. -eive 
ein cae in 1916 and released in 1917—Receivers 





and of itse!f consti- Whether income from o 5 
ave wan and Y il sold in 1916, but 
eee taking b: _the Government of title impounded in hands of receiver during that 
a” ne and embracing that part of the land year, Was taxable income for 1917 when re- 
mat CARAT AR ly overflowed and riparian | leased to taxpayer.—North American Oil 
rights, @ though the Government had not Consolidated v. Burnet, No. 575: C. C. A. 9 
Soodinws men title in condemnation pro- | cert (£0 F. (2d) 752) salt ee 
ceedings.—Stanton et al. v. T. L. Herbert | Ded ‘o ” Ossi s—Basi ; 
4 _ osses—Basis—Los y casualty 
& Sons et al.. No. 508-09; Tenn. Sup. Ct., | —1918 Act— Rotate 0g eneeny 
cert 
rt. s : es Whe erty acquired prior to March 
3 and gas (see Federal Taxation: Account- 1, 1913, was lost by casualty oh 1918, should 
ng). cost or March 1, 1913, value (which was 


Patents—Patentability—Invention ~ Change 
in form, etc.—Adaptation of paper bag 
for use for particular product— 

Whether Huston patent, No. 1603207, for 


greater than cost) be allowed as a deduc- 
sen Wiener Conperage Co. v. Commis- 
sioner, No. 579; C. C. A, 8, cert. (6 U. &. 
Daily 1816—Oct. 10, 1931). 


Gamay af Noe Cala Tied 
On Docket of Supreme Court OnA 


‘Proceedings in Which Printed Petitions or, 


| 
| 


| 
| 
| 





pportioning Tax 
sreement of 


Affiliated Firms 


Authorities Had Duty of Ad-, 
justing Tax on Basis of 
Proportioning Agree- 
ment, Court Holds | 

| 


PHILADELPHIA, PA. | 


FLANNERY BOLT COMPANY ET AL. 
Vv. 

COMMISSIONER OF INTERNAL REVENUE. | 
Circuit Court of Appeals, Third Circuit. | 
Nos. 4611-4613. 

Petition to review orders of the Board 

of Tax Appeals. 
Before BUFFINGTON, WOOLLEY and DavIs, | 

Circuit Judges. 

Opinion of the Court 
Dec. 17, 1931 

BurrFinrtTon, Circuit Judge.—These cases | 
were heretofore considered by this court 
in 42 Fed. Rep. (2) 11 (certiorari denied). 


| We there upheld the right of the affiliated 


companies to make a consolidated return 


|and directed that “the decree of the tax) 


| 
| 
{ 
| 
| 
| 


|of the total tax for the group on this 


| with a number of amendments. 


|5 cents. 


board must be vacated, and the companies 
allowed to make a consolidated return of 
net income and invested capital.” 

By statute it is provided: 

(b) In any case in which a tax is assessed 
upon the basis of a consolidated return, the 
total tax shall be computed in the first in- 
stance as a unit and shall then be assessed 
upon the respective corporations in such 
proportions as may be agreed upon among 
them, or, in the absence of any such agree- 
ment, then on the basis of the net income 
properly assignable to each. 


Companies Agreements 


| 
In pursuance of this statutory right, the | 
affiliated companies having by writing 
agreed among themselves on the fair pro- 
portions each company should pay, it is 
the duty of the taxing authorities to so 
assess and to adjust the taxes of the sev-| 
eral companies and fix their liability on) 
the basis of such proportioning agreement. 
Having failed to follow the statute, the 
Tax Board’s order is reversed and the} 
case remanded with directions to assess | 
the taxes in question on the affiliated com- 
panies in such proportions as they have, 
agreed upon. And in order that there be 
no uncertainty as to the duty of that| 
body in the present instance, we add that 
this course, in so far as not already done, 
shall be followed: 


Course for Group Outlined 
(1) The computation and determination 


consolidated basis, 
(2) The determination of the amount | 
which should have been assessed, , 
(3) The determination of this amount 
first as a unit for the entire group, | 
(4) The determination of the tax against 
the principal reporting corporation ac- 
cording to the agreements of the affiliated 
corporations, and 
(5) The resultant finding of overpay- 
ment of tax to such principal reporting 
corporations, being the petitioners herein 
for the years applicable thereto under 
such agreements, upon a finding that the 





should have been assessed, as to which | 
there is no dispute. 





General Counsel’s Ruling 
On Subject of Net Losses 


| 

The balance of the 1927 net loss of a 
subsidiary, which also sustained a net loss 
in 1928, remaining after offsetting the 1927 
and 1928 net income of the parent com-| 
pany may be used to reduce the 1929 net 
income of the parent company in deter-| 
mining the consotidated net income for | 
that year, the General Counsel, Bureau 


10026). | 


| 


| 


Tennessee Senate Passes 
General Revenue Measure 
NASHVILLE, TENN.,sDec. 19. 


The general revenue bill has been passed 
by the Senate and returned to the House | 


The bill, as passed by the Senate, pro- 
poses a tax on chain stores with the fol- 
lowing rates: First store of a chain, $100; 
each store between two and five, $15; each 
store between 10 and 20, $35; each store 
over 20, $50. Filling stations would be 


| excluded. | 





Pennsylvania Opens Bids 
On Cigarette Tax Stamps | 


HarrissurG, Pa., Dec. 19. 

Bids have been opened for supplying | 
stamps to the State for use if and when | 
the Proposed cigarette tax law is enacted. | 
No award will be made, it was announced, | 
unless the bill is passed by the Legislature | 
and signed by the Governor. The low bid | 
was 4 cents per 1,000 stamps, based on a 
proposed initial order of 500,000,000 stamps | 
divided into denominations of 1, 2 and 


| 


as Published ‘. 


| petition for rehearing— 





plaintiff in an action on a South Dakota 
| the furnishing of proof of loss within 60 


provisfon of the policy was a condition precedent to the right to recover thereon, 
with no reference in the briefs or oral arguments to a statute of South Dakota 
which provides that delay in the presenting of proof of loss is waived if caused by 
any act of the insurer or if he omits to make objection promptly and specifically 


upon that ground, and with nothing in 


statute was relied upon in the district court or considered by such court, denied a 
petition for rehearing calling the court's attention for the first time to such statute 
and reversed the judgment of the district court and remanded the cause for a 
new trial to the end that the effect, if any, of the statute might be considered by 
the district court——Niagara Fire Insurance Co. v. Pospisil. 3 


Daily, 2386, Dec. 21, 1931. 





Patents 


PATENTS—Interference— 
In interference cases between a patent 


| ambiguous, they are to be construed in conformity with the patent in which they 

originated, but expressly defined limitations may not be disregarded; the meaning of 
the limitations must be determined by the normal meaning of the words in which 
the limitations are expressed as those words are used in connection with the art 
involved; if, in respective disclosures, means are present to meet the count under 
normal meaning of its limitations as so determined, court cannot enter upon tech- 
nical research into respective methods of operation and say that one device will S. 
operate and the other will not operate or that one will operate differently from the 
(Cc. C. P. A.)—6 U. S. Daily, 2386, Dec. 21, 1931. 


other.—Sweetland v. Cole. 





PATENTS—Appeals to Court of Customs 


Where, while patent is involved in interference, Circuit Court of Appeals hands 
down opinion in infringement suit on patent, Court of Customs and Patent Appeals 
will look at opinion but is not bound thereby when count of interferece is not 
involved in infringement suit and interference opponent is not party to infringe- 


(cc. C..P. 


PATENTS—Lubricating system priority awarded— 


Cole application for Lubricating System 


| 
ment suit—Sweetland v. Cole. 
Sweetland v. Cole. 


(C.C. P. AJ—6 U. S. 


Federal 





BOARD OF TAX APPEALS—Appeals to the courts—Consolidated returns—A ffiliated 


companies— 


Where the Circuit Court of Appeals upheld the right of affiliated companies to 
make a consolidated return, and in pursuance of their statutory right, the affiliated 
companies by writing agreed among themselves on the fair proportion each company 

| should pay, it was the duty of the taxing authorities to so assess and to adjust the | 8. 
taxes of the several companies and fix their liability on the basis of such propor- 
tioning agreement.—Flannery Bolt Co. v. Commissioner, 


Daily, 2386, Dec. 21, 1931, 





to be administered by Secy. of Agriculture for 
}agricultural-credit purposes; 


total tax paid exceeds the amount which | Forestry. 


bushels of surplus wheat for relief purposes; 
| Agriculture and Forestry. 


Futures Act; Agriculture and Forestry. 


as amended, to provide for additional capital 


of Internal Revenue, has ruled (G. C. M.| P®& 


/2, 1932. to be legal holidays in the Distr. of 


| conference 


during 


APPEAL—Rehearing—Disposition where statute not shown by record to have been 
considered by lower court is called to appellate court’s attention for first time in 


A circuit court of appeals which reversed a judgment of a district court for the | 


nthe CONGRESS «fue | Appellate Court 


UNITED STATES | 


Proceedings of December 19, 1931 


Senate 


'MHE SENATE convened at noon, Dec. international debts, passed by the House, 
19, and, after prayer by the Chap- | Dec. 18. The announcement followed 
lain, petitions and memorials and bills | receipt of a message from the House 
and resolutions were received. A mes- transmitting the House resolution (H. 
sage from the House annonuced passage | J. Res. 147) on the subject, whereupon 
of certain bills and resolutions. A mes- Senator Johnson (Rep.), of California, 
sage trnsmitting nominations was re- | informed the Senate he would object to 
ceived from the White House. immediate consideration. The Vice Pres- 
Upon motion of Senator Jones of ident then ordered the resolution to the 
Washington, as chairman of the Com- | calendar as the Senate Committee on 
mittee on Appropriations, the Senate | Finance had considered and had re- 
agreed to two House joint resolutions ported an identical proposal. (Discus- 
making emergency appropriations. The sion on page 1.) 
first resolution (H. J. Res. 141) appro- Senator McKellar (Dem.), of Tennes- 
priates $203,925,000, most of which is | see, called up his resolution (S. Res. 
for use of the Veterans’ Bureau, while | 53) requesting information from _ the 
the second (H. J. Res. 142) appropriates Post Office DeDpartment relative to | 
$120,000 for the use of the Employment the number and terms of air mail con- 
Service of the Departnient of Labor. tracts. The resolution was agreed to. 
The Senate concurred in a House Senator McKellar also called up his 
resolution (H. Con. 4) creating a joint | resolution (S. Res. 85) requesting similar 
congressional committee to arrange for information respecting ocean mail con- 
a celebration in the hall of the House | tracts. The resolution was agreed to. 
of Representatives of the 200th anni- Ballot Nos. 22 and 23 on the election 
versary of the birth of George Wash- | of a president pro tempore were taken, 
ington, Feb. 22, 1932. but no nominee received a majority of 
Senator Smoot of Utah, as chairman the votes cast. (Discussion on page 3.) 
of the Committee on Finance, an- The Senate, on the motion of Senator 
nounced his intention to seek action on .| McNary of Oregon adjourned at 1:30 
the resolution to postpone payment of p. m. to noon, Dec. 21. 


The House of 


HE House convened at noon, Dec. 19. 
A resolution, naming Representatives | 
| 
| 
| 





Representatives 


sideration of the bill (H. R. 6172) to 
provide additional capital for the Fed- 
eral land banks and extend the time 
for payment of mortgages. The motion 
was agreed to. (Discussion of debate 
appears on page 1.) , 
‘ Steagall land bank bill was under 
consideration all day. Numerous 
changes were proposed but every amend- 


Garner (Dem.), of Uvalde, Tex., Pou 
(Dem.), of Smithfield, N. C., and Bacha- 
rach (Rep.), of Atlantic City, N. J., to 
the House Office Building Commission, 
was adopted. 


The House adopted a resolution (S. J. 
Res. 39) extending by 90 days the time : 
within which the War Policies Commis- ment offered was rejected. Finally a 
sion may submit its final report. | motion to recommit the bill was de- 


Representatives Snell (Rep.), of Pots- | feated, 190 nays to 165 ayes, and the | 
dam, N. Y., and Linthicum (Dem.), of | bill passed by viva voce vote and went | 
Baltimore, Md., extended felicitations to to the Senate. (Discussion of the bill is | 
William Tyler Page, former Clerk of | printed on page 1.) 
the House, and at present a special | The House passed a bill (H. R. 6285), 
House clerk, for his completion of 50 repealing the law relative to percentage 
years of service in the House. proportion e. eee, eo 

The House adopted a concurrent reso- appropriations towar e expenses 0) 
lution providing that when Congress ad- | the District of Columbia, and ee 
journs on Dec. 22, it recess until Jan. 4, | that these appropriations be made in 
1932. future appropriations bills. 
of | 


iv ( i Majority Floor Leader Rainey an- 
ene See, Gee nounced that on Dec. 21 and 22 no con- | 
troversial matters will come before the | 
House. The House then at 5:47 p. m. | 
adjourned until noon, Dec. 21. 


Ozark, Ala., Chairman of the House 
Committee on Banking and Currency, 
moved that the House go into the Com- 
mittee of the Whole House for the con- 


Daily Record of 
BILLS IN CONGRESS - | 


New Measures Introduced 
( Changes In Status 


struction of highways in  drought-stricken 
|areas; Post Offices and Post Roads. 


Establishing revolving fund | Indians 











Agriculture 


Bills Introduced: 


8. 1567. George. Bills Introduced: 


S. 1677. Jones. To amend act of Feb. 12, 
1925 (Public, No. 402, 68th Cong.), so as to 
permit Cowlitz Tribe of Indians to file suit 
oo Court of Claims under said act; Indian Af- 
airs. | 

S. 1710. Shipstead. For per capita payment 
of $50 to each enrolled member of Chippewa 
| Tribe of Minn. from funds standing to their 
credit in Treas. of U. S.; Indian Affairs. 


Judiciary: Judicial Code | 
Bills Introduced: | 


Agriculture and 


S$. 1580. Wheeler. Distribution of 50,000,000 


S. 1581. Wheeler. To amend sec. 4 of Grain 


Banks: Banking 
Status: 
H. R. 6172. To amend Fedl. Farm Loan Act, 


for Fedl. land banks. Passed House Dec. 19.| S. 1674. Jones. For apptmt. of additional 
Bills Introduced: | distr. judge for western district of Wash.; | 
S. 1659. Byrnes. To authorize Secy. of | Judiciary. 
Treas. to purchase coupons upon outstanding | Immigration | 
bonds of Fedl. land banks; Banking and Cur; Status: | 
rency. | §S. 7. For deportation of certain alien sea- 
i Commerce and Trade men, Reported to Sen. Dec. 18. 
Bills Introduced: Labor 
S. 1698. Bankhead. For regulation of trans- Status: 
tation of cotton in interstate and foreign H. J. Res. 142. Making additional apprn 
commerce; Interstate Commerce. for Employment Service, Dept. of Labor, for 
District of Columbia |f. yr. ending Je. 30, 1932. Passed House Dec. 
Status: : 17. Reported to Sen. Dec. 18. House amdmt. 
S. 655. Declaring Dec. 26, 1931 and Jan. and another House amdnt. 


National Defense 
Bills Introduced: 


|Col. Passed Sen. Dec. 18. 
H. R. 6285. Relating to Federal contri- S. 1636. Bratton. For erection at Parkers- 
bution toward District of Columbia govern- | burg, W. Va., of a memorial monument to 


| certain veterans of Civil War; Military Affairs. 


S. 1660. Bingham. For placing certain edu- 
cational orders to familiarize private manu- 
facturing establishments with production of | 
certain ordnance and to provide for manufac- 
ture of certain ordnance by Govt.-owned ar- 
senals; Military Affairs. 

1689. Reed. For commemoration of ac-| 


Passed the House Dec. 19. 
Finance 


mental expenses, 
Bills Introduced: ; 
S. 1637. Dill. 
committee, 
thereof; Finance. 


Flood and Flood Control 


F ; Ss. 
Bills Introduced: tion at Jumonville Camp; Military Affairs. 


To create U. S. monetary 
to prescribe duties 


8. 1587. Bratton. For payments to certain r 
property. owners in New Mexico for losses| 5S. 1690. Reed. To make provision for care 
caused by the floods in Rio Grande Valley and treatment of members of Natl. Guard, 


Organized Reserves, Reserve Officers’ Training 
Corps, and citizens’ military training camps 
who are injured or contract disease while en- 


1929; Irrigation and Reclamation. 
Foreign Relations 


Status: aged in military training; 

H. J. Res. 149. Granting one-year mora- 3 1691. eo’ To po OP ge gs ME geo 
jtorium for payment of intergovernmental defense act, as amended, relating to military 
debts. Passed House Dec. 18. training required to entitle members of R./ 

Foreign Trade ;O. T. C. to receive commutation of sub- 
Bills Introduced: sistence; Military Affairs. 


S. 1676. Jones. For establishment, opera- 
tion, and maintenance of foreign trade zones 
in ports of entry of U. S.; to expedite and 
encourage foreign commerce; Commerce. 


Status: 
S. J. Res. 39. Extending by 90 days time| 
within which War Policies Comm, may submit | 
its final report. Passed Senate Dec. 10. Passed 
Government Employes | House Dec. 19. 
Bills Introduced: | 
S. 1662. Hayden. Equalizing annual leave 
of employes of Dept. of Agriculture stationed 
outside continental Jimits of U. S.; Agricul- 
ture and Forestry. 


Highways 


Naturalization 
Bills Introduced: 
, S. 1695. Reed. To permit naturalizatio 
| certain Filipinos who have served in UL S. 
| Army; Immigration. s 


| Parks | 

Bills Introduced: | Bills Introduced: | 
S. 1561. Walsh of Mont. Apprn. for con- Ss. 1678. Jones. To authorize transmission 
ad - sean --| and distribution system in Mount Rainier 


| National Park; Public Lands and Surveys. 


. * | Postal Service 

Full Text in This Issue | Bills Introduced: 
- 1663. Hayden. To prohibit sending of 

| unsolicited merchandise th : 
| Offices and Post Roads. OED WARES: Dees 
i Prohibition 
| Bills Introduced: 
| . J. Res. 109. Celler. Amdmt. 
| Amdmt. of Constitution; Judiciary. 


Public Buildings and Grounds 
Bills Introduced: 


H. R. 5096. Glover. 
and erection of 


fire insurance policy on the ground that - 1m 


days after the fire in accordance with a 


For purchase of site 
public building at Fordyce, 


| Dallas County, Ark.; Public 
amas y Buildings and 
the record to clearly indicate that such Ht 007. Glover. | For purchase of site 


and erection of public building at Monticeilo, 


Drew County, Ark.; Public Buildings and 
Grounds. 
H. R. 5098. Glover. For purchase of site 


and erection of public building at Sheridan, 


|Grant County, Ark.; Public Buildings 
(Cc. C. A. 8.)—6 U. S. | Grounds. oe 
| H. R. 5099. Glover. For purchase of site 


ane a of public building at Rison, 

yelan y ‘ 

| pale ounty, Ark.; Public Buildings and 

| H. R. 5100. Glover. For purc i 

|} and erection of public ee See 

| Arkansas County, Ark.; Public Buildings and 

and an application, where the counts are | Grounds. 
Public Health 

Bills Introduced: 

S. 1589. Bratton. For erection and opera- 
tion of public bath houses at Hot Springs, 
N. Mex.; Public Lands and Surveys. 

Public Lands 
Bills Introduced: 
1679. Jones. Releasing and granting to 
Wash. any right, title, and interest of U. 8S. 
in island near mouth of Columbia River, 


commonly known as Sand Island; Public 
Lands and Surveys. 
and Patent Appeals—Prior adjudication— S. 1715. Johnson. Amending act of Con- 


gress approved Feb, 28, 1919 (40 Stat. L. 1206), 
granting City of San Diego certain lands 
|in Cleveland Natl. Forest and Capitan Grande 
Indian Reservation for dam and reservoir 
Purposes for conservation of water; Public | 
. Lands and Surveys. 
A.) —6 U.S. Daily, 2368, Dec. 21, 1931. S. 1588. Bratton. To authorize Secy. of 
Interior to issue patents for lands held under 
color of title; Public Lands and Surveys. | 
S. 1500. Bratton. Granting certain public 
lands to N. Mex. for use and benefit of East- 


awarded priority over Sweetland patent.— 


Daily, 2386, Dec. 21, 1931. ern N. Mex. Normal School; Public Lands 
}and Surveys 
: ®. 1808. Bratton. To convey certain lands 
. h San Juan County, N. Mex.; Public Lands 
Taxation and Surveys 
Rivers and Harbors 
Bills Introduced 
S. 1704 Bulkley. Authorizing certain in- 
vestigations and surveys of water resources 
of Ohio; Commerce. 
Shipping 


Bills Introduced 

1558. La Follette. To amend certain 

laws relating to American seamen; Commerce. 
8. 1559. La Follette. Relating to payment | 


(cc. Cc. A, 30-6 U. S. 





On petition for rehearin 


| this statute may 


of advance wages and allotments in respect | meteorological 
of seamen on foreign vessels, and making fur-! Agriculture and Forestry, 












Avtnorrzen STATEMENTS ONLY ARE PreseNTep Hertrn, BrIné 
PusLisHeD WrrHoutT COMMENT BY THE UniTep States DalLy 


— 


Orders Retrial in 
Insurance Case 


Remands Cause to Lower 
Court for Consideration 
Of Law Just Brought to 


Tribunal’s Attention 





Sr. Louis, Mo, 


NIAGARA FIRE INSURANCE COMPANY 
Vv. 
CaRRIE POSPISIL. 


| Cireuit Court of Appeals, Eighth Circuit, 


No. 8873. 
; original opine 
ion at 6 U. S. Daily, 1786, Oct. 5, 1931. 
Opinion of the Court 
Dec. 9, 1931 
Per CurtaM.—In a petition for rehearing 


|filed by appellee the attention of this 


court for the first time is called to section ¢ 
1447 of the South Dakota Code of 1919, 
which reads as follows: 

“Delay in the presentation to an insurer 


{of notice or proof of loss is waived, if 


caused by any act of his, or if he omits 
to make objection, promptly and specifi- 
cally upon that ground.” 

Neither in the briefs nor in the oral 
argument was there any reference to this 
statute. There is nothing in the record 
to clearly indicate that it was relied upon 
by the appellee in the district court nor 


| considered by that court. 


To the end that the effect, if any, of 
be considered by the 
district court, the judgment below is re- 
versed and the cause remanded for a 
new trial. The petition for rehearing is 
denied without prejudice to the raising 
of the question of the effect of the statute 
referred to on the new trial. 


Nominations Transmitted 


To Senate by President 


President Hoover on Dec. 19 sent to the 
Senate for confirmation the following 
nominations: 

To be United States Circuit Judge, Eighth 
Circuit: John B. Sanborn, of Minnesota, vice 
Booth, retired. 

To be United States Attorney, eastern dis- 





| trict of Oklahoma: William F. Rampendahl, 


of Oklahoma, vice Lee, deceased. 

To be a ma2mber of the United States Tariff 
Commission: Ira M. Ornburn, of Connecticut, 
vice Dennis, deceased. 


NEW BOOKS 


Received by 







Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official decuments 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Shaw, Jay W., comp. Newspaper law, N. Y. 


state; including 1931. Comp. by .. ., under 
auspices of N. Y., press assn. 70 p. Coop- 
erstown, N. Y., 1931 31-30712 
Skelton, John. Complete poems of... ed. by 
Philip Henderson. 470 p. Toronto, J. M. 
Dent & sons, 1931. 31-30838 


Steuart, Robt. H. J. Temples of eternity. 144 
p. N. Y., Longmans, Green & co., 1931. 
31-30906 
Wellesley, Dorothy (Ashton) lady, ed. Broad- 
cast anthology of modern poetry. (Hogarth 
living poets, no. 17.) 238 p. Lond., L. & 
Virginia Woolf at Hogarth press, 1930. 
31-30840 
Wigram, Edmund F. E. Weapons that win; 
C. M. S. story of year, 1930-31. 135 p., illus. 
Lond., Church missionary soc., 1931. 31-30919 
Williamsburg holding corp., Williamsburg, Va. 
Williamsburg restoration. 31 p., illus. Wile 
liamsburg, Va., Williamsburg holding corp., 
1931. 31-30923 


Wilson, H. W., firm, publishers. Standard 
catalog for public libraries: literature and 
philology section; comp. by Minnie E. Sears. 
(Standard catalog ser.) 242 p. N. ¥., The 
H. W. Wilson co., 1931. 31-28112 

Wood, Norman. Reformation and English 
educ. 365 p. Lond., G. Routledge & sons, 
1931. 31-30711 

Wright, Frances. Key to student's workbugk 


in music appreciation. 35 p. Boston, Ginn 
& co., 1931. 31-30415 
Tackaberry, Wilson H. Lucian’s relation to 


Plato and post-Aristotelian philosophers. 92 


p. Toronto, Univ. of Toronto press, 1930. 


e 31-30743 
Wearner, Alonzo J. Fundamentals of Bible 
doctrine. 349 yp. Angwin, Calif., Pacific 
union coll, press, 1931 31-30735 


Wordsworth, Wm. Wayside flowers, poems of 
out-of-doors, by .. ., selected by Edna Tur- 
pin 76 p., illus. N. Y., Macmillan co., 
1931 31-30638 & 


| Yellowlees, David. Psychology’s defence of the 


faith. 190 p. N. Y., R. R. Smith, 1930. 


31-30903 


~ GOVERNMENT BOOKS — 
AND PUBLICATIONS 


Documents described under this heading 


are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 


Ann. Rept. of Comr. of Internal Revenue, for 
f. yr. ended Je. 30, 1931—Doc. No. 3039, U. S. 
Treasury Dept. Price, 20 cents. (9-35242) 

10th Ann. Rept. of Dir. of Bur. of Budget to 
Pres. of U. S., for f. yr. ended Je. 30, 1931, 
Price, 10 cents. (22-26686) 

Ann. Rept. of Chief of Bur. of Ordnance, for 
f. yr. ended Je. 30, 1931, U. S. Navy Dept. 
Price, 5 cents (8-8478) 

Ann. Rept. of Chief of Militia Bur., for f. yr. 
ended Je. 30,,1931, U. S. War Dept. Price, 
15 cents (30-5138) 


| Rept. of Chief of Bur. of Public Roads, for f, 


yr. ended Je. 30, 1931, U. S. Dept. of Agric, 


Price, 10 cents. (7-14969) 
19th Ann. Rept. of Secy. of Labor, for f. yr, 
ended Je. 30, 1931, U. S. Dept. of Labor, 
Price, 15 cents. (14-30221) 


ther provision for carrying out purposes of 
Seamen's Act, approved Mar., 1915; Commerce. 


Taxation 

Bills Introduced: 
S. 1716. Barkley. To confer additional jue 
isdiction on U.S. Bd. of Tax Appeals; Finance, 


Territories and Possessions 


Bills Introduced: 

H. R. 5332. Connery. For employment of 
American citizens o Panama Canal and 
Panama Railroad; Interstate and Foreign 
Commerce. 

H. R. 5334. Connery. For employment of 
American citizens in Govt. construction work 
on Canal Zone; Interstate and Foreign Com- 
merce. 

H. R. 5509. Sabath. For independence of 
Philippine Islands on Jly. 4, 1933; Insular Afe- 
fairs. 

Veterans 
Bills Introduced: 


H. R. 5105. Hogg of Ind. To amend World 
War Veterans’ Act, 1924, as amended, by pro- 
viding for payment of insurance of veterans 
in certain cases; World War Veterans’ Legis- 
lation 

H. R. 5106. Hogg of Ind. For payment of 
compensation to totally disabled World War 
veterans; World War Veterans’ Legislation. 

H. R. 5111. May. To amend chap. 318 of 
U. S. Statutes at Large, being “An act to ine 
crease loan basis of adjusted-service certifi- 
cates,’ and to relieve veterans of payment 
of interest; Ways and Means. 

S. 1582. Wheeler. To amend World War 
Veterans’ Act as amended; Finance. 

S. 1600. Bratton To create a comm. to 
collect and publish records of American 
women in war; Education and Labor. 

S. 1601. Bratton. To further extend bene- 
fits of hospitalization under World War Vete 
erans’ Act, 1924, as amended, to certain vete- 
erans of anish-American War, Philippine 
insurrection, and Boxer rebellion; Finance. 

160: Bratton. To amend sec. 10 of World 
War Veterans’ Act, as amended; Finance. 
Status 

H. J. Res 
for Veterans’ 
Je. 30, 1932 
to Sen. Dec 





141. To provide additional apprns, 
Administration for f. yr. ending 
Passed House Dec. 17. Reported 
18 


Weather 
Bills Introduced: 
S. 1582. Wheeler. For establishment of 


station at Missoula, Mont.,; 
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PUBLIC UTILITIES 





To Adhere to Law 
On Appraisers 





Public Policy Demands Dis- 
interested Representatives 


To Fix Loss, New York 


Superintendent Says 


New York, N. Y., Dec. 19. | 


Public interest requires that the “‘etter 
and spirit” of the standard provisions of 
insurance policies with respect to the - 
pointment of disinterested appraisers be 
observed, the State Superintendent of In- 
surance, George S. Van Schaick, declared 
in a decision Dec. 17 on a complaint 
against the City of New York Insurance 
Co., in connection with a claim of Frank 
DeVito & Co. 

Mr. Van Schaick ruled that the dispute 
relative to the appointment of an appraiser 
by fhe insurer involved legal rights which 
should be litigated in the courts. The de- 
cision follows in full text: 

Complaints under policies between pol- 
icyholders and insurer are often enter- 
tained by this Department under its gen- 
era: supervisory powers over insurance 
companies. If unfair practices are clearly 
apparent or any action of a company is 
arbitrary, such expression on the part of 
the Department is usually sufficient to 
bring accord. 


Acts in Judicial Capacity 


If, however, a genuine dispute exists 
as to legal rights the disputants are left 
to litigate the matter in the courts. 

This is ngt to be confused with the juris- 
diction of this Department to hear and de- 
termine specific complaints relative to 
discriminations, rebates and rate violations 
and the charges of incompetency and un- 
trustworthiness against agents, brokers 
and public adjusters. In such cases the 
Department acts in a judicial capacity 
with statutory provision for its findings, 
determinations and orders to be reviewed 
by certiorari. 

The complaint in the present case 
charges the insurance company with fraud 
and unfair conduct in naming John 
Hankin as an appraiser and in falsely 
representing John Hankin as a disinterested 
and competent appraiser. This complaint 
involves the question as to whether there 
is a breach of contract. The legal rights 
of the parties shoud be passed upon by 
a court having jurisdiction thereof. : 

This occasion is taken, however, to cal: 
to the attention of insurance carriers that 
the public interest requires the letter and 
spirit of the standard provisions relative 
to disinteresfed appraisers be strctly ob- 
served. The ordinary assured has no means 
of determining the interest or disinterest 
of the appraiser selected by a company. 
When he learns that such appraiser has 
been repeatedly employed by the same 
and other companies as a_ professional 
appraiser over a long period of time this 
leads to suspicion and distrust. 

Disinterest Is Questioned 

When, as in the present case, such ap- 
praiser adopts an obviously unfair and un- 
ustifiable standard for the ascertaining of 
oss which inures greatly to the benefit 
of the company, ihe insured feels that 
the acts of the appraiser show that he 
was not disinterested within the meaning 
of the policy. This is especially so where 
it has been judicially determined that the 
appraiser in question is by his extensive 
and long continued insurance employ- 
ments clearly an interested appraiser. 
(Sterling, Spinning & Stamping Works, 
Inc. v. Knickerbocker Insurance Co., 137 
Misc. 349.) 

If suspicion and distrust develop on the 
part of the insuring publig %y cause of an 
uniair advantage taken even occasionally 
irreparable harm will be done to the busi- 
ness of insurance. This is called to the 
attention of the companies in order that 
they may themselves make a constructive 
effort to remedy a situation that in the 
opinion of the Department should be cor- 
rected. ; 

No other determination is made in this 
proceeding except the comment as herein- 
before set forth as the case is one of the 
class first referred to. 


Auto Lubricating Device 
Awarded Patent Priority 


[Continued from Page 4.] 
not be disregarded. (In re Bijur. 17 C. C. 
F. A. (Patents) 1134, 40 F (2d) 999; 
Thompson v. Pettis, 18 C. C. P. A. (Pat- 
ents) 755, 44 F (2d) 420), but, in applying 
these rules to the issues of a given case, 
the meaning of the limitations must be 
determined by the normal meaning of 
the words in which such limitations are 
expressed, as those words are used in con- 
nection with the art involved. 
Structures Compared 

If, in the respective disclosures, the 
means are present to meet the count un- 
der the normal meaning of its limitations 
as so determined, then we know of no 
authority for the court entering upon a 
technical research into the _ respective 
methods of operation and saying that one 
device will operate and the other will 
not, or that one will operate differently 
from the other. 

Appellant's structure apparently shows 
a greater area of filter texture, in that 
he has a larger plurality of filter mem- 
bers, but both show a plurality of such 
elements though differently arranged. 
There is nothing in the counts specific 
to number or size or arrangement of the 
elements to create the area, the only re- 
quirement being “an area and capacity” 
sufffMvient to obtain a described result, 
which result is not, in the particular art 
to which it here relates, patentable. 

The file wrapper to which allusion is 
made in arguing that the count, while it 
was one of the claims of Sweetland’s ap- 
plication, must have been construed as 
it is insisted it be here construed, in or- 
der to avoid the prior art, is not physically 
a part of the record before us, but the 
opinion of the Board states: 

Details of Filter 

“The Winton patent undoubtedly dis- 
closes a fine texture filter. * * * The 
claim therefore was not allowed over Win- 
ton because it recited a fine texture filter 
but evidently was allowed because limited 


to a filter of that character having suffi- | 


cient capacity to remove the deleterious 
solids at a rate substantially equal to the 
rate of contamination. Winton’s fine tex- 
ture filter does not have this capacity.” 

Appellant in a supplemental brief, filed 
by permission of the court, has brought 
to our attention the case of Motor Im- 
provements, Inc., and Ernest J. Sweet- 
land v. General Motors Corporation and 
A. C. Spark Plug Company, 49 Fed. (2d) 
543, decided after the filing of the original 
briefs in this case. 

It was there held by the Circuit Court 
of Appeals for the Sixth Circuit that 
Sweetland’s patent from which the count 
involved was taken, along with other 
Sweetland patents relating to the subject 
matter, was valid and that it was in- 
fringed by the defendants in that case, 
but Glaim 3 (the count in issue) was not 
involved in said suit. 

Subsequent to the decision, the de- 
fendants sought leave of the Circuit Court 
of Appeals to move the District Court to 
reopen the case in order to present evi- 
dence based upon the interference pro- 
ceedings here involved. The petition was 
denied, and appellant avers that the de- 
cision denying it supports his contention 
here made. 

Claims in Litigation 

We observe from the decision that, first, 
the claim which is now the count was not 
involved in the litigation; second, Cole 
Was not a party to that suit; and, third, 
the Circuit Court of Appeals, while saying, 
“e * * Cole’s purely paper device is at 
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INSURANCE SUPERVISION 











| Transcript of Testimony Concerns O perations 
Of Concern in the Insull Group 





Publication of excerpts from tran- | 
script of testimony Dec. 3 by Asel R. 
Colbert, economist of the Federal 
Trade Commisson, testifying in con- 
nection with the Commission's investi- 
gation into financial activities of 
power and gas utilities, was begun in 
the issue of Dec. 19 and proceeds as 
follows: 
Q. Who organized the Northwest Utilities 

Company? A. The Middle West Utilities Com- 
pany in 1918. ; 

Q: What does the Northwest Utilities Com- 
pany now own and control? 

A. It is a holding company controlling the 
Northwest Public Service Company, Lake Su- 
perior District Power Company, and Wiscon- 
sin Power & Light Company. ; 

Q. At the date of that report the princi- 
pal operating subsidiaries of the Northwest 
Utilities Company were what? : 

A. The Northwestern Public Service Com- 
pany, Lake Superior District Power Company, 
and Wisconsin Power & Light Company. 

Q@. Soon after the organization of the 
Northwestern Utilities Company it acquired 
from the Middle West Utilities Company, did 
it not, the securities and properties of three 
companies? 


A. Yes, sir. The Wisconsin River Power | 
Company, Southern Wisconsin Power Com- 
pany, and Wisconsin Power & Light Company. 


Q. From whom did the Middle West Utili- 
ties Company acquire these three companies? 
A. From Central Utilities Securities Corpora- 
tion x 

Q. What consideration. did Middle West 
Utilities Company pay Central Utilities Se- 
curities Corporation for the three companies 

A. It paid them $1,000,000 principal amount 
of collateral trust notes, and $450,000 par value 
of preferred stock of the Northwest Utilities 


Company 
+ > > 


Q. That is Middle West Utilities Company 
did not pay for those properties with its own 
securities but with the securities of the 
North West Utilities Company? A. Yes, sir. 

Q. What did the Middle West Utilities Com- 
pany turn over to the North West Utilities 
Company? A. It turned over $2,168,925 par 
value common stock of the Wisconsin River 
Power Company; $1,030,150 par value common 
stock of: the Southern Wisconsin Power Com- 
pany. and $400,000 par value common stock 
of Wisconsin Power, Light & Heat Company 

Q. The stocks just named had been pur- 
chased by Middie West Utilities Company 
from Central Utilities Securities Corporation? 
A. Yes, sir, for $1,000,000 in notes, and $450,- 
000 in preferred stock of the North West 
Utilities Company. 

Q. What did Middle West Utilities Company 


receive from the North West Utilities Com- 
pany in return. 
A. It received $2.250.000 par value of pre- 


ferred stock and $2,000,000 par value of com- 
mon stock. 

Q. What did it do with the preferred s¥ock 
which it received? 

A. It immediately turned back $1,800,000 par 
value of the preferred stock to the North| 
West Utilities Company and wook therefor 
$1,000,000 principal amount of collateral trust 
notes 


Q. Did it acquire other preferred stock from 
the North West Company? 
A. Yes In addition it issued $750,000 par 


value preferred stock of Middle West Utilities 
Company to the North West Utilities Company 


in exchange for a like amount of preferred 
stock of that company This was done in 
order that a better grade security might be 


pledged by the North West Utilities Company 


as a part of the collateral for this issue of 
collateral trust notes. 
Q. How was the issue of $1,000,000 of col- 


lateral trust notes secured? A. By the pledge 

of the stocks of these various operating com- 

panies and the $750.000 par value of Middle 

West Utilities Company's own preferred stock 
~ + + 

Q. What did the Middle West Utilities Com- 
pany do with the $2,000,000 par value of stock, 
common stock, of the North West Utilities 
Company which it acquired in this transac- 
tion? A. It retained the same 

Q. In other words. the $2,000,000 par value 
of common stock of North West Utilities Com- 
pany cost the Middle West Utilities Company 
nothing? A. That is correct. 

Q. The Middle West Utilities Company in 
purchasing these securities from the Central 
Utilities Securities Corporation risked what 
of its property or money? A. The only risk 
it had might be-said to be the $750,000 of its 
own preferred stock. which it had exchanged 
with North West Utilities Company to pledge 
as a part of the collateral for the $1,000,000 
collateral trust notes 

Q. North West Utilities 
$750,000 par value of preferred stock to the 
Middle West Utilities Company and received 
from the Middle West Utilities Company 


Company issued 


Life Insurer Advised 
In Naming President 


Missouri Superintendent Asks 
Care in Choosing Executive 


JEFFERSON City, Mo., Dec, 19. 

The State Superintendent of Insurance, 
Joseph B. Thompson, has sent a telegram 
to each member of the board of directors 
of the Missouri State Life Insurance Com- 
pany of St. Louis, urging that “an out- 
Standing insurance executive of demon- 
strated ability” be selected as president 
of the company to succeed Hilsman Tay- 
lor, who recently pesigned. The telegram 
follows in fui tex?: 

As a member of the board of directors 
of the Missouri State Life Insurance Com- 
pany you are about to act in the selection 
of its president. In the interest of policy- 
holders and stockholders let me urge you 
to select an outstanding insurance execu- 
tive of demonstrated ability for this most 
important position. 

Under normal conditions this would be 
necessary and under present conditions it 
is imperative. Now more than ever your 
head executive shou'd be a man trained in 
the mechanics and intracacies of the in- 
surance business. Obviously your company 
will be more successful and policyholders 
will be better served if the directing head 
of your company has a comprehensive 
knowledge of the business he is to direct. 

I hope the importance of your action 
will command you to pause before selecting 
a directing head who does not possess 
these qualifications. I urge you as strongly 
as I may with propriety to select any one 
of the several able and experienced in- 
surance executives who have been men- 
tioned for the office 


Increase Shown in Fires 
In North Carolina Homes 


RALEIGH, N..C., Dec. 19. 
Residence fires have shown an un-| 
usual increase in North Carolina during | 
the last four months, according to a re- 
port of the State Insurance Commissioner, 
Dan C. Boney. In November there were 
141 dwelling fires reported involving a 
total loss of $187.227 out of a total of 239 
fires with a loss of $444,431. The amount 
of aggregate loss was about the same as 
in November, 1930. when it was $444,822 
from 288 fires, Mr. Boney said. 





the best but cumulative evidence to the 
alleged anticipations considered in the 
opinion heretofore announced,” expressly 
refused to make any holding as to the 
Cole specification, saying: 

“Whether the claim in issue in the in- 
| terference can be deemed sufficiently defi- 
nite in the light of the drawings and speci- 
fications are matters which we need not | 
determine.” | 

We are not able, therefore, to find any- 
thing in the decision cited which is here 
controlling. 

It seems 


here 
what 
the 


to us that appellant is 
contending for a construciion of 
he designates as the limitations of 
count which would ‘ow those limi- 
tations to a degree which the normal 
meaning of the ianguage in which they 
are expressed would not justify. As ex- 
pressed in the count, the limitations are 
not narrower than the requirements of 
the Cole application. | 

The decision of the Board of Appeals | 
is affirmed. 





| Company 


$750,000 par 
prefer 
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is correct. 
Q. The North 


the $750,000 of preferred stock of the Middle | 
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West Utilities 
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value of Middle West Utilities | 


red stock? A. Yes, 
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sir. | 
A. That | 
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in support of its $1,000,000) 
A. Yes, sir. 


Q. How did the North West Utilities Com- | : ; . A : 
any in its opening statement treat the $1,-| Proved in certain localities and holiday 


00,000 of preferred stock which it had is-|Shopping is increasing activty in retail 


sued to the Mi 


{in payment for 


ddle West Utilities Company 
the securities of the three 


operating companies? 
A. The $1,800,000 of preferred stock was re- 


acquired after 
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its original issuance to the 
ilities Company and replaced 
collateral trust notes, which 
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in purchasing t 
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stock at the amount of $1,000,000. 


Q. The opening balance sheet as set up | 


by the company recorded plant, securities and 


options at $5,000,000? 


A. Yes, sir. 


Q. And treasury preferred stock of $1,800,000 


par value at $1 
Q. Making tot 
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stock, $3,000,000 
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+++ 


Which balances the liabilities of capital | 


preferred and common §$2,000,- 
trust 
$1,000,000? 


A. Yes, sir. 


Q. These properties which the North West 


| Utilities Company set up on its books at $5,- 


000,000 had been acquired by the Middle West 


Utilities Company from Central 
Corporation 


curities 
A. For $1,000,0 


Utilities Se- 
i for what price, again? 
00 of notes of the North West 


Utilities Company, and $450,000 par value of 


preferred stock. 
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balance sheet er 


necvion with this transaction? 


terpretation of 


itries of the company in con- 
State your in- 
the facts. 


Q. How many shares of common stock did 
the Middle West Utilities Company hold in 
the North West Utilities Company, Sept. 30, 


1930? 
Q. 
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These haa 


Company how much? 
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s held at Sept 
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Q. When the Middle West Utilities Company 


turned over to 


the North West Utilities Com- 


pany the common stocks of Southern Wis- 
consin Electric Company and Lake Superior 
District Power Company which had-*cost Mid- 
dle West Utilities Company the figure you 
have given us, what consideration did Middle 
West Utilities Company receive from North 
West Utilittes Company? 

A. It received 65.353 shares of common stock 
and 7,822 s es of 8 per cent preferred stock 





Q. Was there 
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at a later time 
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Production of Soft Coal 
And Anthracite Increases 


The total pr 


oduction of bituminous coal 


during the week ended Dec. 12, including 


lignite and cc 


estimated at 7,274,000 net tons 
output 


with the 
this shows an 
0.7 per cent. 


yal coked at the mines, is 


0 Compared 
in the preceding week, 
increase gi 48,000 tons, or 


The production of anthracite in the 
State of Pennsylvania showed little 
change during the week ended Dec. 12. 


Total output i 
tons, 6,000 ton 
ing week. 


S estimated at 1,246,000 net 
S more than in the preced- 


in 1930 corresponding with that of Dec. 
12 amounted to 1,209,000 tons.—Issued by 
the Department of Commerce. 
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In Employment 
Shown in Cities 


Seasonal Retail Buying Is 


Helpful Factor in Many 


tities, According to Pres- 
ident’s Organization 


Industrial employment is somewhat im- 


trade, according to reports to the Presi- 
dent’s Organization on Unemployment 
Relief by district agents of the Depart- 
ment of Commerce. 
Organization's announcement was printed 
in the issue of Dec. 18.) The announce- 
ment of conditions in various localities 
concludes in ful! text as follows: 


New Orleans 

New Orleans: Business conditions in the 
New Orleans district are unchanged and there 
has been no improvement in employment 
conditions. Construction work on the bridge 
over the Mississippi River, which it was hoped 
might begin in December, has been 
poned and it is not possible to determine at 
this time when this work will be inaugurated. 


Memphis 

Memphis: R. G. Dun & Company report 
that local business is holding its own as com- 
pared with last month. Little pick-up in re- 
tail trade is due primarily to the late opening 
season and the approaching holidays. Lumber 
manufacturers are feeling more encourage- 
ment, due to more frequent inquiries; how- 
ever, the actual sales are only slightly better 
The seed crushers are running full time and 
the prices of both oil and meal cake are 
standard. This is entirely a seasonal operation 
but this season, due to the large quantity and 
better gu y of seed, the mills have been 
exceeding)) busy. The cotton warehouses 
which were until a week ago filled to over- 
flowing, are not now so congested.. This is 
due to the check in picking on account of wet 
weather and the movement of cotton to other 





(A summary of the; 


post- | 





Operation of Grain Corporation Kentucky Seeks 
Is Explained by Chairman Stone’ J, Enjoin Higher 





Transcript of Testimony at Hearing Before Fire Policy Rates 


The Senate Agriculture Committee | 

State Auditor in Suit Alleges 
Attempt to Enforce In- 
creases in Unprotected In- 
surance Risks 








PERATIONS of the Farmers’ National Grain Corporation were described by 

James C. Stone, Chairman of the Federal Farm Board, at hearings of the 
Senate Committee on Agriculture and Forestry Novy. 24, 25, 27 and 28. (Publication 
of excerpts from the record of the hearings was begun in the issue of Dec. 18 and 
continued Dec. 19.) Excerpts from the record proceed as follows: 


The Chairman: In order to save asking es ~ Ee 
many questions will you detail briefly to the | 
Committee how that institution was created, | 
and its purpose, and who is responsible for 
its management, and for the funds that it | 


Senator Wheeler: 
ally put up? 
Mr. Stone: 


But what did they actu- 


FrANKForT, Ky., Dec. 19, 


They paid, I think, 10 per cent A suit to enjoin fire insurance companies 


in cash on the subscribed stock, the stock- | i siness i ky from increas- 
Sees ‘ | holders did, and had five years in which to doing business in Kentucky 
Mr. Stone: The Farmers’ National Grain | pay the balance, in five equal installments. ing fire insurance rates on certain un- 


Corporation was organized in the Fall of 1929. 


Senator Wheeler: Have they ever paid that | j 7 
The Board called together representatives of | oeerey P protected risks was filed in the Franklin 


balance? 


all the grain cooperatives in the country, into| Mr. Stone: They have paid all of their | Circuit Court Dec. 17 by Attorney Gen- 
a meeting in Chicago. for the purpose of sug- | commitments up to the present time, and | ey: 7 ate Auditor, 
gesting the organization of a national sales the Farmers’ National Grain Corporation has eral J. W. Cammack for the St . 


agency to be owned by the cooperative units 
handling grain in the country. The result of 
that suggestion was the formation of the 
Farmers’ National Grain Corporation. They 
now have 27 units, 27 local or regional asso- 
ciations handling grain, which are stockholder 
members of the Farmers’ National Grain Cor- 


; ‘ Clel! Coleman. 
made considerable money in its operations. ‘ 

The Chairman: I do not know whether this | The increase sought to be put into ef- 
is a duplication of the question propounded | fect by the insurance companies through 
by Senator Wheeler or not, but you said you|the Kentucky Actuarial Bureau would 
loaned the Farmers’ National Grain Corpora- jamount to approximately $125,000 an- 


Be Rr nates wearer nually, “and would constitute an unjust 


Mr. Stone: The total to June 30, 1931, was 


poration. These regional or local cooperative | $47,000,000. ‘They paid back $34,000,000 to that | burden upon the insuring public,” the pe- 
units are owned by the farmers, and these | date. , , tition set out. 

regional cooperative units are the members | 

or stockholders of the Farmers’ National The: Chairman: ce oe does the | Declares Increase Was Filed 


Grain Corporation, and they are the ones who 
elect the directors of the Farmers’ National 
Grain Corporation, and those directors formu- 
late their policies and make their own organit- 


| Federal Farm Board have for this money? | Mr. Coleman cnarged in the petition 
Mr. Stone: It has as security the actual that George H. Parker, manager of the 
facilities, the mortgages on the actual facil- |Kentucky Actuarial Bureau, attempted to 


zation ities on which loans have been made, and the put the increase into effect while he was 

Senator Wheeler: Do you mean to say that wr er a upon which the money was ;absent from Kentucky through a filing 
the Federal Farm Board does not dominate *““* : ; Lone with George W. Keenon, Deputy Auditor 
that organization? The Chairman: As Chairman of the Board, 


in charge of the Department of Fire Pre- 


Mr. Stone: No; but the Board is interested vention and Rates 


in their policies, and their organization, and 


is it your opinion you will not lose anything 
by reason of what has been advanced? 


in the matter of clean management, and Mr. Stone: I think not. By this attempt, the petition alleged 
having efficient men to do the work. The Chairman: Did you say that the Farm- |Mr. Parker sought to restore the 6 per 
The Chairman Mr. Chairman, who sup- ers’ National Grain Corporation had made |cent increase which was agreed to under 


plies the funds for the operation of the Farm- 
ers’ NatiOnal Grain Corporation? 

Mr. Stone: Largely it was the Farm Board 
in the beginning. Since that time they have 
provided funds by means of credit with the 
intermediate credit banks, and the commer- 
cial banks of the country. In addition we 
have furnished them sums of money for com- | 


money in its operations? |the settlement of the 12's per cent insur- 
Mr. Stone: Yes. ance rate case and which was removed on 
The Chairman: How was that made? By | Dec. 31, 1930. 

buying at one price and selling at an advance; At that time Mr. Parker offered “a 

+I ICA ; scheme,” the petition charged, “by which 
Mr. Stone _ The objective of the Farmers’ | the insuring public of Kentucky would not 

National Grain Corporation is to bid a price | know that the increases had been made.” 


soints. Notwithstanding the low price of cot-| Modity loans and merchandising loans. }on grain bought from its members based on . 
ton, considerable money has been put into| The Chairman: Have you the figures for | the terminal market that is nearest to it, less |; a Pato f that "a teerente aaa 
circulation. ; the funds that you have furnished them for |@ sufficient amount to take care of the han- | tion Charged, that the incr ‘ 
ro all this year? dling charge of the grain, with a reasonable | made in such a manner that this plaintiff, 
Louisville Mr. Stone: Approximately $38,000,000. commission on the transaction. In other |as Auditor of Kentucky would not dis- 
Louisville: Some improvement occurred in ++ + ico ene ee penne dart Corpora- | cover and would not know that it was in 
> Oc ‘ on largely operates the same as does a grain ion.” 
the industrial situation during October with The Chairman: How much money have Parone on ee of the markets, only its ob- | operation. 
a@ corresponding increase in employment, most they been able to obtain fron tiv: i : a 
noticeable in the coal mining industry which om cooperative | jective is entirely different from the objective Companies Seek Increase 
was due to seasonal influence Full-time 
operations and increased forces were re- 
ported in several coal mines; however, the 


majority of the mines operated on part-time 
schedules and a large surplus of miners pre- 
vailed. While increased activities occurred in 
railway-transportation departments, curtail- 
ment of railroad maintenance-of-way and shop 
hands was reported and two railroad shops 
closed for an indefinite period. The tobacco- 
manufacturing establishments reported fairly 
satisfactory schedules and forces 

State highway work under way included 
1,246 miles of road and bridge construction 
calling for the expenditure of $17,435,000 on 
which 10,098 men were employed. There was 
sufficient farm labor available in most sections 
to meet requirements, 


. ° 
Indianapolis 

Indianapolis: According to the Indiana Bu- 
reau of Business Research, 130 firms show an 
employment gain of 1.1 per cent over a month 
ago, but are still 10.8 per cent under a year 
ago. This increase in employment is due 
primarily to an increase in employment by 
retail stores preparing for the holiday trade 
Factory employment remained practically un- 


changed at 168 per cent below a year ago 
Department store sales did not make normal 
seasonal gains during November due to the 
extremely warm weather but with more sea- 
sonal weather prevailing in the past few 
weeks sales have been stimulated. Stone pro- 
duction in the Bloomington-Bedford district 
declined to a new low level. 
a 
Chicago 
Chicago: An unusually heavy week in pre- 
holiday buying in the department stores 


some impx 


rtant changes for the better in the 
news from employment agencies and a slight 


organizations? 
Mr. Stone: Do you mean from intermediate 
credit banks and commercial banks? 
The Chairman: Have they borrowed exclu- 


sively from the Federal Farm Board and the 
banks? 


Mr. Stone: Yes. 

The Chairman: How much have they se- 
cured in addition to that? 

Mr. Stone: Mr. Milnor can give you those 


of the grain merchant The objective of the | i. a 
grain merchant is to buy grain as cheap as | When Mr. Kenyon refused to allow the 


he can and sell it as high as he can to make | increase to be made in the absence of Mr, 
as much money as he can. Coleman, the insurance companies through 
Senator Wheeler: Isn't that the same plan | the Acturial Bureau then filed with him a 
that we have here? basic table increasing the rates on certain 
Mr. Stone No. The objective of the Farm- | unprotected brick and frame buildings and 
ers’ National Grain Corporation is to bid a | contents, it was stated. 


price for the members’ grain as high as they No filing was made with the Auditor of 


figures. can to enable them to get their money back : “ 

The Chairman: Does that corporation go|®"2d make a reasonable commission in the | — Accounts who, aw > — a the 
out and into the market and secure grain| transaction. Whatever it makes goes to its | Only administrative officer of the Com- 
in storage? stockholders. That in my opinion has had a|monwealth of Kentucky that has the 

Mr. Stone: It operates along this line: The! Very beneficial influence on the price of grain, | power to approve or disapprove fire insure 
various member units of Farmers’ National, | eVen though the price level has been low. | ance rates, the petition recited. 


who operate directly with their farmer mem- 


++ + As soon as he received information of 





pee ies hee ce a | The Chairman: If the profits realized are | the “pretended and attempted filing with 
his grain to one of these Naika and take that | distributed back to the individuals who are | Keenon,” Mr. Coleman disapproved the 
day's market for it See encs 0p) Conte ees eae they get | increase, but nothwithstanding the official 
If the unit buys the grain at that day's thane irae : | disapproval the fire insurance companies 
ey it pays the grain grower for it and samatiee eeda a eee a — | through the Acturial Bureau “promule 
atts CT RT eE ie eee eae ne because any profits which have accrued in | gated and published fire rates bearing 
Bos in aster oe ee eee ponition | the operations of the organization is held | the increase,” the petition set out. 
and not gamble in the market. = the capital stock becomes paid up in Asserts Rate Rise Is Void 
Option No. 2 is: The grower has a right > slits 2 ith . 7 7 ; ; 
to deliver grain to the unit and reserve pre |, Senator Norris: Can you give the Commit~ In view of the fact that the proposed 
right to say when he wants it sold, and if he Ree ree ie Sletiak “Kunliek “aaaee filing was not made to him and the he as 
desires he can borrow a percentage of the | 7" 0 eee ae . ~haser | auditor had no personal knowledge of the 
market price of the grain from the unit. j}each of the three options that a purchaser | ¢ " p 8 


in @ ta: ae aes ae has a right to take advantage of? | filing, Mr. Coleman charged that the in- 
ne Gan. — it ; the ao pit gen Mag Mr. Stone: I cannot give it to you offhand. | crease is void and of no effect and if the 
“5 oa : But I think that information could be fur- | companies are permitted to collect the 


a reasonable advance on it, and be paid the e : t ip sabe . 
average price that grade and quality of grain | ™!shed to you increase it “will constitute a fraud upon 


< \ Senator Norris: Could you give me rela- | ; wi ‘ »” 
brings, less the expense of operation. The! ,,°°" : you | the insuring public of Kentucky. 
Farmers’ National operates as a sales agency | ua, Sea that has been handled | “he agreement reached in settlement of 
oe member units and also for its own | Mr. Stone: In the seasonal pool? | the 1212 per cent insurance rate case on 
, 3 : . ae | Senator Norris: Yes. | May 22, 1929, was made a part of the peti- 
The Chairman Now, that brings me to M Ss e I ; : } dled . . fi in 
this question: The maximum amount of r. Stone: think most wheat handled, | tion. Under this agreement fire Insurance 


money obtained by these Government agencies | through the seasonal pool, has been through | companies doing busines in Kentucky were 








pick-up in railroad traffic characterized the| to purchase wheat amounting to 329,000,000 ee oe poe Seneeeet ree. ree ee permitted to keep in effect until Dec. 31, 

past week in Chicago, according to the Chi-| bushels, was any of it acquired by the Farm- ON ers . es ou stated tha 2 a | 1930, a 6 per cent increase existing prior 

cago Association of Commerce ers’ National Grain Corporation? ors \ ah vg Grain Corporation had made to Dec. 19, 1926. If not previously ree 
Announcement was made by one of the Mr. Stone: Not in connection with the | Considerable inoney oved the ‘in srease was to cease on Dec 

larger producers of electrical equipment in! Stabilization Corporation. That money was; Mr. Stone: Yes, BY ena nee P ° 

Chicago that they have gone back to the put up by the Farm Board or borrowed from Senator Norris They cannot make any | 31, 1930. 

five-and-a-half-day week for their employes.| intermediate credit banks or commercial | money under any wheat given to them under —__——- 

Coincident with this improvement in the em-, banks. eae er aak _— apts pe ge hg et Ce t . ti t e 

ployment situation is the news from employ- , oe aoe , | R > "we = 1 1 

ment agencies reporting a decided pick-up in The Chairman: Does the Farmers’ National aoe To. coneeee poe nee” Uncen a S I 1€ ions . uc 1€€ 

Lag iy emiaes in Chicago Grain Corporation and the Grain Stabilization i. it?” mn em ' ® P ° t * ¢@ 

decline of 18 per cent in the amount of' Corporation compete in the market for _ 2 ‘ cc -ertai » I A ¢ 1 P 

building done in the city of Chicago during ares : can Bynes: He * Sroen! oe certain a Pins n Acciden O 1c1es 

November is_catimated by S. W. Straus and Mr. Stone: ‘To some extent they may have. NaRey nonperative, unds, and so on, in his 

Sompany ne comparison is with the pre-| But grain bought by the Stabilization Cor- S. rp ge clad 7 

: ; ; Se Norris: That still would not leave 

ceding month If December figures remain! poration since November was purchased in the | ,, 7 me de . mS 2 malt Je 5 at 

around November levels the total amount of ane market at prevailing prices. what you might call a profit to the Farmers Ne braska Considers Effect of 


building for the year will amount to $45,000,- 


National Grain Corporation, would it? 


The Chairman If any losses follow as a 


Certain Provisions 





000. This would compare with $79,000,000 last result of the operations by the Farmers’ Na- arate’ eeone: ee I aan oon Dey ve bee 

year and $202,000,000 in 1929. tional Grain Corporation, do those losses fall } " nine ck Attie ene — a matter ae 
Detroit upon the. Stabitizetion Corporation. or the | handling charge of the wheat. however. Lincoun, Nesr., Dec. 19, 
Detroit: Data issued by the Detroit Board pone = — va = pn ggg ag on wheat consigned in that way, they are Following . hearing held at the request 
af Committe ete s coma immer \liee going beyond the object of the organization, |of Attorney General C. A. Sorensen. the 
ment in empioyment during the past month Mr. Stone: It falls on their own organiza- ee Bee . . rely » State Insurance Commissioner, Lee Herd=- 
The employment index of the Industrial De- | tion alone ae ey Grek depends hgh spor ane man, has taken under advisement the 
partment was 52.7 for the last half of Novem- Senator Wheeler If they have put any See chatian ae scp grea Aca enetnar ae question of whether an order should be 
ber, as against 50 for the first half. The money up originally? oF i ee , issued requirin eal iden - 
average for the month was thus 51 as against Mr. Stone: They have an authorized capi- 2Ot it gives them the right to set up this d requ & health and accident in 


44 in October 


About 4,000 men have been working on road 


[Continued on Page 7, Column 5.) 


Employment and Pay Rolls ere 


In Ma jor M anufacturing Industries 


[MPLOYMENT and pay rolls during 
4 industrial groups, with retail trade, 


to a statement issued by the Bureau of Labor Statistics, Department of Labor. 


Bureau's announcement was printed in 
of employment and pay-roll totals in n 
1926 equals 100) as tabulated by the Bu 


Cenerel: TAGOE oieicascvcccsccaccnccccesencne 
Slaughtering and meat 


packing 
Confectionery eens eh 









Ice cream 

MIE 5-45 62 G5 008 060s o2 a80 

Baking : a 

Si refining, CATI@ ....cceces 
Texti and their products 


Cotto 


goods 
d knit goods 





and wor 


Woolen 


$08 MOCKS .iccaccvccsesone 
Carpe ONS TUBE wc cvccncccessiccenewesace 
Dyeing and finishing textiles .........eee0. 
Clothing, MEN'S .........ccereccveccsccvere 
Shirta ANG COURTS 2... ccccccccrescene 
Clothing, women’s .......-cssesscscece 
Millinery and lace goods ........+++++ 

Iron and steel and their products 

Iron and steel ne seUnsheeesnnnage 
Cast-iron pipe 





Structural ironwork ........ : oe 
Foundry and machine-shop products . 
Hardware es eseoecens abe ose 





Machine tools 
Steam fittings 
Stoves 


Lumber and its products 


Lumbe sawmills 
Lumber, millwork 
Furnit 
eather and its products 
DOOtMRS 5 or dadtsr wd ackacnsawen 
Boots and shoes 
Paper and printing 
Paper and puln 
Paper boxes 


Printing, book and job 
Printing, newspapers and periodicals ....... 
Chemicals 
Fert ers e204 
Petroleum refining ........-.ccccsece 
Stone, clay. and glass products 
Cement Aaneenennene easees 
Brick, tile, and terra cotta ... 
Pottery 
Glass 
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ia 1 wagons 
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building and repairing, steam 
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Agricultural implements . 
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Electrical machinery, appliances and supplies 


Pianos and organs 
Rubber boots and shoes eee 
Automobile tires and inner tubes . 










reserve fund; and if it does, it sets forth spe- 
ye! what that is for. 
nator Norris: If a 
wheat under option No. 1, 
| outright sale, Goes he not? 


surance companies to define certain policy 
restrictions and to abide by statements 
published in their advertisements. 
Several insurance representatives present 
= Lane Ritenns hae, during the hearing spoke against an 
| Senator Norris: And he has lost title to | order which would make them list dis- 
| that wheat, and any profit would be a legiti- |eases and other “bodily infirmities” which 
| ete pre aa on ae oe might contribute “directly or indirectly, 
po n on that; anc ere Wi oss. | wholly or in part” to death by accident, 
SORE ould e-& 10e8 Shab they woe ‘heve * Some refererd to the proposed ruling as 
Mr. Stone: Yes a restriction on the policyholder but not 
Senator Nerris: Would that loss, or any |on the company. It was pointec out that 
part of it, have to be compensated for by the | the clause in accident policies which ids 
payment when death is due in some degree 


tal stock of $10,000,000 

Senator Wheeler They have an authorized 
capital stock of that amount? 
} Mr. Stone: Yes 


producer consigns 
then he makes an 


producer who consigned his wheat under op- 


the month declined further among major jjon 3, which is a purely cooperative arrange- 


however, showing an increase, according ment? to bodily infirmities is necessary so that 
(The Mr. Stone: That is rather a technical ques- | the a will undertsand he is getting 
. tion of operation, and I should like for Mr. | an accident policy 
the issue of Dec. 19.) The index numbers Milnor to an: wal that Guestion for you. , ; > . a oy pao — 
nanufacturing industries (monthly average Senator Norris: Very well. You may let it | ontentions of Insuners 


go until he comes to the witness stand. The purpose of the clause is to pre= 


reau follow: 















Mr. Stone: All right. vent unjust claims, Charles G. Reville, of 
7 Employment — —Pay-roll totals se aa ie the Continental Insurance Company, St. 
ade os _ oe ae Pet | The Chairman: I think we will go forward | Louis, declared. No “legitimate” company 
ov. sity ee avs ee s19 | With you and let that be answered when Mr. will stand on technicalities when making 
76.5 67.3 65.4 ra pare 211 | Milnor takes the stand. | settlements, he said. He told Commis- 
° 83 : o 2 7s = : as 32°9 Mr. Stone: All right 7 | Sioner Hardman that a ruling as requested 
» 92.5 93 0 90.2 87.6 83.4 79.1 laminin ee aie coat in eee fune- | would invite serious litigation. 
77.9 76.7 70.1 78.6 71.8 66.1 Mr. Stone: Do you mean the Farmers’ Na- Edward St. Claire of Chicago, and C. O, 
8 88.5 87.9 93.6 84.0 83.3 tional Grain Corporation? Pauley of the North American Life, and 
6 90.1 88.0 95.1 85.1 82.7 The Chairman: Yes Yale Holland, of Omaha, appearing for 
79.8 82.2 87.1 75.4 74.3 aly Mtoma: 46 ie the General Accident, also spoke against 
760 127 69.0 61.7 56.3 rhe Chairman: Do you know what quan- the ruling. Mr. St. Claire urged the Com- 
74.1 73.5 66.8 60.1 56.1 tity of grain it has in storage now and owns? | missioner to take action that will keep 
845 85.8 85.5 796 70.3 Mr. Stone: No; I do not know the quantity | q “ON 2c hi , 
TO 70.7 76.4 62.4 7.2 they own aow, but they handed in their Sus, SORA which sell by mail and 
68.6 67.4 63.6 3.1 firs. year's operations approximately 161,000,- | °° : . 
69.5 65.1 57.9 0:0 bushels of grain in terminal markets, which Dr. H. J. Lehnhoff, of Lincoln, testi- 
82.9 82.5 86.1 in comparison g0 the amount of grain han- fied that practically all persons suffer 
77.0 e. $0.7 dled cooperatively previous to that time was fro msome bodilyqnfirmity, no matter how 
75.9 " 55 around 67,000,0¢ ushels slight, and this fact can be taken ad- 
02 73.5 76.1 The Chairman: Do y know how many |, aa , i ; 
oe 68 1 61 2 employes rney Rasetrasiacthain calasiee® — vantage of by unscrupulous companies in 
on a ae Mr. Stone: No: I do not. soning cnekh claims where such infirmi- 
2" 62 5 3 The Chairman: Do they operate through a/| ties have been a “contributing cause.” 
= i. ea board of directors? 0 
65.6 63.7 75.9 Mr. Stone: They have a board of directors, | A. ° * 
58 1 57.1 609 The Chairman: Do they receive compensa- ppointment of Receiver 
618 612 58.9 tien tor thets corvices? F I Tih ld i Ohi 
54.4 50.2 63.7 Mr. Stone think only a per diem. or insurer 1 
524 a 4 53.7 The Chairman: Do they have any vice pres- phe n 10 
64.3 60.0 57.0 idents? 
49.8 48.1 53 8 Ms. Stone: They have several vice presidents, | CoLumsBus, OHIO, Dec. 19, 
45.7 42.8 522 I think. Mr. Milnor is a vice president, and The section of the Ohio insurance law 
48.0 47.7 51.5 reat Bug ia SrORIeent., and they have one or’ (Sec, 634-2, General Code) that purports 
61.5 59.4 586 ho Ghairme Be c tins does Mr. Hurt | confer upon the Courts of Appeal and 
78.2 68.9 53.2 ‘ © as president? the Ohio Supreme Court original juris- 
= 6 ie 6 Stone: I think he receive $15,000 a year., diction to hear and determine an action 
‘ 2 rhe Cheirman: Does that apply to any/of the State Superintendent of Insurance 
89.0 82.6 84.9 members of the organization, to any of!to take possession of the property and 
ap ae oe oe the vice presidents, or to the attorneys, or conduct the business of an insurance cor= 
) 34.7 83. 82 what ae ae dae the 
95 85.3 85.7 79.8 Mr. Stone: The other vice presidents are porenien ne. rill such other 5 ae 
109.2 105.1 104.9 105.0 men who are active grain and operating men. oS 
73.9 72.0 115 Mr. Milnor can give you all that information. | policy-holders, creditors, stockholders and 
85.5 83.3 422 The Chairman: Did you state to the Com-|the public may require,” is unconstitu= 
490 46 8 4) °3 mittee the salaries paid to those connected | tional, the Ohio Supreme Court recen' 
68.8 67.4 666 with the Grain Stabilization Corporation? held in the case of State ex rel. Knights 
571 54.5 ant, msone7 tue employes of the Stabiliza- Templar and Masonic Mutual Aid Assn, 
me Bet tion Corporation are largely clerical, The erain |v. ‘Common Pleas Court of Meigs County. 
43.2 41.5 Mr. Milnor occupies the dual position of be-| The provision is in conflict witn Sections 
60:3 ae ing vice president and general manager of|2 and 6 of Article IV of the Ohio Consti- 
aa i. 64 ° the Farmers’ National Grain Corporation, and | tution, the court said. 
69 2 669 president and general manager of the Grain The action was in prohibition at the 
69.2 2 S fab lization Corporation : relation of a mutual protective insurance 
8) 8 21.4 TI hairman: As I conceive the situation tion aveins: the iudee of the Court 
9 ‘ 4 0 7 e ne Daren ve in the open market nen =] es of Moiss County who 
»” purehase of wheet . — ot —_ . ° 
4 60.6 61.3 6. 61.6 t., Stene: I do not think they are competi- ‘VS *ppoir 5 ”” ’ a-s0cia= 
AG 4 2 1.0 0 $2.7 422 € tion upon the petition of 1 member. 
69.5 1 7 itd 55.9 40 4 2 The Chairman I do not see how they could The Supreme Couri sustained a dee 
4 ) 6 > 5 3.2 30.6 ne inder 10se circumstances ‘rer rele we iti 
24.0 72:0 "17 a3'3 ae saa | BMe toner ta mses ie the releios s petition and dis- 
62.5 51.4 19.6 60.5 45.5 44.6 The Chairman: Is Mr. Milnor’s salary paid missed the writ. : _ 
84.1 69.9 69.3 76.9 57.3 55.7 by the Farmers’ National Grain Corporation —— = 
71.2 32.0 34.2 57.2 23.5 24.8 or by the Grain Sabilization Corporation? the Farmers’ National and the Grain Sabilfe 
yy ark a. 87.0 62.7 61.7 | Mr. Stone: By the Farmers’ National Grain | zation Corporation. 
30. 42.5 23.6 21.7 Corporation. . . 
759 695 724 623 57.0 549 | Senator Wheeler: Has it always been paid by Publication of excerpts from record 
664 655 65.1 515 47.1 43.5 | them? ; of the hearing will be continued in 
04.2 89.8 93.3 104.7 82.0 80.0 Mr, Stones No; the first year i was paid by} the issue of Dec. 22, 
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Uniformity Asked | ‘Bureaucratic’ Waste Denied ‘Christmas Sales 


On Protection at 


In Federal Aids to Business| Of To 





ys Nearly | 


| 


Grade Crossings Government Agencies Must Justify Existence, At Level ot 1930 


| Dr. Klein Says, Answering Criticism 





I. C. C. Is Advised of Plea for 
Revision of Laws to In- 
crease Safety of Motoring 
To the Public 


Revision of existing laws and regula- 
tions to create a uniform code for the 
protection of the public at railroad-high- 
way grade crossings throughout the United 
States, with the respective States having 
the jurisdiction over creation of new 

ade crossings, was recommended in a 
Bulletin just made public by the Joint 
Committee on Grade Crossing Protection 
of the American Railway Association, ac- 
cording to an explanatory statement trans- 
mitted to the Interstate Commerce Com- 
mission Dec. 19 by the Association. | 

The Association's statement describing 
the Committee's bulletin follows in full 
text: Soe , 

With the view of bringing about uni- 
formity in methods of protection at rail- 
road-highway grade crossings, thereby in- 
creasing safety to the public, the Joint 
Committee on Grade Crossing Protection 
of the American Railway Association, in a 
bulletin, made public today, recommended 
uniform laws and codes relating to safety 
on the highways and State supervision 
over the creation of new grade crossings. 


Purposes of Committee 

The Joint Committee consists of mem- 
bers representing the operating, safety, 
engineering, and signal departments of 
the railroads and was formed not only 
for the purpose of recommending safety 
standards, but to coordinate the activities 
of the railroads in an effort to bring still 
greater safety at railroad-highway grade 
crossings and to provide a medium by 
which public authorities can become ac- 
quainted with the most modern thought 
of the rail carriers in these matters. _ 

All recommendations made by the Joint 
Committee are strictly in line with the 
recommendations of the National Con- 
ference on Street and Highway Safety. 

Among the recommendations made by 
the Joint Committee are: 

1. That all State legislatures, which have 
rescribed different standards for railroad- 
Panway grade crossing protection than those 
embodies in the bulletin, revise such laws. 
2. That the State regulatory bodies having 
control of the railroads should have jurisdic- 
tion over grade crossing protection on all 
public streets and highways. 
3. That the State regulatory 





form warning signs for use at grade crossings. 

4. That no new grade crossings should be 
constructed except on orders of the State reg- 
ulatory body following a hearing. 

5. That the cost of crossing protection be 
apportioned between the railroads and the 
Federa!, State, county, city or other political 
division, depending on the highway involved. | 

6. That the recommendations of the Na-| 
tional Conference on Street and Highway 
Safety be adopted by the several States. 


Extent of Problem Cited 


“The protection,’ said the builetin is- 
sued by the Joint Committee, “of railroad- 


highway grade crossings is one of the most | 


insistent problems now before railroad 
managements. It has been given much 
study by individual railroad officials and 
by various organizations affiliated with 
the railroads. 


“More persons were killed in automobile | 


accidents in the United States during the 
past 18 months than there were Ameri- 
cans killed in action or died of wounds 
during the 18 months of the World War. 
Of automobile fatalities, about 8 per cent 
ed at railroad-highway grade cross- 
s. 

“The elimination of grade crossing ac- 
cidents is a major problem in railroad and 
highway safety work. Obviously if grade 
crossings could be done away 
separation of grades or otherwise, such 
accidents would disappear. To eliminate 
even the more important ones involves 
serious financial questions. 

“The immediate problem, therefore, is 
protection at railroad highway grade cross- 
ings. This protection is made more neces- 
sary by the increasing number of automo- 
biles in daily use, the improvement of 
highways resulting in higher speed of au- 
tomobile travel, and the increasing use otf 
trucks and buses. 


Plans in Operation 

“Safety and protection at railroad high- 
Way grade crossings are being handled by 
many interested parties, such as Federal, 
State, city and village governments, motor 
vehicle associations, chambers of com- 
merce, national conferences, railroad man- 
agements, and the public press, and as 
may be expected, many conflicting views 
ana remedies are expressed. 

“Correspondingly a variety of methods 
have been suggested and put into use 
for warning motorists of danger at rail- 
road highway grade crossings. As a re- 


sult the motorist on a comparatively short | 


trip traveling through several States or 
over several railroad grade crossings, finds 
different signs and warnings. It is de- 
sirable that these be made uniform, so 
thet compliance with signs will become 
second nature to the driver, 
will unconsciously recognize the fact that 
he is approaching a railroad grade cross- 
ing, and be governed by the warnings 
displayed. 

“In addition to the desirability of stand- 
ardization in signs and warnings, it is ob- 
vious that uniform laws and codes are 
essential to prevent misunderstandings. 
Progress is being made toward such 
standarization. 


Education of Motorists 

“Fully as important as the use of pro- 
tective devices at railroad-highway grade 
crossings, is the education of the users of 
the highways as to exercising proper care 
in approaching and _ crossing 
tracks. That it is possible to make sub- 
stantial reductions in grade crossing ac- 
cidents and casualties is shown by the fact 
that 465 fewer persons lost their lives in 
such accidents in 1930 than the preceding 
year, although, despite the period of busi- 
ness depression, there was an increase of 
6 per cent in automobile gasoline con- 
sumption, which would indicate an in- 
crease of automobile traffic upon the high- 
ways. This reduction in the number of 
fatalities at railroad-highway grads cross- 
ings took place despite the fact that fa- 
talities, due to automobile mishaps upon 
The highways, increased 8 per cent and 
reached the enormous total of 31,000 dur- 
ing the year. 5 

“The reduction in railorad highway 
rade crossing accidents and casualties 
f accounted for by the increased activities 
of railroads in providing improved main- 
tenance and suitable protection where 
necessary, together with adequate engine 
whistle and bell warning to the traveter. 
On the part of the driving public there 
has been a disposition to take more seri- 
ously the admonitions of railroads and 
safety organizations, urging greater care 
in the approach and passage over rail- 
way-highway grade crossings. There is 
gradually a better understanding of the 
signs and A 0 
railroad-highway grade crossings, which 


tends more effectively to guard the high-| 


way traveler.” 


Revised Freight Rates 
On Vinegar Suspended 





By an order entered Dec. 19 in Investi- 
ation and Suspension Docket No. 5683, 
fhe Interstate Com nprce Commission sus- 

nded from Dec. 2!, 1931, until July 21, 
932, the operation of certain schedules 
roposing to revise the rates on vinegar, 
fn bulk in barrels, carloads, from points 
in Illinois to destinations in Wisconsin, 
Minnesota, and certain points in the 
northern peninsula of Michigan, in pur- 





bodies should | 
be authorized and required to prescribe uni-| 


with by | 


in that he| 


railroad | 


signals employed at or about} 
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which they do not exactly enjoy—and no 
wonder! : - 

Services of the kind that I have just 

Abeen citing may be described as those of 


maintenance and protection. For the sus-} 


taining of our normal national life, they 
are basic and obligatory. Now how about 
the services that we may call “promo- 
tional,” those whose aim is to help the 
individual citizen—whether farmer or ex- 
porter, manufacturer or miner, lumber- 
man or fisherman—and to foster the ad- 
vance of his activities? Is there not too 
much of that, in such hard times as these 
when we are pinched for money—and 
might there not be a “slashing?” 

Of course there can be such a siash; 
in fact there is already; savings are be- 
ing effected without too serious impair- 
ment of service. But here is a factor in 
the matter that you may not have con- 
sidered in all its potent force. Times have 
been hard-—-that is true—but when busi- 
ness is slack in the field of private ac- 
tivity throughout the country it becomes 
exceptionally brisk in many governmen- 
tal bureaus that are concerned with busi- 
|/ness matters. In times of economic dis- 
| tress the demands upon every Government 
agency designed to help industry and 
trade are vastly multiplied. Instead of 
its being able to minimize activities and 
cut operating costs as a private business 
would, the pressure demanding that its 
activities be increased is greatly inten- 
sified. 


Use of Information 


In Time of Depression 


| You can easily see how that comes 
jabout. In times of prosperity, most pri- 
vate enterprises are doing wetl, making 
money, forging ahead. So they are satis- 
fied with the “status quo.” They are con- 
tent with their routine information, and 
fee! that their methods must be essenti- | 
ally right, because they are attended with 
success. Thus there is no compelling in- 
{centive for them to have recourse to 
Government aids—though such aids have 
always been liberally used, in good times 
}as well as bad, by the really ambitious, 
broad-visioned, and forward-looking con- 
cerns. In good times, however, the stimu- 
lus and inducement to do so has not 
been nearly so powerful. 


But when a majority of business concerns 
have fallen upon evil days, In consequence 
|of a worid-wide slump like the present 
one, their impulses and reactions change. 
'They are perplexed. They find them- 
selves entangled in strange, confusing 
strands of the business web. Carefully 
laid plans are surprisingly frustrated. En- 
deavors that were once effective prove 
futile under new conditions. So more 
business men than ever before are ready 
to acknowledge that they need factual 
assistance of the sort that the Government 
is peculiarly equipped to furnish. They 
|need new and more comprehensive statis- 
|tics. They need more searching studies 
of the business structure. They want their 
|individual problems viewed in relation to 
lestablished principles and fundamental 
data. They insist that nove and pioneer- 
ing work shall be undertaken in the effort 
to solve those grave commercial questions 
which to them mean the vital differences 
between black ink and red in the records 
of their operations. 


| It is for reasons such as these that, dur- 
|ing the past two years, American business 
|men have come in unprecedented num- 
bers to such Government organization as 
the Department of Commerce, realizing 
|that in this present age, above all others, 
|the weapons of science and research are 
among the mightiest in the armory of 
modern business. Similarly, they have | 
‘augmented their demands upon the mar- 
|keting services and the other helpful 
|facilities of the Department of Agricul- 
ture. 


Government Efforts 


\To Assist Trades 


| All this is natural and inevitable. All 
trade-promotive agencies of the Govern- 
ment have striven diligently, strenuously, 
and with an acute consciousness of the | 
emergency, to respond to these ever-| 
{mounting demands on their facilities. It 
|has meant more work for them—a con- | 


|stant speeding up—a necessity for elim- | sible for the saving of millions of dollars 
Overtime work has | the 


}inating waste motion. 

become even more common. Visits 
commercial delegations and _ individual | 
business men are more frequent at Wash- | 
ington now than they ever have beengin | 
jthe past. 

The fact-finding and trade-promotive | 
agencies of the Government have been | 
literally besieged with requests for an ex- 
pansion of their services in every con- 
ceivable direction. The initiative, the de- 
mand, has come from private business. | 
Sound ideas (together with some fantastic | 
notions) with respect to increased activi- | 
ties have assailed the Government like a 
|barrage. The Department of Commerce, 
\for example, has been able, to accede to 
only a very small proportion—a sifted 
land carefully evaluated portion—of the 
suggestions for new work that might be | 
undertaken by it. 

But the main point here, as I see it, 
is this: The situation is exactly the op- 
posite frc-1 that grotesque, distorted pic- | 
ture that is so often drawn by the wailing 
critics who belabor the bugbear of “bu- 
reaucracy.” To hear them tell the story, 
you would think that a great group of 
autocratic and ego-inflated idlers, down | 
here in the red-tape jungles by the Po-| 
tomac, spend most of their languid hours 
\in devising new ways of devouring the 
taxpayers’ substance and adding to their 
own importance as pompous straw-bosses. 

The melancholy moaners about the 
“menace of bureaucracy” ask you seriously 
to believe that a crowd of aloof, fussy, 
fumbiing “little tin gods” at Washington 
are forever racking their meager brains 
tc think up futile new endeavors which 
they can saddle on the backs of a de- 
ceived and unwilling populace—through 
tue medium of sly propaganda stratagems, 
adroit and underhanded encroachment on 
forbidden fields, and conscienceless but 
wily raids upon the public purse. - 

This, I respectfully maintain, is nothing 
less than a monstrous misinterpretation— 
la grotesque and preposterous reversal of 
|the truth. 
|}Commerce is concerned (and I am con- 
vinced that my statement applies to Gov- 
ernment activities in general) the picture 
{that is drawn by the bureaucrat-baiters 
|bears hardly any resemblance at all to 
reality. 


Paternalistic Intrusion 


Into Business Avoided 


Let us take, first, that point about du- 
bious investigation-projects being origi- 
nated by the bureaucrats and imposed on 
}the reluctant business community. 
vigilant but friendly watchfulness of the 
| Congressional committees has seen to it 
that the Department of Commerce main- 
tains a position unalterably opposed to 
the initiation of anything that savors, 
even remotely, of paternalistic intrusion 
into the realms of business. In fact, our 
problem is to minimize the demands from 
industry itself that the Government take 
over many jobs of analysis and trade pro- 
motion which the given busin« groups 
themselves can and should undertake. 

Consequently, whenever a pro, ect of new 
service is launched by the Department of 
Commerce, its costs, SO iar as possible, are 
shared by the interested trade. The gov- 
ernmental participation is to insure the 
public benefit of the job. 


£s 


think, and feel, and want—which they 


ported compliance with the Commission's | could not, or would not, do if some busi- 


‘ision and order in Docket No, 
which would result in increases, 
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ness group: were performing the work, 
Other affiliated ox interested groups— 


|additional millions of dollars, according 
|Pusiness, at the request of those engaged 


| job could not be done by the industry 
|alone). And now here come the officials | 
|of the International Association of Blue- | 


of |through the more accurate charting of 


| services to foreign trade—to American ex- 


| fiscal year 1930-31 shows that one group | 
| of 


manufacturers, transportation interests, 
wholesale distributors, retailers, and pur- | 
chasers—are also given ample opportunity | 
to unite in helping to outline what they | 
think we ought to do. | 

None but a governmental agency can | 
secure such broad and all-inclusive col- | 
laboration. Business concerns will freely | 
give to the Government information which 
they would often refuse toreveal to other 
men in their own line of business—be- 
cause they have confidence in the Govern- 
ment’s impartiality, trustworthiness, and 
discretion. 

Where an investigatory project is under- 
taken privately by a single commercial 
class, another class with a very real inter- 
est in the situation may be reluctant to 
join in, because of a natural fear of nar- | 
row or conficting motives—but when the | 
whole survey is carried out under the | 
equitable and unbiased supervision of a 
Government body, all groups and classes 
come in readily, with the wholesome feel- | 
ing that it is actually a kind of “family 
party” getting together for the purpose | 
of dealing some powerful, well-directed 
blows for business betterment. 


__Where such a drive is chiefly in the 
interest of a certain trade or business 
community, it is only fair that the trade 
or community should bear a good portion 
of the expense. And in such cases, as I 
have said, private interests usually do 
help to pay the cost. This principle has 
been wisely insisted upon by Congress 
and has been generally accepted by trade 
associations and chambers of commerce in 
many collaborative efforts with the De- 
partment of Commerce, 


It would be fair, therefore, if any critics 
of the costs of this “bureaucratic paternal- 
ism” would first ascertain what part of 
those costs of such trade-promotive efforts 
are borne by the industries themselves, 
with only a minor portion falling upon | 
the general taxpayer. It-is the constant, | 
undeviating aim of the Department, and | 
of all these other organizations and busi- | 
ness interests that work hand in hand 
with it, to make its researches strictly 
practical, its forms of help concretely 
usable and applicable to real, specific 
problems. And we know that the con- | 
structive character of this work has won| 
the generous recognition of the representa- 
tives of both political parties in the Con- | 
gress and throughout the States. 


Describes Retail Study 


Conducted at Louisville 


Just how does this cooperative work | 
proceed in the endeavor to aid the busi- | 
ness man? Is it—as_ the “viewers-with- 
alarm” would have you believe—a question 
of some contemplative theorist sitting at | 
Washington and spinning a web of im- 
plausible notions? To put it mildly, No! | 
When it comes to helping American re- 
tailers, for example, in putting their busi- | 
ness on a better paying basis—always at | 
their own request (please do not forget 


;that)—here are just a few well-attested 


dollars-and-cents benefits of these col-| 
laborative efforts. You have heard me 
speak at various times about our com- 
prehensive study of the grocery business | 
in the City of Louisville, Ky., a job that | 
was undertaken and paid for on just such | 
a collaborative basis by business and the 
Government. | 

And what was the opinion of the Louis- | 
ville Board of Trade as to the value of 
results? They estimated that the work 
was worth not less than $500,000 to the} 
merchants of Louisville. And the value 
of that study to the independent grocers 
of Florida, Iowa and elsewhere has totaled 


te their own statements. 
We made a little study of the blue-print 


in it, covering facts not available through 
any save official channels (that is why the. 


Print and Allied Industries declaring that | 
their industry has profited to the extent | 
of more than $1,000,000 from the work} 
undertaken for them. 

Officials of the confectionery industry | 
have repeatedly testified that the use of 
our confectionery-survey findings by the, 
entire industry would eventually be respon- 
industry and for the consumers 
markets and the lowering of operating 
costs. In another line, the proprietor of 
one retail store tells us that he has seen 
an increase of $16,000 a year in his busi- 
ness as a result of the application of the 
principles developed in one of the Com- 
merce Department surveys. And in every 
case those are jobs that, after careful 
preliminary analysis, were proven to be! 
imposisble for anyq save an impartial 
governmental agency. | 

What is the value of the Department’s 


port efforts? We try, with the greatest 
care, to evaluate it every year, solely on 
the basis of written statements by Amer- 
ican firms. In spite of the very unfavor- 
able export situation, the report for the | 





American firms, as a result of the} 
Department's services in the export field | 
alone, received new business or effected | 
direct savings (most of it was actual new | 
ousiness) to the extent of $57,554,813. And) 
that covered reports from less than 10 per | 
cent of the firms currently using the De- 
partment’s foreign-trade services. 

In the early 1920's the number of daily | 
requests for service received by the Bureau 
of Foreign and Domestic Commerce was 
only a few hundred. Now these requests 
number considerably more than 13,000 per | 
business day. Such a growth speaks for 
itself, and I shall not try to “enanpoiger” | 
the stark, impressive fact. 

Such facts, it seems to me, loom large, | 
Do they not dwart into insignificance the 
trivialities that have been,seized upon by 
the sniping attackers of “bureaucracy’— 
the inconsequential happenings in the by- | 
ways of the Government’s earnest and 
broad-gauge and resolute efforts to help 
the citizens, in season and out of season, 
in bad times and in good, and quite apart | 
from any considerations of politics or 








| party? 


So far as the Department of | 


The | 


Consumers | 
come in and tell us frankly what they | 


Playthings 


| with industry in general. 


|**toy wheel goods” and “other toys’ groups. | 


Declared Less | 
Affected by Unfavorable 
Economic Conditions. 


Than Other Merchandise 


[Continued from Page 1.] 
fic and the need to provide for the safety 
of children at play. | 

There has also been a marked stimula- 
tion in the demand for games for adults 
and children, because of the curtailment | 
in many homes of outside social activities 
to some extent, and to the need for less 
expensive forms of entertainment. Con- 
sequently there has been an almost uni- | 
versal demand for a wide variety of home 
amusement merchandise. 

The remarkable progress in -transporta- | 
tion facilities and in the almost instant | 
revelation of style changes, even to the| 
remotest parts of the Country, have af-| 
fected the distribution and merchandising 
methods of the toy industry in common 
The tendency 


| toward low inventories in order to shape 
|retail stock to the immediate consumer | 


demand has resulted in frequent buying | 
in small quantities and in the need for | 
quick delivery of merchandise. 

Delayed orders and hand-to-mouth buy- | 
ing have considerably increased the cost 
of moving merchandise from the factory 
to the retailer, and have added to the 
difficulty of the manufacturer in antici- 
pating future demands. Although toy 
merchandising is assuming a_ perennial 
aspect, it is still largely seasonal, approxi- 
mately one-half of the stock movement oc- 


|curing during the Fall and Christmas sea- 


son. | 

The United States total foreign trade in 
toys during the first nine months of 1931 
depreciated in value when compared wiih 
the same period of 1930. This decrease is 
slightly in favor of exports, which dropped | 
off $539,601 in 1931, whereas imports were | 
$765,879 less than in 1930. Total exports | 
of all toys in the period January to Sep- 
tember, 1931, inclusive, amounted to $1,- 
456,874 as against $1,996,475 in 1930: toy 
imports in the same period of 1931 totaled 
$2,639,225 as against $3,405,104 in 1930. | 


Third of Exports Go to Canada 


Canada is still the principal country of | 
destination of American toy exports, tak- | 
ing over one-third of the total amount in| 
the first nine months of 1931. Great Brit- 
ain is next in order, taking a slightly 
smaller proportion. The drop in 1931 ex- 
ports to each of these countries represents 
less than 10 per cent of the 1930 total. 
However, the decrease in 1931 exports of 
toys to Argentina and Mexico is note- 
worthy; Argentina taking $135,000 less 
than in 1930, and Mexico, $66,800. This 
falling off is reflected principally in the} 





Germany and Japan are the leading 
sources ot toy imports into the United 
States, together turnishing nearly two- 
thirds of the total amount. The 1931 im- 
ports from Germany were approximately 
80 per cent of the 1930 figure; those from 
Japan, 75 per cent. Imports from Czecho- 
slovakia, Austria, and China were slightly | 
greater in 1931 than in the previous year. 


Railway Rate Decisions 
And New Complaints Filed 


The Interstate Commerce Commission 
has just made public decisions in a rate 
case, which is summarized as follows: 


Fresh vegetables: No. 21424 and related 
cases.—Shaiton Company v. Florida East 
Coast Railway. 

1. Rates on fresh vegetables, in carloads, 
from points in Florida to Chicago, II1., 
found not unreasonable or otherwise un- 
lawful in the past except to the extent in- 
dicated below. Rates for the future 'pre- 
scribed in Florida R. R. Commissioners v. 
A. & R. R. R. Co., 178 I. C. C. 

2. Rates on fresh vegetables, in standard 
packages, in carloads, published subject to 
a rule in conformity with Tariff Circular 
Rule 56, from points in Florida to Chicago, 
which exceeded the aggregates of the inter- 
mediate rates, found unreasonable. Repa- 
ration awarded. 

3. Rates charged on beans and cucum- 
bers in seven-eighths-bushel packages, in 
carloads, from points in Florida to Chicago 
found inapplicable. Applicable rates found 
unreasonable to the extent that they ex- 
ceeded the rates contemporaneously appli- 
cable, or herein found reasonable, which- 
ever are lower, on shipments of the same | 
commodities in one-bushel packages. Rep- 
aration awarded. 

F. D. No. 8873. 

1. Certificate issued authorizing the San 
Antonio & Arkansas Pass Railway Company 
to abandon, and the Texas & New Orleans 
Railroad Company, lessee, to abandon oper- 
ation of, a segment of a branch line of rail- 
road extending from Gonzales to Luling, in 
Gonzales and Caldwell Counties, Texas. 

2. That part of the application wherein 
the San Antonio & Arkansas Pass Railway 
Company requests authority to operate un- 
der trackage rights between the above- 
mentioned points over a parallel line of rail- 
road owned by the Galveston, Harrisburg & 
San Antonio Railway Company, dismissed. 

F. D. No. 8645.—Proposed asquisition by 
the Missouri Pacific Railroad Company of 
control of the Northeast Oklahoma Rail- | 
road Company, by purchase of capital stock 
for the consideration and upon the terms 
and conditions proposed, not found to be 
in the public interest. Application denied. 


$ Rate Complaints Filed 
Railway rate complaints filed with the 
Interstate Commerce Commission has just 
been announced as follows: 


Watermelons: No. 24902.—O'Neal Commis- 
sion Company, Jackson, Tenn., v. The Ala- 
bama Great Southern Railroad. Against 
rates from points in Florida on watermelons 
to Jackson, Tenn., made on a combina- 
tion basis, as preferential of competitors. 

Cotton products: No. 24901.—National As- 
sociation of Cotton Manufacturers, Boston, 
Mass., v. Boston & Maine Railroad. Against 
class rates on interstate movements of cot- 
ton factory products, within official terri- 
tory and from official territory, to Southern 
and Western Trunk Line territories and 
preferential commodity rates on similar 
traffic in official territory including Illinois 
Freight Association, Central Freight Asso- 
ciation, Western Trunk Line and Southern 
territories; and against the adjustment 
which enables manufacturers in southern 
territory to ship northbound into New Eng- 
land and astern Trunk Line territories un- 
der commodity rates less than the classifi- 
cation basis while complainants are obliged 
to pay full classification basis rates and rat- 
ings on the same commodities southbound. 








December Crop Report 


I 
A the basis of Dec. 1 prices, the Crop 
Agriculture announced Dec. 16. 
printed in the issue of Dec. 17. 


| licenses 
iL crop products in 1931 had an estimated value to farmers of $4,122,850,000 on 


Reporting Board of the Department of 


(The report and the comment accompanying were 
The tabulation of acreage and values of general 


crops issued with the report was published in the issue of Dec. 18 and that of com- 


mercial truck crops, Dec, 19.) 
















The tabulation referring in detail to fruit crops 
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Radio Aid to Navigator in Finding Bearings | 





The system of radiobeacons, maint 


period of successful operation. 








ained by the Lighthouse Service of 
the Department of Commerce, is this year completing its first 10-year 


These signal stations aid the navigators 


of vessels by providing means of taking bearings at long distances and 


also when all landmarks are obliter 


ated by fog. Inside the pilot house, 


the vessel master “listens in” on his radiocompass, determining therewith 


the exact direction from which the radiobeacon signal came. 


The radio- 


beacon may be established at a lighthouse or on a lightship. The more 


important stations have a range of 


over 200 miles, and the signals are 


unaffected by fog, rain, or snow. The illustration is from the newly- 


issued pamphlet “Radiobeacons and 
the Lighthouse Service. 


Radiobeacon Navigation,” issued by 


This picture shows an early type of radiocom- 


pass, but gives a better diagramatic illustration than a photograph of 


the improved 


enclosed types. 


Decisions on Radio A pplications 


Announced by 


Federal Commission 





(y= broadcasting was ordered off the air, 20 applications were granted, 6 set for 
hearing, and 10 examiner's reports were acted upon in decisions of the Federal 


Radio Commission made public Dec. 19. 


Station WMAX, Buffalo, N. Y., was de- 


leted, and 19 regular license renewals were granted. A number of stations were 
granted temporary renewals until the Commission has time to act on their ap- 


plications. The decisions follow: 


Applications granted: 


KFQD, Anchorage Radio Club, Inc. An- 
chorage, Alaska. granted license covering new 
equipment, 1,230 kce., 100 w., unlimited time. 


KEJI Broadcaster, Inc., Astoria, Oreg., 
granted vermission to cease operation at noon, 
Pacific 


to remove station to Klamath Falls, Oreg., 
and to resume operation on new frequency at 
7 a. m., Pacific Standard Time, Jan. 1, 1932. 


WHBD, F. P. Moler, Mount Orab, Ohio. 
granted permission to cease operation at 9 
p. m., Dec. 24, and resume broadcasting at 9 
a. m., Dec. 26 

WHOM, New Jersey Broadcasting Corp., Jer- 
sey City, N. J.. granted permission to cease 
operation on Christmas Day. 

KGWX. Atlantic Broadcasting Corp, Hollv- 
wood, Calif.. granted authority to use station 
Dec. 14 to 16, inclusive. 

KTHS. Chamber of Commerce, Hot Svrings 
National »Park, Ark granted authority to 
ebange frequency from 1,040 to 970 ke. on 
Friday, Jan. 1, 1932. only, from 12:30 to 1:30 
p. m. and from 3:30 to 6:30 p. m., Central 
Standard Time. in order to broadcast special 
in connection with the Rose Bowl 
football games at Pasadena. 

KGFX. Dana MeNeil, Pierre, S. Dak.. granted 
extension of completion date on modified con- 


| struction permit, from Dec. 20 to Jan. 5. 


KKP, R. C. A. Communications, Inc.. Ka- 
huku, T. H., granted modification of license 
(point-to-point service) for change in trans- 
mitter serial number and change in power 
from 80 to 40 kw. 

W1XG. Shortwave & Television Corp., port- 

granted visual broadcasting construc- 
tion permit for increase in power from 30 to 
200 w. 

Knickerbocker Broadcasting Co., portable, 

granted two construction permits, special ex- 


| perimental service, 


KGPV, State of Iowa, Bureau of Investiga- 
tion, Des Moines, granted modification of con- 
struction per mit (police service) to change 
frequency from 1,662 to 2.506 kc., and extend 
completion date to Feb. 21, 1932. 

KGUY, Aeronautical Radio, Inc., Oakland, 
Calif., granced license (aeronautical service). 

WGEH, City of Chicago. Bureau 
franted license, aeronautical service. 

KGRS, City of Bakersfield, Calif., 
license, police service. 2.414 ke., 50 w. 

WPDH., Police Devartment, Richmond, Ind., 
granted license, wolice service, 2.416 ke., 50 w. 

WEY. Fire Department, Boston, Mass., 
granted modification of license, to change fre- 
quency to 1,558 ke. 

W9XA, National Broadcasting Co., Inc., Den- 
ver, Colo., zranted renewal of special experi- 
mental license. 

W10XAR, Western Electric Co., Inc.. port- 
able, granted renewal of special experimental 
license 

WI1XAU, Shortwave & Television Corp., Bos- 
ton, Mass., granted authority to change fre- 


quency prior to Feb. 1, 1932, from 1,604 ke. to 
1,550 ke. 


KGPY, 


granted 


State 


Bureau of Identification, 
La., 


granted authority to use 
KGPY. 
ee 


Renewal of licenses: 

In the following cases regular renewals were 
granted 

WBTM, Danville, Va.; WDAS. Philadelphia; 
WHBD, Mt. Orab, Ohio; WLVA. Lynchburg. 
Va.; WRAM, Wilmington, N. C.; KCRC, Enid. 
Okla.; KGFF, Shawnee, Ok!a.; KGFG, Okla- 
homa City, Okla.; KGIX, Las Vegas. Nev.; 
KGVO, Missoula, Mont.; KMAC, San Antonio, 
Tex.; KONO, San Antonio, Tex.; KPJM, Pres- 
cott. Ariz.; KVL, Seattle, Wash.; 
Calif. 


WHFC, WHFC, Inc., Cicero, Ill.; WKBI, Inc., 
Cicero, Ill.; WEHS, Inc., Cicero, Ill., granted 
renewal of license, 1,420 ke., 100 w., exact 
hours to be specified in regular license. 
In the following cases (6 months) temporary 
were granted pending decision by 

the Commission on Examiners’ reports: 
WGBF, Glen Falls, N. Y¥.: WJBO, New 
Orleans, La.; WLOE, Boston; WMBC, Detroit, 
Mich.; WMBR. Tampa, Fla.; WMPC, Lapeer 
Mich.; WOPI, Bristol. Tenn; WRAK, Williams- 
port, Pa.; WSVS, Buffalo, N. Y.: KGFK. Moor- 


head, Minn., and KGIZ, Great City, Mo., 
KGMB, Tyler. Tex. ; 

















in In the following cases temporary licenses 
follows: + ; ee 
Farm Farm 
— toe price Total 
er arm 
Production unit value Production unit value 
Apples, total, 1929 .. +» 135,622,000 bushels $1.310 $177,719,000 Plums and prunes, fresh 
Apples, total, 1930 oe ++ 155,982,000 bushels -930 145,065,000 (four States), 1930 ...... 147,875 tons 29.17 4,313,000 
Apples, total, 1931 ....... «ee 211,506,000 bushels -577 122,091,000 *Plums and prunes, fresh 
Apples, commercial, 1929 .... 28,843,000 barrels 3.74 107,971,000 (four States), 1931 ...... 117,750 tons 22.29 2,491,000 
Apples, commercial, 1930 .... 33,668,000 barrels 2.69 90,557,000 | Prunes, dried (four States), 
Apples, commercial, 1931 .... 34,732,000 barrels 1.80 62,612,000 are sh tesieni ngs Se etssaese 161,380 tons 149.52 24,129,000 
. fs er 7 5 ae . *Prunes, dried (four States), 
Peaches, total. 1929 ........ 45,026,000 bushels 1.35 60,982,000 19% ¢ am % ee a 
hes, total, 1930'....... 53.864.000 bushels mt BOs88 | gene bets es 206.405 tons S6AS - 38,471.00 
aches, GOAN cn acec gr 77.743.000 bushels "362 41.377.000 et ee 102,759 tons 60.56 12,340,000 
Pears. total, 1999 21,172.C00 bushels 1.427 30,202.000 (seven States), 1929 34,034'000 boxes 3.65 124,306,000 
Pears, total, 1930 25,540,000 bushels 749 18,158,000 r (seven States), 1930 54,559,050 boxes 1.64 89,658,000 
Pear: total, 1031 «ce. 23,009,000 bushels 602 13,567,000 ranges (seven States), 1931 50,814,000 hoxes 1.62 $2,517,000 
‘Grapes, total, 1929 ... 2,080,045 tons 26.88 55,915,000 irapefruit (four States), 1929 11,095,000 boxes 2.65 29,352,000 
*;Grapes, total, 1930 .. .. 2,438,514 tons 18.97 44,040,000 Grapefruit (four States), 1930 18,690,000 boxes 1.77 33,078,000 
iGrapes, total, 1931 ........ 1,582,982 tons 22.94 36,081,000 peepelrn toe eaten) one ue = ROX 128 yd 
renee oe “ . zemons (California), 1929., 900, boxes . 830, 
Ghenties (8 Santen). 1008 v0 ateiee tone ona? La'soe'gon | Lemons (California), 1930.. 7,950,000 boxes 2.50 19,875,000 
Cherries (10 States), 1931 3; 108,090 tons 70.72 8,263,009 | L*™ons (California), 1801., 8,000,000 boxes 200 19.600.000 
Plums and prunes, fresh es as . “*Includes production used for canning or manufacture, 
(four States), 1929 seccce 814.250 tons 45.90 6,382,000 Production is total for fresh fruit, juice, and raisins, F 


A i 


+—_— 


Standard Time, Dec. 24, and to move | 
|; equipment pursuant to authorization granted 


of Parks, | 


and KXO, | 
WDEV, Harry C. Whitehall, Waterbury, Vt.; 


‘were granted pending decision on Examiners’ 


Reports: se 
KFUP, Denver, Colo.; KGMP, Elk _ City, 
Okla.; KMED, Medford, Oreg., and WHDL, 
Tupper Lake, N. Y. 
KFQU, W. E. Riker, Holy City, Calif. 


granted renewal of license subject to further 
order of the Court of Appeals pending de- 
termination of the issues raised in appeal. 
| KGGC, The Golden Gate Broadcasting Co., 
San Francisco, Calif., granted renewal of 
license, 1,420 kKc., 100 watts, shares with KFQU 
as follows, KFQU 12 time,.KGGC, !2 time. 
In this case the provisions in G. O. 105 in 
re time sharing agreement, were waived. and 
renewal license issued for regular period. 
WLBX, John H. Brahy, Long Island City, 
N. Y., granted renewal of license, 1,500 Re., 
100 w.. snares with WMIL, WWRL and WMBQ. 
This license was issued pursuant to deter- 
;mination of this case in the Court of Appeals. 
In the following cases the provision in G. 
O. 105, requiring applicants to file time-shar- 
ing agreements, were waived, and regular 
licenses issued pursuant to determination of 
WLBX case in the Court of Appeals: WMBQ, 


Brooklyn, N. ¥.; WMIL, Brooklyn, N. a“ and | 


WWRL, Woodside, L. I. 
WMBA, LeRoy Joseph Beebe, Newport, R. I., 
| granted renewal of license, 1,500 ke., 100 w., 
unlimited time, pursuant to and in con- 
formity with Stay Order in Court of Appeals 

WMBH, Edwin D. Aber, Joplin, Mo., granted 
renewal of license, 1,420 ke., 100 night, 250 
w. l. s., with certain specified hours of op- 
eration. 


In the following cases temporary licenses 
were granted and applications designated for 
hearing: 7 

WIBM, Jackson, Mich.; WJBK, Detroit, 
Mich.; KOB, State College, N. Mex., and 
KFXY, Flagstaff, Ariz. 

KFXJ. Western Slope Broadcasting Co., 


Grand Junction, Colo., existing license of this 
station further extended to Feb. 1, 1932, pend- 
ing decision of the Commission on renewal 
application of Station KFUP. 

WKEBV, Knox Battery & Electric Co., Con- 
nersville, Ind., existing license extended to 
Feb. 1, 1932, pending receipt and (or) action 
on licensee’s application for renewal. 

Set for hearing: 

Pillar of Fire, College Hill, Cincinnati, Ohio, 
| construction permit, 1,420 ke. 100 w., un- 
limited time. 

Dr. F. P. Cerniglia, Monroe, La., construction 
permit, 1,420 ke., 100 w., simultaneous daytime 
operation with WJBO, sharing at night. (Fa- 
cilities of KMLB and portion of facilities of 
WJBO.) 

WROL, Stuart Broadcasting 
ville, Tenn., construction permit to move 
transmitter locally in Knoxville; install new 
equipment; change frequency from 1.310 to 
1.250 ke. and increase power from 100 to 
250 w. (facilities of WSIK). 

WCGU, United States Broadcasting Corp., 
Brooklyn, N. Y., modification of license to in- 
crease hours of operation from sharing with 
WFOX, WLTH and WBBC, to sharing with 
|WLTH and WBBC (the time formerly used 
| by WFOK is to be shared between WCGU and 
WBBC only). 

WBBC, Brooklyn Broadcasting Corp., Brook- 
lyn, N. Y., modification of license to increase 
hours of operation from sharing with WLTH 
WCGU and WFOX to sharing with WLTH and 


Corp., Knox- 


WCGU (sharing KFOX’'s time with WCGU 
when available). 

WJAY, The Cleveland Radio Broadcasting 
Corp., Cleveland, Ohio, modification of license 
to change operating power from 500 w. to 
250 w. night and 500 w. daytime. and change 
hours of operation from daytime to un- 
limited. 

+ + + 


Application denied: 


WAPI, Polytechnic Institute, University of 
| Alabama and Alabama College. Auburn, Ala., 
| denied permission to extend for 90 days the 
| period of time for furnishing data showing 


the proposed site and commencement of con- | 


struction. 
-~+ + 
Applications dismissed: 
The following application was dismissed at 


applicant’s request: William O. Omness and 
Herbert T.. Graham, Muskegon. Mich., con- 
struction permit, 1.310 ke., 50 w., unlimited 
time. 


Applications for renewal of licenses for the 
following stations, heretofore designated for 
hearing, because of request for their facilities, 
were dismissed. Applications for facilities of 
jthese stations withdrawn: KFYO, KFXR, 
KFJZ, KABC. 

+ ¢ ¢ 


Action on .examiners’ reports: 


Radio Station KFH Co., Wichita, Kans., 
granted modification of license changing 
|hours of operation from dividing with WOQ 
to unlimited, on 1,300 ke. 1 kw., reversing 
Exantiner Hyde. 

Unity School of Christianity and Fairfax 
Broadcasting Co., Kansas City, Mo., denied 
consent to assignment of station license to 
see Broadcasting Co., reversing Examiner 

yao 

Home Cut Glass and China Co., Carbondale 
Pa., granted renewal of license, 1.200 ke.. 10 
W., unlimited time, sustaining Examiner Yost 

Buffalo Broadcasting Corp.. Buffalo, N. Y., 
denied renewal of license, 1,040 ke. 1 kw., 
limited time, sustaining Examiner Walker 

Arkansas Broadcasting Co., Little Rock, Ark., 
| granted renewal and modification of license, 
1,390 ke., 1 kw., three-fourths time, share with 
KUOA, sustaining Examiner Walker. 

University of Arkansas, Fayetteville, Ark., 
granted renewal of license, 1,390 kc. A Kwa 


—— 
— 


Aviation Service 

Being Improved 
In Many Nations 
[Extensive Developments in 
American and European 


Air Transport Noted by 
Commerce Department 





Extensive developments in air transpor- 
tation have been carried on in many for- 
eign countries during the past few months, 
according to consular reports made public 
by the Commerce Department. These 
reports indicate that operating companies 
are consozidating their positions, and in 
many instances, improving the type of 
service offered to the public. 

The American firm operating a weekly 
air mail, passenger and express service 
between Brazlian coast cities and Miami 
is extending this service to Montevideo 
and Buenos Aires. 

Swiss authorities report considerable 
increase in activity in connection with the 
air lines to and from Switzerland. The 
Swiss Air Office reports that during the 
1931 season, there were 18 new commercial 
pilots licensed and 129 others licensed 
including training and sport were issued. 

Reports from informed interests in 
Jerusalem state that plans for a number 
of far reaching changes in the Imperial 
Airway Service to take effect soon are 
now underway. The England-India and 
the England-Africa air mails are to be 
made completezy independent of cach 
other and are to function in the future 
as separate services, the reports indicate. 

The Imperial Airways has increased the 
number of departures from London to two 
; weekly. The Saturday departure is for 
|India via Europe, Cyprus, Palestine and 
Iraq. The Wednesday departure is for 
Central Africa via Europe, Crete, Egypt 
and the Sudan.—Issued by the Depart- 
ment of Commerce. 


Tariff Commission Drops 
Study of Lead Production 


| The Tariff Commission announces that 
in accordance with Senate Resolution No. 
|88, adopted Dec. 14, 1931, the investiga- 
|tion heretofore instituted to ascertain the 
differences in costs of production of lead 
pursuant to Senate Resolution No. 441 of 
the 7lst Congress, has been discontinued 
|and dismissed without prejudice. This in- 
| vestigation was instituted under the pro- 
visions of section 332 of the Tariff Act 
of 1930 and the report of the results of 
the investigation was to have been made to 
the Senate. 

| Senator King (Dem.), Utah, who in- 
| troduced the original resolution also of- 
fered the resolution to rescind the order 
for investigation—Issued by the Tariff 
Commission. 


Graf Zeppelin Observer 
Is Denied ‘Flight Pay’ 


The Coast Guard officer who was as- 
signed to accompany the “Graf Zeppelin” 
as an observer in its proposed flight over 
the North Pole last Summer has keen 
denied the 50 per cent increase in salary 
which is known as “flight pay,” according 
to a decision of the Comptroller General 
of the United States made public Dec. 18. 

Flight pay, which is base salary in- 
creased by one-half, is granted when men 
regularly assigned to the aeronautical 
branch of a Government service make a 
specified number of fiights a month and 
iulfill certain other requirements, accord- 
ing to an oral explanation furnished at 
the Coast Guard offices. 

Although the officer was required to 
make three flights aboard the “Graf Zep- 
pelin,” the Comptroller decided that re- 
quirements wer not fulfilled, The officer 
was not a member of the aeronautic di- 
vision of the Coast Guard. 


Florida Station Given 
Right to Increase Power 


Application of 


Station WFLA-WSUN, 
Clearwater, Fia., 


for a construction per- 
mit to build a station with increased 
power and new equipment to overcome 
interference caused by WTMJ, Milwaukee, 
Wis., was granted Dec. 19 by the Federal 
Radio Commission. 

The Commission’s statement of its de- 
cision follows in full text: 


The formal application for construction 
permit of Station WFLA-WSUN in pursuance 
of its suggestions at the hearing of the above 
numbered docket cases, this day came before 
the Commission for consideration. 

It is ordered that the above application be 
granted, but that on completion of the con- 
struction the Commission will prescribe rules 
efor various tests of power to be made varying 
from 250 watts to 1 kw. at night, and from 
500 watts to 2,500 watts day power. 

That when the Commission has finally de- 
termined from its tests and other investiga- 
tions, which it may deem necessary, it will 
then license the station to use that power 
which, in its judgment, will not unduly ine 
terfere with Station WTMJ of Milwaukee, 
Wis., as prescribed by the mandate of the 
Court of Appeals of the District of Columbia. 


That this order is supplemented to and 
made a part of the Statement of Facts, 
Grounds for Decision and Order of the Com- 
mission in Docket cases 1153, 1154, 1162 and 
1171 

That pending further order of the Come 
mission, Station WFLA-WSUN will operate 


with a power of 250 watts night and 500 watts 


day in accordance with the Order and State- 
ment of Facts of the Commission adopted 
on Dec. 11, 1931. 


That the above motion to postpone for 20 
| days the effective date of the Commission's 
decision and for oral argument and recone 
sideration, is hereby overruled. 


one-fourth time, share with KLRA, sustaining 
Examiner Walker 

St. Paul's P. E. Church, Elkins Park, Pa., 
granted renewal of license, 930 ke., 25 w., days 
time hours, sustaining Examiner Hyde. 
Grant City Park Corp., Grant City, 
nted renewal of license, 1.500 ke., 100 
unlimited time, sustaining Examiner Pratt. 

Indiana's Community Broadcasting Corp., 
Hartford City, Ind., denied applications for 
visual broadcast and portable stations, sus- 
taining Examiner Yost 

Pilot Radio & Tube Corp., Lawrence, Mass., 
; denied construction permit for experimental 
| visual broadcasting station, sustaining Exame 


iner Pratt. 
: ~+ + 
Miscellaneous: 


KFPL, C. C. Baxter, Dublin, Tex., applica- 
; tion for renewal of license, which was desig- 
nated for hearing because of violation of Gen- 
eral Order 105, withdrawn from docket and 
license granted Applicant has now estab- 
lished 12-hour schedule 
-~ + + 

Applications other than broadcasting: 

WSDF. Aeronautical Radio, Inc., Louisville, 
Ky.. construction permit for 3,222.5. 3,232.5, 
3,242.5, 3,257.5, 3,447.5, 3,457.5. 3,467.5, 3.485, 
5,602.5, 5,612.5, 5,632.5, 2,316, 2.356, 4,115, 6.540, 
6,550, 6,560, 8.015 kc., 40 w., aeronautical, and 
point-to-point aeronautical service. 

Elmer S. Johnson, Hillsboro, Oreg., new cone 


Mo., 
Ww. 











struction permit for 2,990,000 kc., 10 w., spe= 
| Clal experimental 
| Board of Water Commissioners, Denver, 


Colo., new construction permit for 3,190 ke., 
50 w., point-to-point service 

Hello World Broadcasting Corp., Shreveport, 
La., new construction permit for 6,090, 11,820, 
9,550 ke., 1 kw., relay broadcasting, to be used 
in conjunction with Broadcast Station KWKH, 











KHSYB, Nationa! Air Transport, Inc., re- 
eval for 3,105, 3,162.5, 3,172.5, 3,182.5, 5,572.5, 
5.662 5 ke craft 
can Airways. Inc., 
5 3,242.5, 3,257 





5,612.5, 5.632.5 ke., 
raft 

DeForest Radio Company, portable, 
modification of construction permit for extene 
sion of completion date to Feb. 25, 1932, vise 
ual broadcasting service 

| KHXOL, KHXPK, KHXQJ, KHXSH, KHXTG, 
|KHXUF, American Airways, Inc., renewal for 
13,105, 3,222.5, 3,232.5, 3,242.5, 3,257.5, 3,447.5, 
13,457.5 3,485, 4.917.5, 5,602.5, 5,612.5, 5,632.5 key 
50 w. Aircraft, 3,467.5 ke, 
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House Approves 


Capital Increase 


For Land Banks 


Steagall Measure Providing | 


Additional $100,000,000 | 
Will Permit Extension on 
Mortgage Payments | 


| 


{ 
[Continued from Page 1.] | 
payments on their loans extended. Al-| 
though approving the rest of the bill, Mr. | 
Beedy asserted he believes the extension | 
provision may prove harmful to the sound- | 
ness of the Federal farm loan system. He) 
said the banks are now doing everything | 
possible to prevent foreclosures while at 
the same time keeping the price of their 
bonds as high as possible. 


Representative Hancock (Dem.), of Ox- 
ford, N. C., said he believes the measure | 
would “avert a calamity” in this country 
just as the adoption of the moratorium | 
proposal will “avert a calamity” in Europe. 
Wholesale foreclosures on farm mortgages 
would precipitate a serious disaster, Mr. 
Hancock stated. He pointed out that the 
reason the extension clause does not take 
the discriminatory powers from the Fed- 
eral Farm Loan Board is because to do so 
would be departing on a policy which may 
endanger the soundness of the banks. 
“Section 4 gives the borrowers from the 
Federal land banks the same rights the 
Administration is trying to give to the 
borrowers of other banks,” Mr. Hancock 
said. 








Questions Benefit to Farmers 


Representative LaGuardia (Rep.), of 
New York City, declared that the farmer 
will receive “absolutely no benefit” from | 
this bill, but that only the bondholders | 
would be aided. He said the bill proposes | 
that the Federal Government lend $100,- | 
000,000 to the banks without interest. If 
the idea is to help the farmer, why not 
lend this $100,000,000 directly to the 
farmers without interest so that they can 
meet their payments on loans made from 
the land banks at a high rate of interest. 


Representative Sumners (Dem.), of Dal-| 
las, Tex., told the House that debts cannot 
be paid by borrowing more money. He} 
Said he does not believe that the purposes 
which the sponsors say will be accom- 
plished will be achieved. 


Representative Swing (Rep.), of El Cen- | 
tro, Calif., said the measure before the 
House would be a guiding stick for the 
bankers of the country so that they would 
act in a similar manner. He said the pro- 
posal would not receive his support ex- 
cept for the fact that the present situa- 
tion is abnormal. 


The bill came to the House with the 
Support of a favorable recommendation 
from the Committee on Banking and Cur- 


rency, of which Mr. Steagall (Dem.), of | 


Ozark, Ala., is chairman. “The Federal 
land banks are confronted with difficulties 
which have affected the market for their 
bonds and hampered the officials of the 
banks in conducting transactions with 
borrowers,” the report, prepared by Mr. 
Steagall and made public Dec. 19, stated. 
‘The banks obtain funds with which to 
supply loans to farmers by the sale of 
bonds for which the entire 12 banks are 
Ointly liable. The law provides that 
onds sold by the banks shall be secured 
by mortgages of the borrowers. Some of 
the banks have found themselves in a situ- 
ation where they are not in position to 
maintain the requisite mortgage security 
to support their bonds. The bill seeks to 
Supply the banks with funds to enable 
them to meet payments on bonds and to 
make additional loans without being forced 
to foreclose mortgages in cases where it is 
not desirable to do so. 


“Section 1 of the bill authorizes the ap- 
Ppropriation of the sum of $100,000,000 out 
of the Treasury of the United States to be 
advanced by the Secretary of the Treasury 
upon request of the board of directors of 
ny Federal land bank made with the ap- 
proval of the Federal Farm Loan Board 
to be called for upon 30 days’ notice, any 
sums thus supplied to any bank to be cov- 


ered by stock of such bank to be issued to 
the Treasury. 


“The stock subscribed by the Treasury 


in any bank is to be reimbursed to the! 


Treasury from time to time as its capital 
stock passes into the hands of borrowers. 


“The original Federal Farm Loan Act 


provided for subscriptions by the Govern-| 
ment in the amount of $750,000 to each of | 
the Federal land banks, and the Govern-| 


ment subscribed to the capital stock of 
each bank accordingly. Under the original 


- Act each borrower is required to take 5 


# bonds 


per centum of his loans in capital stock, 
and the amount of the initial capital stock 
acquired by the Treasury was repaid as 
fast as the capital stock subscribed by the 
borrowers was sufficient to absorb it. 


“The bill also authorizes the directors of 
any bank, with the approval of the Fed- 
eral Farm Loan Board, to pay off and re- 
tire at par, in whote or in part, out of| 
any available resources of such banks the 
Capital stock subscribed by the Treasury. 
All money paid into the Treasury for re- 
tiring such capital stock held in any 
Federal land bank is to remain in the} 
Treasury and to be available again for | 
the purchase of capital stock in any Fed- 
eral land bank as provided in the bill 


Gec. 1). | 


Inquiry Is Started 
On W ood pulp Tariff 


Effect of Imports on Value of 
Foreign Currencies to Be 
Determined 


The Tariff Commission announces the 
institution today (Dec. 19) of an investi- 
gation pursuant to the provisions of Sen- 
ate Resolution 95, which was introduced 
by Senator McNary (Rep.), of Oregon. 
The resolution reads as follows: 

“That the United States Tariff Com- 
mission is directed to make a thorough 
investigation of the effect of the depreci- 
ation in value of foreign currencies upon 
the importation into the United States of 
mechanically ground wood pulp, chemical 
wood pulp, unbleached or bleached, and 
pulpwoods, and to report to the Senate 
as soon as practicable the results of such 
investigation.” 


Blocks Action on 
Debt Suspension 


Objects to Consideration 
When Resolution Passed 
By House Is Reported by 
Finance Committee 


[Continued from Page 1.] 
in Europe would not be felt here. 


solutely destroyed. It was for these rea- | 
sons that the President on June 20 made 
the proposition to the other countries of 
the world that if they would postpone the 
payment and acceptance of all debts and 
amounts owed to them we would do like- 
wise. This was finally accepted by the 





Field for Agency 
To Give Emergency 
Credit Described 


Need for Organization and 
Work It Can Accomplish 
Are Obvious, Mr. Mills 
And Mr. Harrison State 





[Continued from Page 1.] 
He said the bill was not crear whether 
such paper would become rediscounted 
with Federal reserve banks. Mr. Mills 
agreed that clarification was needed. 
Discussion of the character of collateral 
that would be accepted by the corpora- 
tion was followed by an inquiry from 
Senator Glass whether the Treasury 
would agree to a prohibition against use 
of foreign bonds. Mr. Mills said he would 
have no objection to such a restriction 
being included in the measure. 
Discounting of Paper 
Governor Meyer, who also was present 
at the session, was asked his opinion re- 


specting the manner in which nonmem-| 


ber bank paper coutd get into the Fed- 
eral reserve banks under the bill. His re- 
ply was that this was possible only after 


approval by the Federal Reserve Board. | 


“It has happened in the past,” he added, 
“that member banks have asked permis- 
sion to put nonmember paper through the 
reserve banks, and approval has been 
given on several occasions.” 

Governor Meyer stated, however, that the 
bill did not increase the eligibility lists 
of the reserve banks, except for obli- 
| gations of the corporation itself. 
|he said, were actually obligations of the 
| Federa: Government, and already are re- 
discountable. 

Senator Glass said in this connection 
that he desired to warn against legislation 
that would open the way to “indiscrimi- 
nate direct loaning” by the reserve banks. 
The Federal Reserve Act never con- 
templated such a course, he said. 

Witnesses Called 


| 
Chairman Walcott announced that the 


subcommittee hoped to complete its hear- 
ings Dec. 22. He said he had invited wit- 
nesses for Dec. 21 and 22, as follows: 
Dec 21.—Harry E. Ward, of The Irving 
Trust Company, New York; Henry Bruere, 
|president of the Bowery Savings Bank, 
New York; Daniel Willard, president of 
the Baltimore & Ohio Railroad; and H. 
Parker Willis, New York, economist. 


| 


the Aetna Life Insurance Company, and 
Frederick C. Ecker, president of the Met- 
ropolitan Life Insurance Company. 


Second Dividend to Be Paid 
By Bank of United States 


New York, N. Y., Dec. 19. 

The Superintendent of 
A. Broderick, was authorized Dec. 18 by 
Supreme Court Justice Wasservogel to pay 


a@ second dividend amounting to 15 per) 


cent to all creditors of the Bank of United 
States whose claims have been accepted. 

It was pointed out at the banking de- 
|partment that payment will require cash 
disbursement of $20,568,000, and will make 
the aggregate payments since Dec. 11, 1930, 
$61,708,000. 

The distribution of checks, it was 
stated, will begin as rapidly as possible 
and, it is expected, will be received by 
creditors by Christmas. The sum of $767,- 
903 has been withheld 
and collected from stockholders assessed 
since the first dividend, it was said. After 
payment of dividend, approximately $9,- 
000,000 cash on hand remains. Mr. Brod- 
erick stated. 


California Restricts Use 
Of Gasoline Tax Receipts 


SACRAMENTO, CALIF., Dec. 19. 

Receipts from the California gasoline 
tax should not be used to redeem old 
highway bonds, or to pay interest on such 
bonds, the California Controller, Ray L. 
Riley, declared in a recent statement. 

If the 3-cent tax produces more revenues 
than is needed for the construction and 
maintenance of highways, the rate should 
be reduced or a Yarger portion of the re- 
ceipts turned over to the counties. Mr. 
Riley stated. 

“The bonded indebtedness for building 
State highways,” he said, “is a justifiable 
charge against the general fund, as Tt rep- 
resents a portion of highway costs that 
|should_be assessed against those paying 
taxes for general State purposes.” 


} 


“It is thought the sum of $100,000,000 
witl be sufficient to replenish the capital | 
of the banks to make praticable the opera- 
tion of the banks as contemplated by the 
Federal Farm Loan Act. 
“The Federal land banks have, in round 
figures, outstanding capital stock of $65,- 
000,000. The total bonded indebtedness 
is $1,172,478,700. The mortgage indebted- 
ness to the banks amounts to $1,171,699,700, 
representing 408,000 first mortgages. The 
gnterest on bonds of the banks is payable 
semiannually and the interest rate charged 
borrowers can not exceed more than 1 per 
cent per annum the rate borne by the 
of the bank making the loan. 

“apie 12 Federal land banks, on Novem- 
ber 50, 1931, showed 76.5 per cent of the| 
loans were not delinquent; 12's per cent 
of the installment payments on mortgages 
were ‘delinquent less than 90 days; and} 
11 per cent were delinquent over 30 days. 

“If the banks can obtain funds that wil! 
make possible refunding of outstanding 
high-rate bonds, it will enable them to 
obtain funds at a lower rate, which, in 
turn will be reflected in the rates charged 
bororwers. 

“There has been only one sale of bonds 
since 1928, and that was for the amount 
of $20,000,000 on short-term bonds. 

“Section 2 of the bill merely requires, 
that each Federal land bank shall carry to | 

its reserves account semiannually 50 per | 
cent of its net earnings until such re- 
Serves sha‘l equal its outstanding capital 
stock before paying any dividends. After | 
the reserves of any bank shall equal its 
capital stock, only 10 per cent of the net | 
earnings is required to be added to the) 
reserves account. | 

“Section 3 provides for building up the | 
reserves of national farm loan associations 
by requiring that 20 per cent of the net 
earnings of any association shall be added | 

its reserves until the same shows a 

balance equal to its outstanding capital 
stock before any dividend shall be paid. 

“Section 4 of the bill provides that in- 
Stallments on mortgages that are unpaid 
may be accepted in equa! amounts over a 
period of five years to be paid at the time 
of paying regular installments to become 
due. The section seeks to authorize the! 
Officials of the banks to handle foreclos- 
ures in a common-sense way to promote | 
the interest of the bank and avoid arbi- 
trary foréclosures, working unnecessary | 
hardship upon borrowers, 





Decisions Are Announced 


In Railway Finance Cases | 


Decisions in railway finance cases have 
just been announced by the Interstate 
Commerce Commission as follows: 


Report and order in F. D. Nos. 8971, 8985, 
8986 and 8987, (1) authorizing the St. Louis- 
San Francisco Ry. Co. (a) to issue not ex- 
ceeding $2,446,000 of prior-lien mortgage 6 
per cent gold bonds, Series E, to be pledged 
with the trustee of the consolidated mort- 
gage; (b) to issue not exceeding $532,000 
of refunding-mortgage gold bonds under 
the refunding mortgage of the Kansas City, 
Fort Scott & Memphis Ry. Co., to be pledged 
with the trustee of the consolidated mort- 


gage: (c) upon pledge of the prior-lien 
mortgage bonds and refundin mortgage 
bonds, to issue not exceeding $4,014, of 


consolidated-mortgage 6 per cent gold bonds, 
Series B, said bonds to be pledged and re- 
pledged from time to time as collateral se- 
curity for any note or notes that may be 
issued within the limitations of section 
20a(9) of the Interstate Commerce Act; 
and (d) to issue from time to time not ex- 
ceeding $4,014,000 of consolidated mortgage 
6 per cent gold bonds, Series C, in exchange 
for and in amounts equal to any of the 
$4,013,000 of consolidated-mortgage 6 per 
cent gold bonds, Series B, presented for 
conversion, condition prescribed; (2) au- 
thorizing subsidiaries of the St. Louis-San 
Francisco Ry. Co. to issue promissory notes 
in the amounts indicated: St. Louis-San 
Francisco & Texas Ry. Co., $55,252.20; Fort 
Worth & Rio Grande Ry. Co., $57,183.28; and 
Birmingham Belt R. R. Co., $1,515.96; said 
notes to be delivered to the St. Louis-San 
Francisco Ry. Co. in respect of capitalizable 
expenditures made to the properties of the 
subsidiaries, approved. 


Japan’s Steel Industry 


The Japanese Government and ‘private |der. Seger, 


officials recently have been seeking a way 
to solve the growing difficulties of the 
Japanese iron and steel industry, 
partment of Commerce.) 


|@ cancellation of the debt. 


These, | 


Dec. 22.—Morgan Brainard, president of | 


Banks, Joseph | 


from depositors | 


countries of Europe. 

“They talk about this.as though it were 
It is a post- 
ponement only by creditors of debtors who 
are unable to pay.” 


Mr. Collier stated his opposition to can- | 


cellation of the debts. He referred to the 
fact that he had not approved any of 
the debt funding agreements except that 
with Belgium. 

“I had the honor,” he continued, “to 
have charge of the minority in the con- 
sideration of several of those settlements. 
After making speeches during the war 
|from one end of the country to the other 
| inducing the people to buy Liberty Bonds 
ito lend to our Allies and assuring them 
|that they would lose no money by the 
| transaction, I did not feel that I was in 
a@ position to make a settlement, for them 
|in that way. 


| “Y did not like the interest arrangements, 


but all of that is neither here nor there. 
The debts were made. They have been 
generously scaled. They have been scaled 
enough, and I for one will never agree to 
a cancellation or a reduction of the debts 
now owing to us by these foreign coun- 
tries.” 

He referred to the President’s communi- 
cations with members of the two Houses 
and he said he understood from the Un- 
dersecretary of the Treasury, Ogden Mills, 
that more than 279 Members of the 
House agreed to stand by him on this 
moratorium. 


Mr. Collier said he wanted to clarify 
the reference to reparations in the bill. 


This, he said, does not refer to the United | 


States in any way. 


Explains Reparations 


“When the President made the agree- 
ment with the countries of the world,” 
Mr. Collier said, “they were to make the 
same kind of an agreement in reference 
to the governmental debts of those coun- 
| tries which owed them. No country owes 
us reparations and this does not commit 
us to any reparation plan by which we 
are willing to have the debts of the foreign 
governments to us dependent upon the 
|collection of reparations from Germany. 
This simply describes the kind of debts 
a other countries had among them- 
selves.” 


Explaining the purposes of section 4 of 
|his resolution, he referred t the line that 
| reads: “Each agreement authorized by this 
joint resolution shall be made so that pay- 


ments of annuities under such agreement | 


; Shall, unles otherwise provided in the 
|agreement (1) be in accordance with the 
| provisions contained in the agreement 

made with the government of such coun- 
| try,” etc. 

“The committee,” he said, “did not be- 
lieve that in this time of universal distress, 
when all these nations were on the verge 
of financial collapse, when their financial 
structure was about to fall and its fall 


committee did not feel justified in saying 
that at this time we would exact the pound 
of flesh from any nation in Europe or 
elsewhere.” 


Discuss Ability to Pay 

Representative Vinson asked Mr. Collier 
if there was any testimony that the debtor 
countries were not able to pay or that they 
had any desire not to pay. Mr. Collier 
replied that “if there had been no desire 
to postpone or no desire to pay, they prob- 
ably wouid have paid, but I cannot answer 
that.” However, he added, if the United 
| States Government had insisted, he be- 
lieved England would have paid. He said 


that there is proof that when the mora- 
torium was offered they eagerly ac- 
cepted it 


, 


“Whether it was right or wrong,’ Mr. 
Collier continued, “it Was an earnest ef- 
fort to stabilize the credit of the world 
in order that we ourselves should not be 
dragged down and I want to make this 


}assertion: That there is testimony and 
{evidence of a certain nature that this 
}moratorium when it was. offered pre- 


vented the impending collapse. It gave 
those countries a chance to breathe. I 
| think it did good and the immediate result 
was a rise in the prices of commodities.” 


Mr. Collier agreed with Representative | 


Eslick (Dem.), of Pulaski, Tenn., who op- 
posed the moratorium, that it is true that 
|the postponement agreement applies to 
several countries to whom Germany is in 
/no way indebted, but Mr. Collier said that 
has nothing to do with the situation. 


| Mr. Collier repeated that the measure 
“js an earnest effort to try to get the 
country out of the depressing condition it 
is now in.” The proposal transcends any 
question of partisanship, he added saying, 
|“Whenever the President of the United 

tates, though I belong to an opposite 
party, brings in a matter which I believe 
/is for the best interests of the American 
| people I am going to support it and stand 
by it regardless of whence it comes.” 


Vote in the House 


The vote in the House on the approval 
of the moratorium proposa: during the 
night session on Dec. 18, was 317 for and 
100 against. The rol! call was as folows: 


Republicans for (196): 
Adkins, Aldrich, Allen, Amlie, Andresen, 
| Andrew of Massachusetts, Andrews of New 


l-york, Arentz, Bacharach, Bachmann, Bacon, 
| Baldridge, Barbour, Beedy, Beers, Bohn, 
Boileau, Bolton, Bowman, Brumm, Buckbee, 
Burdick, Burtness, Butler, Cable, Campbell of 
Iowa, Campbell of Pennsylvania, Carter of 
California, Carter of Wyoming, Cavicchia, 
Chindblom, Chiperfield, Christgau, Chris- 
topherson, Clague, Clancy, Clarke of New 
| York, Cole of Iowa, Colton, Connolly, Cooke, 
Cooper of Ohio, Coyle, Crail, Crowther, Culkin, 
|Curry, Dallinger, Darrow, Davenport. De Priest, 
| Douthrich, Dowell, Dyer, Eaton of Colorado, 
Eaton of New Jersey, Englebright, Erk, Estep, 
|Evans of California, Finley, Fish, Foss, Frear, 
Free, Freeman, French, Gibson, Gifford, Gil- 
christ, Golder, Goodwin, Goss, Granata, Guyer, 
Hadley, Hal! of Illinois, Hall of North Dakota, 
| Hancock of New York, Hardy, Hartley, Haugen, 
| Hawley, Hess, Hoch, Hogg of Indiana, Hogg 
|of West Virginia, Holaday, Hollister, Holmes, 
| Hooper, Hope, Hopkins, Horr, Houston, Mor- 
|ton D. Hull, James, Jenkins, Johnson of Illi- 
nois, Johnson of South Dakota, Johnson of 
Washington, Kading. Kahn, Kelly of Penn- 
sylvania, Kendall, Ketcham, Kinzer, Knut- 
son, Kurtz, LaGuardia, Lambertson, Lankford 








jof Virginia, Leavitt. Leech, Loofbourow, Lov- 
|ette, Luce, McClintock of Ohio, McGugin, 
}McLaughlin, McLeod, Magrady, Manlove, 
Mapes. Martin of Massachusetts, Michener/ 


Millard of New York. Moore of Ohio, Mouser, 
Murphy, Nelson of Maine, Nelson of Wiscon- 
sin, Niedringhaus, Nolan, Parker of New York, 
Partridge Perkins Person, Pittenger. Har- 
court J. Pratt, Ruth Pratt, Purnell, Ramseyer, 
| Ransley, Reed of New York, Rich, Robinson, 
Rogers, Sanders of New York, Schafer, Schnei- 
Seiberling. Selvig, Shott, Shreve, 
Simmons, Sinclair, Smith of Idaho, Snell, 
Snow, Sparks, Stafford, Stalker, Stokes, Strong 
of Kansas, Strong of Pennsylvania, Sullivan 


(De- | of Pennsylvania, Swanson, Swing, Taber, Tem-/| son. 


ple, Thatcher, Thurston, Tilson, Timberlake, 


All of | 
our trade relations would have been ab- | 


bring down its neighboring countries, the | 


Senator Johnson | T¢* on Copyright 


| Royalty Sustained 


| aA 
| 


Inclusion in Franchise Levy Is 
Upheld in Ruling Made 
By California Board 


SACRAMENTO, CALIF., Dec. 1 


_ Royalties on copyrights may be included 
in computing the basis of the California | 
|corporate franchise tax, the State Board 
|of Equalization has held. The opinion, en- 
titled In re Coronet Comedies, Inc., fol-| 
‘lows in full text: 


This is an appeal pursuant to section 
23 of the Bank and Corporation Fran-| 
chise Tax Act (chapter 13, statutes of 
1929) from the action of the Franchise | 
Tax Commissioner in overruling the pro- 
test of Coronet Comedies, Inc., to his pro- 
posed assessment of an additional tax in 
;the amount of $735.09, based upon its re-| 
turn for the taxable year ended June 
30, 1930. 

There appears to be no dispute as to| 
the facts. The additiona: tax is the re- 
sult of the inclusion by the Commissioner | 
jin the taxable income of the appellant of 
royalties received by the corporation on 
copyrights owned by it and granted by the 
|United States. It appears that the 
amounts so received were $20,745.99 and} 
had been excluded by the a in 
| computing its tax liability upon the theory 
that the use of such income in the calcula- 
tion of the tax is prohibited by the Con-| 
| stitution of the United States. | 

The appellant relies upon the decisions 
|of the United States Supreme Court in 
\the cases of Long v. Rockwood, 277 U. S.| 
142, and Macallen v. Massachusetts, 279 
U. S. 620. In answer the Commissioner 
cites the decision of the same Court in 
| the case of Educational Films Corporation 
}of America v. Ward, 51 Sup. Ct. Rep. 170, | 
in which a New York tax similar to that 
| imposed under the California law was held 
| valid as applied to income derived from | 
|royalties on copyrights. 





n view of the close analogy between the | 
|New York and California statutes and | 
|of the decision in the Educational Films | 
|Corporation of America case, supra, and | 
jalso for the reasons mentioned in our | 
;opinion in the case of Vortox Manufac- | 
|turing Company (filed Aug. 4, 1930) in- 
volving a somewhat similar point, we do! 
jnot feel warranted in holding that the! 
|California law is unconstitutional. Con- 
sequently, we conclude that we must sus- 
tain the action of the Commissioner. 





‘Two Billions Outstanding | 
In Civil War Currency | 


[Continued from Page 1.1 
Congress; the regular issue of postage 
| currency was authorized and the issuing 
of tokens, memorandums, and other obli- 
{gations by individuals for a less sum than 
$1 intended to circulate as money was 
prohibited. The postage currency was, less | 
than a year later, succeeded bv the frac- 
tional currency which remained in use 
until the issue of small coins again became 
a possibitity. Fractional currency is not 
a legal tender. It was, however, receivable | 
for postage and revenue stamps, and also | 
in payment of any dues to the United 
|States less than $5 except duties on im- 
| ports. 

There were five issues of fractional cur- 
rency aggregating $368,724,079.45, includ- 
ing reissues, in denominations of 3 cents, 
5 cents, 10 cents, 15 cents, 25 cents, and 
50 cents. It is estimated that $32,000 in 
unknown denominations were destroyed in 
the Chicago fire in October, 1871. Also, the 
public-debt statement for June, 1880, 
shows a reduction of $8,375,934 in such 
currency estimated by a committee ap- 
pointed by the Secretary of the Treasury 
jas lost or destroyed. Again in December, 
| 1920, the amount outstanding was reduced 
iby $4,842.066.45, the amount estimated by 
'the Government actuary as irrevocably lost 
or destroyed. These amounts, together 
|with the redemptions to date of $383,484,- 
796.99, leave $1,989,282.01 outstanding, as 
{shown by the public-debt statement for 
| June 30, 1931. 


Changes Are Announced 
In Status of State Banks 


Nebraska: George W. Woods, Banking Com- 
missioner, has announced: Clay County State 
| Bank, Edgar, and State Bank of Edgar, reor- 


ganized and reopened. Liberty State Bank, 
Sidney. and Farmers & Merchants Bank, 
Lindsay, closed 

New Hampshire Willard D. Rand, Bank 
| Commissioner has announced Juaranty 
|Trust Company, Berlin, closed 

North Carolina: Gurney P. Hood, Commis- 
sioner of Banks, has announced Gaston 
Loan & Trust Company, Gastonia, reopened. 


Oklahoma: C. G. Shull, Bank Commissioner, 
has announced: City Exchange Bank, Davis, 
and Security State Bank. Ada, closed 

Pennsylvania: William D. Gordon, Secretary 
|}of Banking, has announced: Peoples Trust 
Company, Annville, and State Bank of Klin- 
gerstown, Klingerstown, closed 

Texas: James Shaw, Banking Commissioner, 
has announced: Electra State Bank, Electra, 
chartered 


Tinkham, Treadway, Turpin, Underhill, Vestal, 
| Wason, Watson, Weeks, Welch of California, 
White. Whitley, Wigglesworth, Withrow, Wol- 
cott, Wolfenden, Wolverton, Wood of Indiana 


| Woodruff of Michigan, Wyant, Yates. 
| Farmer-Labor (1), Kvale. 
| + + ¢ 
| Democrats for (120): 

Arnold, Auf der Heide, Bankhead, Beam, 
{Bland, Bloom, Boland, Boylan, Brand of 
|Georgia, Briggs, Brunner, Buchanan, Bul- 


| winkle, Byrns, Canfield, Carley, Celler, Chavez, 


|Clark, Cochran of Missouri, Cole of Maryland, 
Collier, Condon, Connery, Corning, Cox, Crisp, 
Crosser of Ohio, Crump, Cullen, Delaney, 
De Rouen, Dickstein, Dietrich, Dominick, 
|Doughton, Douglas of Arizona, Douglass of 
Massachusetts, Drane, Driver, Fernandez, 
| Fiesinger. 

Fitzpatrick, Gambrill, Gavagan, Goldsbor- 
}ough, Granfield, Gregory, Griffin Haines 


Hancock of North Carolina, Harlan, Hart, Hill 
of Washington, Hornor of West Virginia, Igoe, 
Jacobsen, Karch, Keller, Kelly of Illinois, 
|Kemp, Kennedy, Kleberg, Kniffin, Lambeth, 
; Lamneck, Lea, Lewis, Lichtenwalner, Lindsay, 
| Linthicum, Lonergan, Lozier, Ludlow, McCor- 
mack, McDuffie, McKeown, McMillan, Mc- 
| Reynolds, Major, Maloney, Mansfield, Martin 
;of Oregon, Mead, Montague, Norton of Ne- 
braska, Norton of New Jersey, O'Connor, Oliver 
|}of Alabama, Oliver of 
|Owen, Palmisano, Polk, Pou, Prall, 
Reilly, Rudd, Sabath, Schuetz, Shallenberger, 
Sirovich, Smith of Virginia, Smith of West 
Virginia, Somers of New York, Spence, Stev- 


fenson, Stewart, Sullivan of New York, Sut- 
phin, Tarver, Tierney, Tucker, Vinson of 
Georgia, Warren, West, Whittington, Wilson 
and Wingo | 


Total for ratification, 317. 
Pairings—Reid of Illinois (Republican), for; 
McSwain (Democrat), against. | 
Absentees (14)—Beck, Pennsylvania: Brit- 
ten, Illinois, Chase, Pennsylvania; Cochran, 
Pennsylvania; Fulmer, South Carolina; Wil- 
liam E. Hull, Illinois; Kopp, Iowa; Lehlbach 
New Jersey; Maas, Minnesota; Peavey. Wis- 
consin; Swick, Pennsylvania; Taylor, Tennes- 
see; Weaver, North Carolina; Welsh, Penn- 
sylvania. 
| Present and not voting. 1 (Speaker Garner) 
Vacancies, 1 (First New Hampshire Dis- 


trict). 
+~++ 
Democrats against (95): 


Abernethy, Allgood, Almon, Ayres, Barton, 
Black, Blanton, Boehne, Browning, Burch, | 
Busby, Cannon, Carden, Cartwright, Cary 


| Chapman, Coliins, Cooper of Tennessee, Cross 
Crowe, Davis, Dickinson, Dies, Disney, Doxey, 
Drewry. Eslick, Evans, Fishburne, Flannagan, 
Fulbright. Fuller, Garrett, Gasque, Gilbert, | 
Gillen, Glover, Green, Greenwood, Griswold, 
Hall of Mississippi, Hare, Hastings, Hill of 
Alabama, Howard, Huddleston, Jeffers, John- 
son of Missouri, Johnson of Oklahoma, John- 
son of Texas, Jones, Kerr, Lanhant Lankford 
Larrabee, Larsen, McClintic, May, Miller, Mit- 
/chell, Milligan, Montet, Moor Morchead 
Nelson of Missouri, Parker of Georgia. Parks 
Parsons, Patman, Patterson, Pettengill. Quin 
Rainey, Ramspeck, Rankin, Rayburn, Romjue 
Rutherford, Sanders of Texas, Sandlin an~ 
non, Stegall Sumners of Texa Swank 
Sweeney, Taylor of Colorado, Thomason, Un- 
derwood, Vinson of Kentucky, Williams of 
Missouri, Williams of Texas, Wood of Geor- 
|} gia, Woodrum, Wright, Yon. | 
Republicans against (5): 
Brand, of Ohio;: Garber, of Oklahoma: Mc- | 
William- 












|Fadden; Summers, of Washington; 


Total against ratification, 100, 


9 Receipts: 











U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 


at the Close of Busi 
Made Public 


GENERAL FUND 


Internal revenue— 
Income tax (see note 2) 
Miscellaneous internal revenue 


This Month 


«+++ $189,133,669.31 $290,736,701.39 
24,560,914,06 


wear 


War Generations 


Should Pay Debt, 
Says Mr. Mitchell 


‘Chairman of National City ' 
Bank Asserts He Does Not 





ness Dec. 17, 1931 


Dec, 19, 1931 


Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal | 
Year 1932 Year 1931 


$547 ,048,178.35 
255,293,585.32 


$901,222,487.35 


27,563,746.48 277,412,979.84 


















District of Columbia (see note 1) 


Total 


Excess of receipts 








$546 890,687.02 $215,576,359.49 $2,189.096,733.78 $1,578,785,941.25 











os ay = = — 7 | 
WOR siiecsscacvctens .. $213,694,583.37 $318,300,447.87  $802,341,763.67 $1,178,635,467.19 1eV 
Customs ee 15,013,730.10  18,921,891.92 185,854,119.72 189,538,217.91 Believe Germany Can go 
Miscellaneous receipts— ° 
Proceeds of Government-owned | Through W ith Payments 
securities— | 
Principal—foreign obligations ........s45. 1,858 ,934.73 : 
Interest—foreign obligations... ...........- 92,370,597.85 | «gro. (Continued. from_Page 1.] 
Railroad securities 239,427.53 396.880 1.383.018.14| “Have you been in sufficient close con-,, 
I COUNTS. yc ac cusydsnee 1,590,903.93 775,222.53 12,645,259.68 2.711,925.49 | tact with the loans to know whether they 
Panama Canal tolls, etc. 961,201.42 1,481,731 .04 10,943,609.35 12,873,484.84 | have been applied to the benefit of the . 
Other miscellaneous .. 3,884,775.97 2,667,192.64 24,252,514.90 29,086,774.56 | State or if any were used in military op-.. 
<h Gna gem wn O0ee bal = ———____—— —_-——— |eration or naval construction?” agkegme 
9c C | 
Total ...sccoce eocccesecceccs $235,384,622.32 $436,515,698.87 $1,037,182,627.02 $1,508,458,420.71 | Senator King. 

Expenditures: | “We have been meticulous that these 
General ....... sevseeseeeeevesses $142,694,207.35 $127,163,197.52 $1,308,810,017.50 $1,056,730,966.06 | issues were for productive purposes,” Te= 
Public debt— o |plied Mr. Mitchell. tie explained that 

Interest ...cccvece eececccces 58 266,119.58 60,553,807.07 253,.976,976.62 258,570,156.35 | when S .Parker Gilbert was in Berlin as 

Sinking fund ece 329,599,200.00 ....... . 355,299 200.00 65,000,000.00 | agent general for reparation payments 
Refunds of receipts— fey tres ap et SO Se : ’ 

Customs .........008 ‘ ws: 1,305,853.51 858,909.14 8,575,704.32 9,437,097.88 | 48S8Urance was received from a on that 

Internal revenue .... 2 3'958'935'31 —-3.097.974.53 —-38,403.193.82 —-30.364.213.85 | Standpoint and that data had been sub- 
Postal deficiency .....++ 10,000,000.00 — 5,000,000.00 —-95,000,000.00  —_§5,004,582.37 | mitted to Dr. Schacht in this connection, 
DAGAMG. CONE ...5.005eccscnyes 447,510.94 551,272.73 5,261,377.71 5,673,108. 68 | Regular reports are demanded from the 
Agricultural marketing fund Aone 18.581 160 companies, he said. 

MOGI sso1 icc cee setanns Cuscanses 618,860.3 ,351,198.50 93,205,263.81 67,439,816.06 | r. Mi sai ’ ebts should be 
Civil service retirement fund .. > 20,850,000.00 20,850,000.00 | wal ota a Bnei - = “es do 
Foreign Service retirement fund 215,000.00 216,000.00 3 2 8 e ae 


with the war, within a 35-year period in- 
|stead of the 60-odd years now arranged. « 
|He believes there is growing up as a re- 
sult of the war debts being carried over 
| to another generation a rebellion against 


9,500,000.00 9,500,000.00 


$220,969 339.38 


























Total general fund receipts . $235.384,622 


Total special fund receipts ...... 1,043,342. 
MA Rac ksciwsedstiseoseeoens ° $236,427,964. 
Total general fund expenditures.. $546,890,687.02 

Total special fund expenditures . 9,790,908. 
Mota ee encresast Be saae seseees $556,681,595. 
Excess of receipts ........ eee 


Excess of expenditures 


TRUST FUNDS 


Receipts: 
District of Columbia ........... $1,160,205 
Government life insurance fund 3,770,652 
ME, St eiok beaker elias os tecders 517,463 


Fotal 


Expenditures: 
District of Columbia (see note 1) 
Government life insurance fund— 


$3,422,996 





Policy losses, etc. 1,039,126 
Investments ........ 1,713,343 

SPE Suen tavexensacrcee seseeeere 696,339 
Total 


seesees $6,871,805 


Excess of receipts or credits 
Excess of expenditures ...... 


Receipts and ex 
Note 1 
States are charged against the 
authorized amount is expended 
District under trust funds 


amount to 
After that 


Note 2 
payment periods and included in the figures 
not strictly comparable with recei 
such deposits are now included in the figures 
were included therein on the following day. 


Em ployment in Certain Localiti 
Is Somewhat Improved for the Week 


(Continued from Page 5.] 


construction in Wayne County 
1, about half of whom were chosen from wel- 


fare lists. Such work will be pushed as long 
as weather permits Passengers carried by 
the Detroit Street Railways remained at the 
level of the previous week, 65.5 per cent of 
| normal. 

The payment of Christmas savings checks 
is giving a decided impetus to retail trade in 
Detroit as well as in other Michigan cities 
About $1,200,000 was distributed from this 
source in Grand Rapids, $170,000 in Holland, 
$100,000 in Adrain, $85,000 in Grand Haven 
$74,500 in Manistee, $400,000 in Battle Creek 
$158,000 in Muskegon, and $239,000 in Ann 
Arbor é 


| 19. 


New York, Overton, | 
Ragon, | 


The value of building permits issued during 
the week ended Nov. 28 dropped to $130,000 
from $374,000 the previous week. Four-hundred 
and fifty-nine passenger cars were delivered 
in Wayne County last week, or 34 per cent of 
norma! as compared to 30 per cent the previ- 
ous week. Bank clearings dropped to $74,- 
792,000, or 52 per cent of normal as against 
65 per cent in the previous week. 


32 $436,545,698.87 


86 $466,541,1 





$5,448,321 


$1,423,484.18 
penditures for June reaching the Treasury in July are included | 
-Expenditures for the District of Co! 7 
be 


For total expenditures the items for District of C , 
general fund and under trust funds should be added a 


Income tax receipts deposited with Federal reserve banks during 


pts for corresponding periods last year due to the fact that 


since Sept. | 


Excess of expenditures ...ssseseeve $311,506,064.70 -+se++ $1,151,914,106.76 ” $70,327,520.54 the payment of the debts. 
SPECIAL FUNDS ee ee ee a | “This is something readily understand- 
| Receipts able,” he continued. “If you ask me 
Applicable to public debt retire- whether Germany is going to go through 
ments— : jand pay the debt, I can’t conceive it to 
Principal—foreign obligations. ............ PROP OALIMR. .iceeeex ieee $29,235,117.64 | be possible, for I thimk there will be re- 
From forfeitures, gifts, etc. .... j.kemeeeeen nekes ak $18,500.00 59,000.00 | bellion.” 
SOUOE: bas osc bi swr anne sd usheuke $1,043,342.54 1,000,353.83 12,815,418.16 9,449,217.54 In this connection Senator King in- 
———————_—  —_—__—_—— — ee —_— —— — . ~ ‘ . 8 
REINA Jes cana paca stas swank seeee  $1,043,342.54 995,471.47 $12,833,918.16  $38,743,335.18| Wired if the moratorium would result 
= ais = aan —__—_ _______—— | in further demand to extinguish the debts, 
maptoaiines saa den she een ee paper whether it is being used as a foundation 
retin teeeees vee esas +. $29,200.00 8,500, on which Germany is building a plan to 
Other $9,790,008.19° __39,898,116.68 —23.530,746.74 | extinguish the debts in the future. Mr 
Total $9,790,908.19 $39,916,616.68  $52,824,746.74 | Mitchell said that he would not go so far 
ceca aot Sebnelintte : ______ _______ jas to say that, explaining that he was 
Excess of expenditures .......... $8,747,565.65  $1,077,.292.24 $27,082,698.52 $14,081,411.56 | trying to develop rather some of the 
—_— —_— — | psychology of a people that may have a 
SUMMARY OF GENERAL AND | dir ri ; 
SPECIAL FUNDS direct bearing on the payment of the debt 


| to this countPy. 
| Senator Watson (Rep.), of Indiana, de- 
manded whether this would affect other 
nations also. “If they fail to get their 
| reparations, I would say so,” replied the 
witness. He pointed out that German in- 
|dustry is under a severe tax but that the 
return from these taxes is not sufficient 
to build up the country from an economic 
_ | Standpoint and at the same time pay rep- 
| arations. 

Senator Reed (Rep.), of Pennsylvania, : 
questioned whether the psychology grow- 


$1,037,182,627.02 $1,508,458,420.71 


54 29,995,471.47 12,833,918.16 





$1,050,016,545.18 $1,547,201,755.89 





70.34 






9.49 
3.71 


21 $246,649,123.20 


$2,189,096,733.78 $1,5 
39,916,616 68 


02 $215.57 
19 31,072.76 





$2,229,013,350.46 $1,631 ,610,687.99 | 


$219,992,047.14 .............. 
BSR SEE ata $1,178,996,805.28 





a ca 7 208 989 ¢ * >», |ing up in this country against cancellation 
51 $1,467,471.39 — $17,326,262.20 —_$17,664,892.2 we 

09 3.992'151.80 Oo'3ao 734 93 39°867 738 94 |0f debts would not offset the psychology 
51 692,201.35 3,580,974.46 5,074,121.51 | rowing up in debtor nations. He pointed 


bes } out that the speeches by Albert H. Wiggin, 
59 





11 


$6.151,824.54 $55,450.97 $62,606,752 of the committee set up by the Bank for 
eee meee ae ' ——— |International Settlements to study German 
49 = $3,289,110.11  — $13,743,137.29 $12,973,112.53 short-term credits, advocating cancellation 


}make it doubly hard for this government 








08 218,399.67 —-:11,214,499.83 to collect its debts. 

58 —-:1,793,742.88 ——-24,127,472.38 _There is no question but what Mr. Wig- 

14 740,640.95 5,709,242.36 i thinks that is the only way out, res 
- - — - ae ie °, j “ r insti j te 

29 $6,101,893.61  $54,704,351.86  $57,683,405.76 | & Goa naar icken ths sea 


‘ ; | ever, aoe eevee on standpoint that 
556 620 7: 4002 24a on | WE Were for cancellation.” 

$656, se ne 346 ") Mr. Mitchell pointed out that, though 
the public has lost money in many in- 
stances on foreign issues, it has also made 
some very large profits. He told of a 
group of 22 issues, which have been re- 
tired, totalling $425,000,000, on which the 
|net profit to the investors was $44,535,000, ' 
or a return of slightly above 10 per cent, 
“By and large, less has been lost in for- 


— bonds than in American issues,” he 
o , 


lumbia representing the share of the United 
advanced from the general fund until the 
they are charged against the revenues of the 


quarterly 
“Fiscal Year 1932" 


tax 


for “This Month” and are 


on the day of deposit, whereas previously they 


Mr. Mitchell said that certain Cuban 
sugar bonds held by his company have 
been in default since last Spring but that 
there has recently been a reorganization. 
; Senator Johnson read into the record @. 
| list of 21 loans made by the National City 
| Company to banks and industrial concerns 

in Germany since 1924, varying from $2,<. 
000,,000 to $5,000,000 and the net profit re- 
ceived, varying from $8,205 to $359,279. He 


es 








also read into the record four loans to 

Chile and certain of its industries rang- 

| Houston jing from $16,000,000 to $45,000,000, with 
Houston: Retail sales, which have until 


net profits of from $170,000 to $547,957. 
recently been retarded by warm weather, were . Sa 
greatly stimulated by favorable weather con- 


ee ° 

ditions and the approaching Xmas season Individual Debits Show 
Houston's banks began paying out slightly 

more than $500,000 to approximately 12,500 


Increase During Week 


Xmas savings depositors. 


There is a $1,000,000 construction project Debits to individual accounts, as _ ree 
for the Texas A. & M. College, 100 miles from, ported to the Federal Reserve Board by 
Houston, a new $1,500,000 city-county hospital,| banks in leading cities for the week ended 
a new Southern Pacific Station, and other|Dec. 16, made public Dec. 16, aggregated 
building, sens paving, -_ road ne $9,717,000,000 or 31 per cent above the 
projects, all of which wi e of great aic ¢ e . > . ‘ > 
to employment relief during the early part total reported for the preceding week. 


It is believed there will be|@Md 28 per cent below the total for the- 
no further need for the commissary after COrresponding week of last year. 
May 1. One railway company shows a reduc-| Aggregate debits for the 141 centers for 


tion of 103 employes in October as compared; which figures have been published 
to September. — es - |weekly since January, 1919, amounted to 
(The review of conditions in other | $9.057,000,000, as compared with $6,830,000, 
cities will be printed in the issue of |} 000 the preceding week and $12,657,000,000. 
Dec. 22.) - 7 _|the week ended Dec. 17 of last year. 


of the new year. 





Wholesale Prices and Farm Products Changes in State Banks in 


Reveal Further Decrease During Week 





Business conditions for the week ended 
Dec. 12, 1931, as mesaured by weekly sta- 
tistics available to the Department of 


Commerce through the Survey of Current 
Business indicate that bank debits out- 
side New York City were under the week 
previous, the Department announced Dec. 
Loans and discounts of Federal re- 
serve member banks showed a fractional 
decline from the previous period. Interest 
rates on call money were the same as for 
the previous two weeks, and were above 
the same week last year. Time money 
rates were also the same as for the pre- 
ceding two weeks, and above those of last 
year. Average prices of representative 
stocks dropped during the week. The av- 















. 
| Federal Reserve System 

Changes in the State bank membership 
| of the Federal Reserve System during the 
| week ended Dec. 18 were announced Deg 
|19 by the Federal Reserve Board as fole 
lows: 

Admitted to membership: Hibernia Trust 
Co., New York, N. Y., capital. $3,000,000; Mere 
chants Bank of Kansas City, Kansas City, Mo. 
capital, $200,000. 

Closed: Inman Trust Co., Cambridge, Mass., 
capital, $200,000; Community Trust Co., Mide 
dleport, N. Y., capital, $100,000; Michigan State 
Bank, Eaton Rapids, Mich., capital, $75,000; 


Fremont County Bank, Sugar City, Idaho, 
capital, $25,000 


{composite index of 120 leading commod- 
ities, decreased 0.7 per cent in comparison 
with the previous week. Prices of agricul- 
tural products decreased by 0.8 per cent} 
from the preceding week and prices of | 
nonagricultural products declined 0.9 per 
cent. The price of cotton middling was 
the same as for the preceding week, and | 
the price of electrolytic copper also was 
the same as the previous period. The 
composite iron and steel price declined | 
fractionally to a new low. 

For the week ended Dec. 5, increases 
occurred over the previous short week in 
bituminous coal production, cattle receipts, 
eiectric current production, freight car 
loadings, hog receipts, lumber production, 
and petroleum production, while declines 


| FOREIGN EXCHANGE| 


As of Dec. 19 
New York, Dec. 19.—The Federal Reserve. 
Bank of New York today certified to the 

































erage price of 40 leading bonds continued | were recorded in cotton receipts, steel Georetary of the Treasury the following: 
the general decline which has been under | ingot production, and wheat receipts. For Austria echilling) te eeeeeeeees ccccee 130 
way since the close of July. Business |the same period the New York Times| Biulearia eve tees Bae 
failures, as reported by R. G. Dun and| Composite Index of general business ac-| Czechoslovakia (krone) sae 
Company, increased from the preceding | tivity increased 0.1 points, while the Busi-| Denmark (krone) ...... . 18.7750 
week. ness Week Composite Index declined 0.6; England (pound) ....... .. 339.8726 
Wholesale prices, as indicated by the points to a new low for the depression. Finland (markka) ..... 1.6431 
eee oe feline i i sosnstiaten + France (franc) ...... 3.9348 
WEEKLY BUSINESS INDICATORS Germany (reichsmark) 23.6995 
(Weeks ended Saturday, weekly average 1923-25=100) Greece (drachma) ..... 1.2883 
Dec. Dec. Nov. Dec. Dec. Nov. Dec, Dec. Nov.| Holland (guilder) 40.1965 
12 5 28 13 6 29 «14 7 30 Hungary (pengo) 17.4616 
1931 1931 1931 1930 1930 1930 1929 1929 1929 Aly (UTA)... scene 5.0860 
General Business: Norway (krone) A 18.6294 
Composite index—New York Timest.. 63.8 “63.7 79.0 81.3 82.0 93.4 93.9 95.0| Poland (zloty) ... 11.1792 
Composite index—Business Week?.... 5.0 *656 77,1 78.3 804 99.6 99.6 102.1 SoA ,esoudo) 4 
Production VUES (s “ 
Bituminous coal production r 74.2 7660 90.1 98.6 89.3 121.1 122.5 1044 Spain (peseta) 8.4670 
Building contracts, 37 States (da. av.) 42.1 59.0 .... 646 91.2 106.5| Sweden (krona) . 18.8868 
Cattle receipts biemesarspents -» 83.2 101.3 "918 98.4 69.0 886 93.7 766 ee erland (franc) 19.5077 , 
Cotton receipts ..... . 140.0 156.2 127.7 151.9 190.0 97.3 163.5 168.8 rugoslavia (dinar) 1.7806 
Electric current’ 4 100.3 1049 104.9 100.4 110.5 108.4 103.1; China (Chefoo tael) — 35.1250 
Freight car loadings .. 66.4 77.6 82.1 173.1 96.3 97.3 87.2 aus (Hankow (tael) 34.0312 
Hog receipts ......... 100.2 132.4 90.3 103.5 67.8 1114 1186 90.6) Gpine epangnal veal) 33.0785 ~~ 
Lumber production Pe 62.9 *67.7 586 98.0 99.8 88.9 Ghine HF paige na ton x RAS 3. 16 
Petroleum production ° 117.6 107.2 107.0 108.8 125.9 126.3 126.6 Chine (Mont . ong dollar) 2 3 
Steel ingot production < 34.2 48.7 48.7 513 842 842 88.2 Ct ina T OEICAD eis 5 
Wheat receipts ......... = 38.9 59.5 39.9 404 88.2 60.2 53.3 Chine ( eae in ery 
Wholesale Prices: t Ee Aauan ollar) 
Fisher's Index (1926=100)— | Ja “4 FUDeS) teveeene 
All commodities (120) ......ssseeee 67.1 67.6 67.8 79.8 80.7 806 926 92.7 92.3) g{PBD UYGn). + 
Agricultural products (30) ........ $1.2 516 522 75.5 769 177.55 98.0 986 97.5 Sarthe janliar) . ? 
Nonagricultural products (90) ..... 69.3 69.9 70.0 80.2 80.5 803 915 91.3 91.2) Gite aan ° 50 
Copper, electrolytic .........ccscssece 45.7 45.7 449 172.5 78.3 783 129.0 129.0 129.0 Mexico een 3! 350° * 
Cotton, middling, New York ........ 228 228 228 364 386 39.0 636 643 64.0 Newfoundland (dollar) gr Q"* 
Iron and steel composite . : 733 736 73.8 769 76.9 17.0 868 86.9 86.9) ‘Arsentina (peso, gold) 2. 204 
Wheat, No. 2, red, Kansas City . «§41.9 419 558 55.0 543 93.0 969 93.8 Brosil imniivelel <2 ns 621 
Financial By. MilreIS) «+. .s40 1 
Bank debits outside New York City.. 73.8 79.1 749 97.9 107.1 99.1 125.9 1270 1298) §Pie (peso) poe 
Bank loans and discounts seeeee 105.9 106.8 107.3 131.4 132.1 132.2 139.0 140.3 141.6) Goigmbia (peso) . 96.5700 
Bond prices aaa ke 87.9 90.0 928 1046 106.0 106.5 105.3 105.4 104.9 = ees aiaaseneinncn aa aianane = 
Business failures ........+.. 141.3 135.1 120.9 138.1 146.9 113.3 1263 111.8 91.2 
Federal Reserve ratio ..ccescccevceeee 83.9 46 83.9 102.2 103.0 105.0 92.4 92.3 92.6 
Interest rates 
Pe MEMOS: | ics ae paaunabenacneesaas 606 606 606 485 485 485 109.1 109.1 109.1 U S ; 
Time moyey see e nee eeesereeeons 80.0 800 800 a3 64.7 629 1143 ao 183 TILITY ECURITIES : 
Maney im GIrCulation cecccccccccescccce . 113.8 113.0 7 95.5 94.3 101.0 106 00.1 | 
Net demand deposits 100.2 101.0 101.1 115.2 115.2 1149 1141 113.5 115.0 COMPANY 
Stock prices 78.4 83.1 85,5 152.5 162.2 164.0 217.7 216.3 207.8 ‘ 
Time GepoOsits ...cccccccccccccccccece 133.9 135.5 137.0 162.2 162.6 165.1 147.7 148.3 149.1 230 South La Salle Street, CHICAGO . 
*Revised. 


+Relative to weekly average 1928-30 per week shown, 
tRelative to a computed normal taken as 100, 


Utility Securities Corp, 111 Broadway, New York © 
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Low Property ‘Tax as Means 
of Home Preservation . 


More Equitable Distribution of Costs of 
Government Advocated to Lighten Burden 
Which Threatens American Family Life 


By STRATTON SHARTEL 


Attorney General, State of Missouri 


HE Missouri State Board of Equalization 
T is composed of five members—the Gov- 

ernor, Secretary of State, Auditor, Treas- 
urer, and Attorney General: It derives its 
powers and authority from the Constitution 
of the State. 


Its decisions are final, and cannot be dis- 
turbed by any court. It is, therefore, all 
powerful in matters of property tax valua- 


tions. 
+ > 


Its principal duty is to equalize valuations 
among the.different counties and cities. Such 
work is important because each county should 
bear its proportionate share of the State 
tax. If the valuations were left to each 
county, one county might value its property 
at a lower value than another; the result 


being that such county would not pay its 


proportionate part toward the support of 
the State government or pay its share of the 
interest and principal upon the State bond 
issues. > 

It is true that the State property tax rate 
for all purposes, including bond issues, is 
only 12 cents on the $100 valuation. But, 
as long as we have any State tax each county 
must pay its proportionate share. 


It might be a progressive move for the 
State to undertake to eliminate the State 
property tax and in that way abolish the 
work of the State Tax Commission and the 
State Board of Equalization in so far as real 
estate valuations are concerned. In other 
words, if the State property tax could be 
eliminated, then it would be possible to allow 
each county and city to value its own prop- 
erty, without any interference from the State 
government. 


This would bring property taxes closer to 
home and under the control of local officials 
responsible directly to the people who pay 
the tax. Of course it will always be neces- 
sary to leave the property taxing power in 
the State government in order that State 
bond issues may be properly protected in 
case the other revenues should not be suf- 
ficient to meet the State’s obligations. 


It is settled law that every county and city 
must accept the figures of the State Board; 
that is, each county must accept the total 
figure for each class of property. The State 
Board certifies down to each county the 
total valuation of all farms; and the same 
procedure is followed as to city lots and per- 
sonal property. When these total figures 
reach the counties, then they equalize the 
valuations as among the individual pieces 
of property within the county. 


Because of this power the State Board’s 
actions not only affect the State revenue, 
but also the revenue of every county, road 
district, school district, and city in the State 
of Missouri. 

oF a 


Back in 1920 property valuations started 
to rise. This same Board, knowing that prop- 


Vast Deposits 
of Potash in 
New Mexico 


By 
=r J. F. Hinkle 


Land Commissioner, State 
of New Mexico 


ISCOVERY of an 8-foot stratum of pot- 
D ash underlying nearly all of Eddy County 
and parts of Chaves and Lea counties, 
in southeastern New Mexico assures potash 
users of the United States sufficient of this 
product to make them independent of the 
mines of France and Germany for years to 
come. 


The exact extent of this vast field is un- 
known, but engineers have declared it to 
be the largest in the world and the first de- 
pesit discovered in America of sufficient quan- 
tity to warrant commercial development. 


Most of the present development of the 
field by the United States Potash Co. has 
been on Government-owned land, but leases 
include over 30 sections of State land by this 
one company. 


The first shaft, 8 by 23 feet, was sunk only 
a few months ago, but subsequent develop- 
ment has been so rapid that at present a tun- 
nel a mile and a quarter long has been ex- 
cavated, and during August the company re- 
moved 11,000 tons, or 167 cars of ore. This 
ore runs from 28 to 31 per cent pure. 

‘The New Mexico field is unique among 
fields of the world, in that no water, gas or 
oii has been struck to interfere with mining 
operations. 

The stratum has been tested in widely 
separated parts of the known field and has 
been found uniformly 8 feet thick. This 
thickness permits lowering of cars and horses 
inte the mine and facilitates rapid mining. 
The tunnel is located on the 980-foot level. 

Other strata varying from 1 to 3 feet thick 
were encountered in sinking the shaft, but 
did not lend themselves to commercial de- 
velopment. 


The 8-foot stratum is wedged between 
solid limestone formations, the solid rock 
both above and below eliminating necessity 
of timbering the mines, at least for the 
present. 

United States geologists have surmised for 
years that potash underlay the southeastern 
part of the State, since the region is similar 
to. the known fields of Germany, Alsace, Ga- 
licia, and northeastern Spain. 

Nothing toward development was done, 
however, until oil men reported considerable 
potash deposits discovered as they were drill- 
ing for oil. 

Rapid development of the industry was 
made possible through intelligent congres- 
sional action in tendering equitable leasing 
contracts and through State cooperation. 

Engineers estimate the deposit is such that 
it will. meet all commercial needs in the 
United States and will supply the demand 
for scores of years. 


erty valuations were too low—below 100 per 
cent, as required by the Constitution—began 
to increase property valuations. At the same 
time the Board instructed the local taxing 
authorities that the local tax rates should 
be reduced in order to prevent too much of 
an increase in taxes at that time. However, 
the tax rates were not reduced by the local 
authorities, and the result has been a steady 
increase in taxes at that time. However, the 
tax rates were not reduced by the local au- 
thorities, and the result has been a steady 
increase in taxes upon real estate, both in 
cities and counties, over the past 10 years. 
The figures are: Local taxes amounted to 
$78,000,000 in 1922, and $104,000,000 in 1928. 


+ = 


The home is the very foundation of our 
social and economic structure. It must be 
preserved and saved. We must encourage 
investment in real estate, and certainly not 
discourage it by raising taxes year after year. 

A man’s home, whether in the city or in 
the country, comes ahead of everything, even 
the purposes for which taxes are collected. 
A community cannot exist and maintain 
schools, roads, and other public enterprises 
unless it is a community of homes. 


I have known communities, prosperous and 
contented in the past but completely de- 
stroyed today because the people living there 
have lost their homes, partly because of ex- 
cessive taxes. The greatest institution in the 
land is a happy home, whether it be in the 
city or in the country. It must be protected. 


Is it not more important to lessen this tax 
burden and do our share in preserving that 
institution, whether it be in the city or in 
the country, and do without some of our so- 
cial advantages which are of lesser impor- 
tance? In other words, is it not a wise policy 
to drop back on a slightly lower plane right 
at this time, and then, as conditions im- 
prove, gradually come back to our present 
standards of living? 


It is my plan to force economy upon the 
local communities, and it is within the power 
of the State Board of Equalization to do this. 
In order to carry out this idea, I expect to 
make an active fight for a flat reduction in 
the tax valuation of every piece of real es- 
tate—both farm and city property—in the 
State of Missouri, and I feel confident in 
being able to win out because it is a fair and 
equitable cause. 


What I have said up to this point has to 
do with the temporarily serious conditions 
which we are experiencing today and which, 
in my opinion, amount to an emergency. 
However, we should not stop with only tem- 
porary relief. We have a-permanent, unfair 
and inequitable scheme of taxation. Local 
governments are supported almost entirely 
by property taxes, and real estate bears about 
80 per cent of that property tax because, as 
we all know, intangible wealth is very rarely 
returned for taxation. The result is that 
real estate bears almost the entire burden 
of supporting the local governments. 

- + 

This situation must be met in an intelli- 
gent and progressive manner, in order to pro- 
tect the home, the farm, and real estate 
values in general. Now, the practical way 
to approach this problem is to devise meth- 
ods of collecting revenue from other sources 
in order to augment the revenue of the local 
goverment, and in that way make it possible 
to reduce this unfair tax upon real estate. 

The first method that occurs to me is to 
collect more taxes upon intangible wealth. 
It is possible for the assessors and county 
boards of equalization, in individual cases, to 
uncover additional property of that nature. 


Intangible wealth has been increasing in 
Missouri every year, yet the amount of such 
property returned for taxation is growing 
less and less. ‘It is estimated that there are 
more than $2,000,000,000 worth of intangible 
wealth in this State at this time. 


I realize that it is very difficult to reach 
this class of property when the tax rate is 
close to $3, and the owner of such wealth 
can hardly be blamed for not turning in all 
such property that he might own. If all such 
wealth should be turned in at once, it would 
then be possible to reduce the tax rates si- 
multaneously to a lower figure, and I am 
sure that the owners of such property would, 
under such circumstances, be glad and will- 
ing to turn in their property. 

But such a plan is impossible, and for that 
reason it has always been my idea that a 
form of taxation of intangible wealth should 
be devised which would produce a great deal 
of revenue and at the same time would not 
drive capital out of the State. 


Having that thought in mind, I have al- 
ways been in favor of a registration or re- 
cording fee for all intangible wealth, such 
tax being payable partly to the county or 
city and partly to the State. If such a tax 
amounted to .25 per cent, it would return 
to the State and local communities approxi- 
mately $6,000,000 annually; or, if the tax were 
5 per cent it would return to the State ap- 
proximately $12,000,000, and it would come 
from a source which has not contributed to 
the local communities to any great extent. 
Moreover, the holders of such wealth would 
be very glad to pay such a tax and the bor- 
rower would benefit in a lower rate of in- 
terest. 

+ + 


I believe that the most equitable and the 
best revenue-producing tax now being col- 
lected by the State is the gasoline tax, and 
it may be that after our highway system has 
been completed the Highway Department, 
@ most efficient organization, can take over 
more of the work and expense of maintaining 
county roads and in that way lessen the 
road-tax burden on the counties and special 
road districts. It might be of interest to 
know that the gasoline tax and the auto- 
mobile license tax amount to approximately 
$20,000,000 per year, which in amount is 
more than all the other revenues collected 
by the State. These forms of taxes, produc- 
ing sO much revenue, might, in some future 
day, be diverted in part to other governmen- 
tal purposes in order that the property taxes 
may be reduced. 


Topical Survey of the Federal Government 


COOPERATIVE RESEARCH 
INTO MAKING OF STEEL 


Technical Aspects of Industry Studied Jointly by Bureau 
of Standards and Manufacturers’ Technicians 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with iron and steel and hardware. 


By H. S. RAWDON 


Chief, Metallurgy Division, Bureau of Standards, Department of Commerce 


In the following article Mr. Rawdon continues his discussion of the activities 
of the Bureau of Standards which relate to iron and steel. 


HE research, standardizing, and other 
T committees of the various national 

technical societies form very con- 
venient and direct means for the Bureau 
of Standards to cooperate with the tech- 
nical and operating aspects of the indus- 
try. By such means research projects 
far too extensive for any one organiza- 
tion to handle, can be undertaken. 
Through its representatives on eight of 
the committees of the American Society 
for Testing Materials dealing with fer- 
rous materials the Bureau is cooperating 
on a number of widely variant subjects 
representing different aspects ef the iron 
and steel industry. 

A representative example is the ex- 
tensive series of exposure tests in various 
parts of the country to determine the 
relative behavior of various compositions 
of sheet. steels and zinc - coated steel 
products — sheet, wire, and hardware — 
when exposed to the weather. 
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Through several of the research com- 
mittees of the American Society of Me- 
chanical Engineers such subjects as the 
cutting of metals, the welding of pres- 
sure vessels, and mechanical springs have 
been studied. Help has been given to 
the cast-iron and steel foundry industry 
through the American Foundrymen’s 
Association in a number of ways. In 
particular, methods have been developed 
for the testing of foundry sands, thereby 
putting the specification and purchase of 
these materials on a rational basis. The 
old rule-of-thumb foundry methods for 
the routine ‘control’ of sands in the foun- 
dry are being replaced by an accurate 
and reproducible method of sand con- 
trol based largely upon the tests devel- 
oped. 

Through a special joint committee rep- 
resenting different national technical or- 
ganizations and interested Government 
departments, under the chairmanship of 
the Director of the Bureau of Standards, 
the general subject of the permissible 
limits of phosphorus and sulphur in steel 
is being studied on a large scale. These 
two elements are the ones which are 
most widely contested in specifications 
relating to the composition of steels. 

A joint research committee sponsored 
by the American Society for Testing Ma- 
terials and the American Society of Me- 
chanical Engineers for the study of the 


and the like, constitutes an excellent 
means for cooperating with the inter- 
ested parties in this recently developed 


properties of materials intended for serv- 
ices involving high temperatures, such 
as oil-cracking stills, steam superheaters 


field of steel metallurgy. 
+ + 

Other typical examples of cooperative 
work of this kind in progress are the 
study of quenching media for hardening 
steel with the American Society for Steel 
Treating, the zinc coating of iron and 
steel carried out through a sectional 
committee organized by the American 
Standards Association, and the cutting 
or machining of steels in cooperation 
with the American Society of Mechan- 
ical Engineers. 

By a plan inaugurated a few years ago 
technical and trade organizations are 
permitted to place a research worker at 
the Bureau and to utilize its facilities in 
the investigation of problems of mutual 
interest to the industry represented and 
to the Bureau. In this way problems 
of immediate interest to the industry 
receive consideration without any great 


delay. Recent studies made this way, 


operation with the American Foundry- 
men’s Association, the shrinkage of cast 
iron in the molds has been investigated. 
Another line of investigation just com- 
pleted has a bearing on stabilization of 
austenitic steels now widely used indus- 
trially for high-temperature service. 


. 

An extensive meetin of the serv- 
iceability when subjected to weather of 
sheet metal protected in a variety of 
ways by electroplated coatings is in prog- 
ress in cooperation with the American 
Electroplaters Society and the American 
Society for Testing Materials. Over 7,000 
sheet-. .etal specimens are being plated 
in different ways and are being exposed 
to the weather in a number of locations 
representative of widely different at- 
mospheric conditions, such as an in- 
dustrial atmosphere, a marine atmos- 
phere, and others. Another problem re- 
lating to the causes of soil corrosion is 
being investigated for the Cast Iron Re- 
search Association under the research- 
associate plan. 


In the next of this series of articles on “Iron and Steel and Hardware,” to 
appear in the issue of Dec. 22, Mr. Rawdon will discuss the ccoperation rendered 
these industries by the Bureau of Standards in the preparation of specifications 
and simplified practice recommendations jor the iron and steel and hardware 


industries. 


on which reports are now available, re- 
late to difficulties encountered in the 
steel-casting industry Likewise, in co- 


Changing Diet of American People 
Economic and Health Effects Considered 
By DR. LLOYD ARNOLD 


Bacteriologist, Department of Public Health, State of Illinois 


RECENT survey made of 614 hotels and 
790 restaurants in this country showed 
that the American people are changing 

their diets. 

This survey showed that the sandwich 
trade had increased 215 per cent during the 
last 12 years, the salad trade 110 per cent, 
fresh vegetables 35 per cent, and fresh fruits 
had increased 39 per cent. There was a 45 
per cent decrease in the meat orders. In 
general this nation-wide study showed an 
incaease in dairy products, fruits and vege- 
tables and a decrease in starches and meats. 


This information was collected from hotels 
and restaurants and might not hold true for 
our general population. But we find from 
an examination of the number of carloads of 
food moved by railroads that there has been 
an increase of 60 per cent in 15 crops, out- 
side of wheat, since 1920 in this country. 

In 1920 there were 12,000 carloads of let- 
tuce moved; in 1930 there were 56,000 car- 
loads shipped to consumers. Four times as 
many carrots are being eaten today than 10 
years ago. There were 2,800 carloads of 
spinach moved in 1920, and last year there 
were 10,000 carloads. 


Potatoes, tomatoes, lettuce, celery, straw- 
berries and even carrots are more than wel- 
come and enjoyed by most of us. But noth- 
ing but “high pressure” salesmanship and 
extensive advertising will lead the American 
to eat four times as much spinach in a dec- 
ade. The increase in the consumption of 
Oranges, lemons, grapefruit, and orchard 
fruits is well known. 

This change in the diet of millions of us 
has been at the expense of wheat and meat. 
It has been estimated that if we ate as much 
bread as we did 50 years ago we would use 
150,000,000 bushels more of wheat annually 
than we do now. The feeding habits of the 
American have vast economic possibilities. 

The survey of the hotel and restaurant 
trade as to the changes in the type of food 
served only tells a part of the story. The 
sandwich shop, tearoom, candy counter, soda 
fountain, and the ice cream parlor do vast 
business in feeding the public. 

Our grandmothers would have classed the 
food we get at these places as “knick-knacks.” 
One does not go into a so-called drug store 
or soda fountain for a meal, but for just a 
“bite.” A between-meal bite. Midway during 
the forenoon and afternoon the chocolate 
bar, soda or ice cream is an established cus- 
tom in many places. 

This between-meal habit of eating 250 to 
500 calories of energy and fat producing ice 
cream and candy bars is changing the food 
industry in this country. Some people avoid 


eating bread because it might make them fat. 
But they eat a candy bar that is equal to half 
a loaf of bread in its potential fat-producing 
content. In addition, they deny themselves 
the protein or tissue - building content of 
bread. 

Candy bars—whether chocolate, nut, or 
cream—are not unhealthful. Certainly bread 
is a very healthful food. Sugar in the candy 
bar is a good source of energy-producing 
food or fuel. 

The between meal “bite” supplies fuel to 
the body’s furnace at irregular periods of 
the day. This is habit forming, and again 
illustrates the changes in the eating habits 
of the average American. 

The decrease in the meat and wheat con- 
sumption brought out by the survey made 
by the restaurants and hotels is very inter- 
esting. The increase in the consumption of 


‘leafy vegetables is very encouraging from 


a health standpoint. The wholesome and 
varied diet of the people living on farms 
has become almost proverbial. 

We do not have accurate figures upon the 
diet of people in rural districts. But, judged 
by the death rates, the visual appearances, 
and from my personal experiences, I would 
think that the city dweller eats a better diet 
than his country-dwelling cousins. 

People living on farms do not have the 
variety of food one usually finds upon the 
table of an urban family. There is a short- 
age of completing or biological foods—such 
as tomatoes, cabbage, peas, beans—and cer- 
tainly an absence of fresh, green, leafy veg- 
etables. The farmer still has plenty of meat, 
bread and potatoes, but he does not balance 
these up with viatmin-containing foods. 

The hard roads make the bakery and the 
canned goods at the nearest store very con- 
venient. But this requires cash, and it too 
often happens that the bread is purchased 
and the gas tank filled, but no vegetables are 
procured. 

_ Times are changing. Our habits are chang- 
ing. 

The sweet potato has saved the lives of 
thousands of southern people, both white and 
black. Beyond cotton, sweet potatoes are 
all a typical old plantation Negro will plant. 
In addition to the sugar and starch, yams 
have proteins, and also a variety of vita- 
mins, Dr. Eddy, of New York, has recently 
reported that canned turnip greens excel 
almost any food in vitamin content. 

The dietary changes mentioned are not 
detrimental to health. As a whole they in- 
dicate a gradual improvement in the diet 
from a health standpoint. The change has 

taken place in recent times, and the final 
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Administration of Civil Service 
in State of New York + «+ «= 


Merit System in Vogue, but Need of Classi- 
fication Plan Is Urged by Chief of Staff of 


Joint Committee of State Legislature 


By FRANK O. EVERETT 


Chief of Staff, Joint Legislative Committee on Classification of the Civil Service, 
State of New York 


HE service of the State of New York em- 
braces approximately 33,000 positions, 
scattered throughout the State. The 

largest group, according to geographical lo- 
cation, is centered in the capital city of 
Albany, comprising roughly some 8,000 posi- 
tions. 

Some 2,000 positions are located, or have 
their headquarters, in New York City, and 
smaller numbers at branch offices in Buffalo, 
Rochester, and other centers. Large num- 
bers are employed in the various public works 
districts throughout the State, on highways, 
canals, and other engineering works, and in 
the regional park districts. Other thousands 
are employed in the various State hospitals 
and other institutions of various kinds. 

+ + 

The classification of positions recently ef- 
fected brings out that there are some 1,400 
distinct kinds, or classes, of positions calling 
for different qualifications for entrance. The 
positions cover a wide range, from those of 
laborers on the highways, attendants in the 
hospitals, and building cleaners in the public 
buildings, to the positions calling for the 
highest attainments in professional and sci- 
entific lines, such as those of the lawyer 
under the Attorney General, the ornitholo- 
gist and paleontologist under the State Mu- 
seum, the trained educator under the Depart- 
ment of Education, the specialist in social 
welfare, and those of many other specialties. 


The ranges of salary under the proposed 
compensation plan run from entrance sala- 
ries of $900 a year for the junior clerk to 
the maximum salaries of $9,000 to $12,000 a 
year for the trained administrator and pro- 
fessional worker in certain specialized lines. 
The opportunities for careers in different 
fields are many and varied, and with the 
adoption of forward-looking provisions for 
a state-wide promotion plan the opportuni- 
ties for advancement along most lines of 
work should be practically unlimited by any 
factors other than the merits of the indi- 
vidual workers. 


New York was the first State to adopt the 
merit principle in its appointments to public 
positions. Its first law to that effect was 
passed in 1883, the same year as that in 
which the United States took similar action. 
Massachusetts followed in the next year. 
Since then many other States, most of the 
larger cities, and many other public bodies 
have taken similar action. 

But New York has not maintained the 
early lead thus established as a pioneer in 
improving its administration of the civil 
service. New standards, new procedures, new 
ideals of effective service, have been devel- 
oped in recent years and have been accepted 
and applied in varying degrees in other 
jurisdictions, while New York, to all intents 
and purposes, has stood still. 


Numerous amendments and substitutions 
have been made with respect to its civil 
service law, but no marked change in outlook 
or essential purpose or effect has been ac- 
complished. But within the last year the 
prospects that New York will resume its 
rightful place as a leader in this field have 
become encouraging. 
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The main idea and purpose of the early 
civil service laws was protection against spoils 
politics through an independent check on 
the appointing authorities. While competi- 
tive tests and regulations governing certain 
other personnel processes were commonly in- 
cluded, these were more or less incidental. 
Little emphasis was placed on the scientific 
adaptation of the procedures to the broader 
purposes of improved personnel administra- 
tion in general. 

The more recent trend of developments has 
been in the direction of constructive, expert 
service in all matters related to personnel, 
rather than mere protection against spoils. 
Such protection is not weakened, however, 
but strengthened, by being made part of a 
broader personnel program. Specifically, the 
modern conception of effective personnel ad- 
ministration embraces: 


(a) Classification of positions on a duties 
basis, as the indispensable groundwork for 
effective administration of all the other per- 
sonnel processes. Such a classification brings 
together, defines, and designates by a com- 
mon title all positions that are sufficiently 
alike to be treated alike in the testing, se- 
lection, appointment, compensation, and 
other personnel processes. 

(b) Establishment and administration of a 
systematic compensation plan, with rates 
duly related by classes, under which equal 
pay for equal work under like conditions, and 
due differences in pay for differences in work, 
are provided. 

(c) Standardization of tests for original 
appointment and promotion, by classes of 
positions, and improved testing techniques, 
so as to bring about progressive improvement 
in the selective value of the tests in bringing 
to the top those candidates who are best 
fitted to render efficient service in the posi- 
tions of the respective classes. 

(d) The control of the personnel processes 
relating to employes in the service, including 
such matters as hours of service, attendance, 
leaves of absence, service ratings, transfers, 
promotions, and training to provide for more 
efficient service and for qualification for ad- 
vancement. Such control has in view fair- 
ness and consistency of treatment under like 
conditions and equality of opportunity for 
improvement and advancement, with im- 
provement of morale and promotion of a 
higher quality of service. 

+ + 

(e) The control of separations either tem- 
porary as by layoff, or permanent, as by res- 
ignation or removal, and of demotions, to 
insure fairness to the individual, and protec- 
tion of the State’s investment in training. 

(f) Improvements in the budgeting and 
control of expenditures for personal services. 


evaluation cannot yet be ascertained with 
certainty. 

But, based upon our present scientific 
knowledge, the increase in consumption of 
dairy products, fruits and vegetables, has 
aided in maintaining us in a good state of 
health. The last 10 years have been one of 
the healthiest decades we have ever enjoyed. 


At the best these should involve lump-sum 
appropriations for personal services for the 
various activities, to be expended under ad- 
ministrative control in accordance with ap- 
proved work programs and periodic allot- 
ments, under specific regulations and sched- 
ules.. Thus the rates of pay and the indi- 
vidual payments would be made to depend 
on the actual nature of the work authorized 
and performed in the individual positions 
under the classification and compensation 
plans in effect, rather than upon individual 
“line items” that are “frozen” in appropria- 
tions determined in advance by the appropri- 
ating authorities without means for ascer- 
taining whether or not the authorizations in 
fact correspond with the actual positions to 
which they refer, making no allowance for 
changes in conditions, and often subject to 
possible arbitrary action, whim, or personal 
or political pressure. 
+ 

Thus the modern conception of personnel 
administration in the public service views it 
as a comprehensive field for constructive 


‘service rather than merely a narrow field of 


defense from raids by those who wish to use 
the publis service for their partisan or pri- 
vate ends. It calls for the expert, technical 
adminisrtator, who needs to be trained in 
modern developments and in specialized pro- 
cedures, rather than for the lay-board type 
of administration which has predominated 
under the old concept of the personnel 
agency as primarily a protection against the 
spoilsman. : 

There is a place for the lay board in the 
modern plan. But its functions are those of 
the quasi - legislative or policy - determining 
character involved in rule-making and the 
quasi-judicial character involved in investi- 
gations and hearings, rather than those of 
day-to-day administration. 

Such principles are advocated by such 
bodies as the National Civil Service Reform 
League, the Assembly of Civil Service Com- 
missions, and other nation-wide organiza- 
tions, and the leading individual authorities, 
in the public service field. 

New Jersey has recently adopted a new 
civil service law drafted along these lines. 
Wisconsin and California also have taken 
action in the same direction. Many other 
jurisdictions have taken at least some steps 
toward the formal adoption of the new con- 
cept of comprehensive and constructive serv- 
ice, or practical steps toward improvement of 
their working procedures through classifica- 
tion and compensation plans, improved test- 
ing techniques, and other details of the 
broader plans. Systematic classification and 
compensation plans, the most basic of all 
the necessary improvements, have been most 
general in their acceptance. The govern- 
ments of the United States and Canada, the 
States of Massachusetts, New Jersey, Mary- 
land, Wisconsin, and California; the cities 
of Chicago, Milwaukee, Baltimore, Cleveland, 
Detroit, Montreal, and many others, have 
placed classification and compensation plans 
in effect and have improved their operating 
procedures by basing them on such plans. 

New York, so far, has lagged behind. In 
1916 a classification plan was developed, but 
it failed of adoption. Again in 1922 a clas- 
sification was attempted, but on a change 
of administration the work upon it was 
stopped. 

It was not until 1930 that such a work was 
again undertaken. Then a joint committee 
of the Legislature was authorized to develop 
a classification of the positions. This com- 
mittee retained the firm of Griffenhagen & 
Associates to supply its technical staff. Clas- 
sification and compensation plans have been 
developed and are under consideration, with 
every reasonable prospect that they will be 
given effect in the State’s personnel program. 
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Furthermore, at the 1931 session of the 
Legislature there was introduced a proposed 
revision of the existing civil service law that 
was drafted along the lines of the modern 
conception of comprehensive and construc- 
tive service herein outlined. It failed of pas- 
sage, but is expected to be considered again 
at the next session. 

A less comprehensive bill, designed prima- 
rily to provide for the application and ad- 
ministration of such classification and com- 
pensation plans as were in process of de- 
velopment, received favorable action by the 
Legislature, but failed to become law, largely, 
it is believed, because of the shortness of 
time in which to permit thorough considera- 
tion of the bill on its merits by administra- 
tive officials. 
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HE remarkable development of Iowa's 

public schools is reflected in the increased 

number who are graduating from high schools 
annually. 

While the average daily attendance in the 
public schools of the State has increased 
about 15 per cent during the past 10 years, 
the number of high-school graduates has 
more than doubled. 

In 1920 there were 9,721 graduates of four- 
year high schools, and in 1930 there were 
21,031, and figures for 1931 will probably 
show a higher figure. These facts are all out 
of proportion to the increase in the popula- 
tion of the State and are one evidence of 
the demands that have caused local school 
didstricts to expand their facilities. 

Educational levels are steadily being raised, 
and where formerly one’s education was sup- 
posed to be completed with the eighth grade, 
graduation from a four-year high school has 
become the goal of every youth and the State 
has for a number of years recognized this 
standard. 





